













‘ 


2 











Friendly Suit Brought 


>» Compa 


All the Facts— 


No Opinion 


} 


AUTHORIZED STATEMENTS ONLY 
‘Are PRESENTED HEREIN, BEING 
PUBLISHED WITHOUT GOMMENT 
BY THE UNITED STATES DAILY 


VOL. V. NO. 19 












Copyright 1930 by The United 


States Daily Publishing Corporation 





Validity of Oil 
Company Merger 
Is Put to Test 


| 





Department of Justice Files 
Petition Asking Court to, 
Declare Contract Viola- 
tion of Dissolution Decree | 


| 





In Missouri District 





Pleading States Combination | 
Would Eliminate Existing | 
Competition Between Two 


Restricted Production Beyo 


State of Oklahoma: 
AN EXTENSION beyond Apr. 1 of | 


the present’curtailment of oil pro- | 


duction has been asked of the State | 
corporation commission by Wirt Frank- | 
lin, chairman of the operators’ com- | 
mittee, which, according to a petition | 
filed with the commissign, has agreed 
upon further restriction. 

The petition states that Oklahoma 
is without available storage to take 
care of the excess production, and cites 
the overproduction in the United 
States. | 

The market demand in, the State is | 
600,000 barrels, the petition says, while | 





nies Concerned 





| 

The first step to test the legality of | 
the proposed merger of the Standard | 
Oil Company of New York and the’ Vac- 


uum Oil Company was taken Mar. 24 by | Bankers Acceptance | 


the Department of Justice. 
ntal petition was filed on 


A suppleme 
4 he District Court for the | 


that date in t C 
Eastern District of Missouri, at St. 
to have the contract for the merger de- 
clared by the court to be in violation of 
the so-called Standard Oil dissolution de- 
cree of 1911 and to’enjoin two companies 
from proceeding further with the merger, 
it was announced by the Department 
Mar. 24. 

The petition recites that, pursuant to 
proceedings institutefl by the Government 
in 1906, a decree was entered in the dis- 
trict eourt in 1909, and later modified 
and affirmed by a supplemental decree on 


July 29, 1911, and asserts that by the| 


terms of the decree in those cases the 
Court adjudges these two companies, with 
others, had been engaged in a conspiracy 
in restraint of trade. 

It then quotes section 6 of that decree, 
which enjoined all of the defendants from 
entering into any similar combination 
in* restraint of trade, ahd alleges that 
the proposed merger would constitute a 
violation of the express and literal terms 
of ‘the decree. 

The full text of the Department’s 


. statement follows: 
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“The Department of Justice today took 
the first step to test the legality of the 
proposed merger of the Vacuum Oil Co. 
and the Standard Oi] Co. of New York 
by . filing.in_the..district court at. St 
Louis a petition asking that the pro- 
posed merger be declared illegal. The 
papers’ »recite the legal history of 
the old lard Oil case, which ended 
with a final decree in 1911, and the peti- 
ion is filed in that case. 

“The Standard and Vacuum companies 
‘are both engaged in refining’ and selling 
lubricating oi 
amongst the major comparies engaged 
in that business in the United States, 

rti¢ularly.in New York and New Eng- 
and. Both companies were defendants 
in the trust suit filed in the St. Louis 
court in.1906 against the Standard Oil 
Company of New Jersey and its ‘sub- 
sidiary_ companies. 

‘Whe Government asserts that these 
two companies, the Standard of New 
York and Vacuum, have been and are 
engaged in substantial competition with 
each other, and also that they are po- 


tentially competitive with each other in | 


interstate commerce. The petition as- 
serts that by the terms of the decree in 
the original case the court adjudged that 
these defendants with others had been 
engaged in a conspiracy in restraint of 
_ trade. * 

“It quotes; section 6 of that gdecree 
which enjoinéd all of the defendants, in- 
cluding the Vacuum and the: Standard 
Oil of New York, from entering into any 
similar combination in restraint of trade, 
and alleges that the proposed merger 
would constitute a violation of the ex- 
press and literal terms of the decree. 
The Government asks that the contract 
for the proposed merger-be declared by 
the court to be in violation of the decree, 
that it be declared void, and that the 
Vacuum and Standard companies in- 


@oinca” with all of their employes, be en- 


ined from proceeding further with ‘the 
merger. 
“Tt is the intention of the Government 
to bring the case on for a speedy trial 
as soon as.the defendants have filed their 
answers, All the legal proceedings will 








{Continued on Page 12, Column 2.) 


Results Predicted 
At Naval Conference 





Mr. Cotton Foresees Definite 
Action in Week/ or Two 





The Acting Secretary of State, Joseph 
P. Cotton, expects that the next week v: 
two will see some definite action result 
from the London naval conference, be 
announced orally Mar. 24 after a confer- 
ence with President Hoover. Mr. Cotton 
declined to express an opinion concerning 
what the results might be, 

‘ Tesh reports from London to. the 

Department of State and to the President 

have been frequent, accordj to Mr, 

Cotton. There is nothing in them that 

could properly be mad. public at this 

time, he said. ' The Department has at- 
tempted at all times to give the Ameri- 
can mission support wherever the back- 
ing of the home Government was nece:- 
peey: he said. 
Re wigs refused ° aay mberhen. be 
expected a five-power treaty, embracing 
the United States, Great Britain, France; 
Japan and Italy would result, and he 
was silént also as to Washington ex- 

: epeiee ms concerning reports that the 

v States, Great Britain and Japan 

were approaching an agreement on a 

three-power pact. ; 

He announces that he had spent about 
minutes with the President, during 
ich there had been a . gebere, discus- 

0) , possibilities 

ia, 


of the prospects 


mi ; 





Louis," 


| Help 


and gasoline, and are | 


the potential production Apr. 1 is 1,- 
488,000 barrels a day. The average | 
potential production for May ‘was es- 











Oklahoma City, Mar. 24. 


| Oklahoma 


nd April 1; Storage Space 


_ Said Not to Be Available for Excess Output 


. 
} 


timated at 1,715,000 barrels and for | 
June at 1,869,700 barrels. 


) 
| 
The operators asked the commis- | 


sion to curtail the production in the 


Oklahoma City field, which is said to | 


| 


The petition asked that the East | 


be the most prolific, by 75 per cent. 


| The petition stated that the field should 


be curbed to 12%2 per cent of its po- 
tential production for the present, but 
in view of the anticipated demand the 
curtailment order should be 75 per 
cent. 


Earlsboro pool be curtailed 66 2-3 per 


cent, and that the same ratio be ap- | 
plied to the South Earlsboro pool, a 
new field, with 30 .per cent curtail- | 


ment for the Greater Seminole area 
and-other pools. 





‘ 


Purchases by,Europe | 
Reserve System 


— 
‘New York Bank' Discloses| 
Open, Market Holdings 


Have Bien Diminished as 
Result of Investments 





New York, N. Y.; Mar. 24.—Purchases 
| of bankers’ acceptances by European in- 
vestors, and particularly; by European 
, central banks..of issue having funds to) 
| employ in this market, helped the Fed- 
j eral reserve system to diminish its open 
jmarket holdings between‘ January and | 
| July, 1929, and carry out its policy of 
{placing an increased responsibility for 
|the amount of Federal ,reserve credit in 
}use upon the member banks, according | 
|to the annual report of the Federal Re- | 
|serve Bank of New York, recently re- 
leased, 
| The investnrent of their funds in this | 
market is cited by the report as the most 
important service rendered to foreign 
| central banks by. ‘the New York Reserve 
| Bank.. During the year the bank estab- 
| lished a correspondent relationship with 
| the® central banks 6f Bulgaria, Latvia, 
and Rumania. . 

The full text of the section of the re- | 
port dealing with the foreign relations 
of the bank follows: 
| Information Is Exchanged 
As in previous~years this bank con- 
| tinued during 1929. to extend its rela- | 
tionship with foreign central banks, and | 
; to cooperate’ with those institutions 
through the exchange of information re- 
specting ¢redit conditions and by the per- 
formance of the customary banking serv- 
}ices. In acting as correspondent for for- | 
eign central banks, the most important 
service, rendered by the bank continued to | 
| be the investment of their funds in this 
| market\in bankers’ acceptances and short | 
term United States Government securi- | 
ties.. -“ 
| Between June, 1928, and May, 1929, the | 
| dollar investments of the central banks | 
| handled by this bank decreased as a con-| 
|sequence of the movement of foreign | 
|funds to New York which weakened the 
foreign exchanges and made it necessary | 
| for a number of these central banks to 
|use part of their balances'in New York 
|in support of their exchanges. On the 
ether hand, from last Spring to the end 
|of 1929 their investments nade through 
this institution ificreased, probahfy re- 
flecting some reverse movement of for-! 
;eign moneys away from New York. | 
Nevertheless, at the end of the year they | 
were still under their average level in 
the first half of 1928, when _the strain 
|upon the exchanges had not yet made 
itself acutely felt. .As has been pointed 
out above in the discussion of the accept- 
ance market, there was an appreciable 
shift from Government securities to bills | 
in the investments of foreign ‘central 








Governor Announces 
Bay State’s Program 
For Helping Jobless 





Large Allotments of Funds 
Made to Cities and Towns 


To Enable Them to Start 
Highway Improvement 





Commonwealth of Massachusetts: 
Boston, Mar. 24. 

The program in Massachusetts for ad- 
vancing public works ahd thereby reliev- 
ing unemployment is under --ay, accord- 
ing to a’statement issued from the office 
of Governor Frank G. Allen. 

Bids for State highway work have been 
opened and other projects are under way, 
it was announced, The statement follows 
in full text: 

In connection with his program. for 
advancing the public works and thereby 
relieying unemployment, Governor Allen 
announced today, that during the past 
week bids had been opened for State 
highway work in seven cities and towns 


cost of $418,950. Allotments under the 
previsions of chapter 81, totaling $610,- 
200, were made 
town roads in 174 towns, and under the 


Laws, providing for the improvement of 


|town roads, allotments have been made 


in 128 towns and cities, totaling $987,731. 


It is also stated that the highway de- 
partment would open bids on Apr. 1 for 
State highway work in 10 cities and 
towns, covering about 23 miles; at an esti- 
mated cost of $1,037,000. 


of waterways, department of public 
works, has just undertaken a project in- 
volving a considerable expenditure, 


The reconstruction of the bath house at 
Nantasket, which was destroyed by fire, 
is under way. This calls for an expendi- 
ture of approximately $118,000 and pro- 


tial number of men. ~ The construction of 
the new office building to house the ac- 
tivities of the metropolitan district com- 
mission and othér State divisions will 


cost of this building is 
$750,000. 


The metropolitan district commission 
has also reported to the governor that a 
large program of sewer construction and 
reconstruction will be undertaken imme- 
diately. At Riverside, the metropolitan 
district commission is making many im- 


estimated at 


$26,000 for-a public golf course. The 
plans of the commission also provide for 
some new construction in the Blue Hills 
Reservation. 


In addition to th> State program, the 
governor has been informed that munici- 
palities are advancing their public works 





| 
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Arrests 









| 


| 
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‘Investment Trust 


Holdings Taxable 
¥ ov 


Ohio Residents Must Pay, 
Attorney General Rules 


v 


State of Ohio: 
Columbus, Mar, 24. 

PXYESTMENT trust; certificates 

issued by trustees located out- 
side of Ohio and @wned by residents 
of that State must be listed for 
taxation as personal property, At- 
torney General Gilbert- Bettman 
ruled Mar. 24.~ The question was ° 
submitted by the tax commissio: 
which pointed out that a number o' 
attorneys had construed an opinion 
of the attorney general written in 
1921 as exempting suck property. 

The Ohio constitution requires all 
property to be taxed. and. the 
statutes require the listing of all 
types of investments, the opinion 
declared. These certificates have 
come \into wide-spread use and 
many of them. are “listed on the 
various stock exchanges, They, 
should, thetefore, be taxed, the at- 
torney general held.” " 


























with commendable zeal and already the 
results of the program are evident. 


to Be Sought if Michigan 
Ignores Federal Ra 





‘Commission Will Ask De-) 


partment of Justice to 
‘Watch Situation’ 





| 
| : 
| The Department of Justice will be 
|.asked by the Federal Radie Commission 
| to “watch the situation” in Michigan as 


a-result of the announcement by Gov- 


| trnor Fred W. Green that the State would 

proceed with the erection of a police 
| radio station without awaiting Federal 
| authority, it was stated orally 
| the Commission, 


parties” in casean -ffort ‘s ‘nade 
the station without first obtainin 


required by law. 


issue a eonstruction permit. Because of 


plication for authority to build the sta- 
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| 


of the Commonwealth at an approximate | 


or the maintenance of | 


provisions_of chapter 90 of, the General. 


In addition to the above, the division | 


vides for the employment of a substan- | 


commence on Monday next, Mar. 24. The | 


provements, including an expenditure of 


dio Control; 


ar. 24 at | 


Ts 

At a meeting of the Commission this 
|course was decided upon; it was ex- 
plained. The Department also will be 
asked to make “arrests of any proper 
erect 
from 
the Commission a constructior permit as 


The question of States’ rights in radio | 
was’ raised in this case Mar, 22, when | 
Governor Green announced he would 
build the proposed station at Lansing | 
despite the failire of the Commission to 


peculiar conditions involved in the ap- | 


For Aiding States | 
‘Attacked in Iowa 


Secretary of State Says Policy 
Has Given Congress Un- 
constitutional Control of 
State Legislation 


Process Is Called | 


‘Legislative Bribe’ 
eS 











Creation of Many State Depart-| 
ments Against Wishes of 
Citizens Said to Have Re-| 
sulted From Measure 





State of Iowa: 
Des Moines, Mar. 24, 

The system of Federal aid for Ahe 
States is a “sandbagging process under 
cover of law,” according to a statement | 
issued by Secretary of State Ed M. | 
Smith, of Iowa. | 

Fifty-fifty legislation is unwise, waste- 
ful and 4 violation of the Ameritan 
principle of self-determination, he as- 
serted. The statement follows in full 
text; . , | 
Federal aid, or so-called 50-50 legisla- | 
tion, has résulted in the establishment of 
a good many State departments which 
would never have been considered excepi | 
for the bribe offered by the Government. 

Called “Legislative Bribe” 

Fifty-fifty legislation is unwise, 
wasteful and is a violation of the Ameri- | 
can principle of self-determinatiofi and | 
government. 

It is a sandbagging process under cover 
of law. | 


| 


| 


| It is"& method whereby the 1,200 and | 


some lobbyists at Washington have been | 








Low-priced Autos 
































_ Meet Rising Demand 


‘Commiéf#ee’ Department. Re- 


ber of Cars Financed 





|. A -growimg demand for. moderate 
| priced cars was the cause of the increase 
jin the number of cars financed during 
| January of this year, in spite of a de- 
cline in the amount of money advanced 
on these cars, according to an oral state- 


port Shows Gain in Num. v 


| 


ment by the chief of the automotive | 
financing division, E. D. Cavanaugh, of | 


| the Department of Commerce, Mar. 24. 
These figures are based on reports from 
423 financing companies compared with 
the same month in 1929, it was said. 
There was a substantial increase in the 
{number of used cars financed during 
January as well as the value of the 


money advanced, it was stated, .but the | 


new cars decreased in number and value 
|compared with last January. 

The fact that there was a decline in 
| the production of cars during January 
| had no effect-upon the number financed. 
Mr. Cavanaugh pointed out, since the 
production was usually some months in 
advance of the orders, while the number 
‘of cars financed was indicative of the 
|number sold, although it does not repre- 
sent the entire number of -sales. The 
figures given as production for the month 


|show the number soki by the manufac- | 


| turers, he said, while the number financed 
|represented a large: proportion of the 
number sold by dealers. 

The number of cars financed in Jan- 
| uary of this year was 162,060 represent- 
ing an output of $72,011,702 compared 
with 152,226 cars in January of last 
year representative of $74,278,753, it was 
shown, i 

The number of new cars financed dur- 


of $44,374,582 compared with 77,684 new 
cars in January 1929, having a value of 
$48,156,587, it was stated. and there were 
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‘Mexican Court Fixes 
Limit on Oil Protests 


lowed by Government Agencies 





The Department of State has received 
|advices from the Charge d’Affaires ad 
jinterim at Mexico City, Herschel V. 
| Johnson, that the Supreme Court of 
| Mexico .has rendered a decision fixing 
the time within which opposition may 
be filed to the granting’ of petroleum con- 
cessions. The‘ court decision allowed 
more time than had been permitted by 
| the Mexican government agencies hav- 
ing control of such concessions, accord- 
ing to the advices which were made pub- 
|lic Mar. 24, 

Following is the full text of a transla- 
tion of an announcement respecting the 
court ruling as it appeared in El Uni- 
versal, Mexico City: . 

The supreme court of justice of the 
nation has just established an important 
point in the matter of petroleum conces- 
sions, by clearly and definitely determin- 
ing that the time limit for, the presenta- 
tion ‘of oppositions to wee ions for 
petroleum concessions should not be 
counted from the day on which the an- 
nouncements are posted on the bulletin 
|boards of the petroleum agencies, but 
from the day following that on which the 





the 
{ Continued wc ihiale dilOdbsivet, a 


3 


This thésis was upheld against 
———— A - 







ing ‘the month was 76,594 having a value | 


Gives More Time Than AIl-| 


} 


j 


| 





j 





abstracts (Sp., extractos) of the applica- | 
tion to be used in an intrastate police | tions are biished, ae “8 


crime detection serviee, the Commission 


Fg 
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Extension of Time in Curtailing Federal System -|House Passes Parker Motor 
- Oil Output Asked in 


Petroleum Operators Petition State Commission to Order 


Erie Road Asks 


To Issue Bonds 
vy 
Part of Funds to Be Used, 
For Improvements 


v 


THE Erie Railroad filed’ an 
amended application with the 
Interstate Commerce Commission 
on Mar. 24 in Finance ‘Docket No. 
8113, asking authority to sell $50,- 
000,000 of its refunding and im- 
provement mortgage 5 per cent 
gold bonds, series of 1930. 

~ By originat application the car- 
rier sought permission to issue and 
place the bonds in its treasury, 
pending sale. _It was explained 
that the road did not then know 
at what price it would be, practi- 
cable to sell the bonds. 

“Due to improved conditions In 
the bond market,” the carrier ex- 
plains, “applicant is advised that 
it can sell such bonds at not less 
than 93! per cent of the principal 
amount thereof and accrued inter- 
est.” 

The Erie has entered into no 
agreements for the sale of the pro- 
posed issue, but negotiations have 
been had with bankers and it be- 
lieves that, if authorized, it will be 
able to sell on the terms above 
stated. 


is! Modification Asked 


Of Jones Dry Law 


By Mr. Wickersham 


[Continued on Page 5,Column 1.] | Justice Department Said to 
Need Time to Grasp Prob- 
lem and Show if Prohibi- 
tion Act Can Be Enforced 








George W. Wickersham, chairman of 


the Commission on Law Observance 
J 


violators in certain instances and 


prohibition can be enforced only after | to which the measure was referred. | bill, when: ultimately enacted i law, 
the Department of Justice has had| The bill carries out, ageording to Mr.| will be more like the House bill thar the 
charge of enforcement long enough} Howell in an explanatory statement Mar.| Senate bill. t oo 


to grasp the whole problem. At the .ume 
time, he thinks that it can be “measur- | 
ably enforced, although human appetite | 


is widespread.” 


Mr. Wickersham made this statement | 
before the Senate Judiciary Committee 
Mar. 17, in testifying on a proposal of | 
Senator Wheeler (Dem.), of Montana (S. 
Res. 211), for a Senate investigation of 
| prohibition enforcement. 
of the Wickersham testimony given at | 


Bus Bill by Vote of 


The transcript | 


“sy 


f the 





Entered as Second Class Matter at 
the Post Office, Washington, D. C. 





218 to 115 


|Measure for Interstate Bus 
Regulation Now Goes 
To Senate 








| 
| 
|. The Parker motor bus regulation bill 
(H. R. 10288), the first congressional leg- 
| islation for Federal regulation of inter- 
| state motor bus traffic, passed the House 
}Mar. 24 by a vote of 218 to 115. The} 
| bill now goes to the Senate. 
| Under the terms of the bill, amended 
|in its consideration by the House, the 
| bill empowers the Interstate Commerce 
|Commission to supervise the interstate 
operation of passenger buses, with action 
|by State boards where not more than 
|three States are involved, and discre- 
| tionary authority. of the Commission to 
refer cases to State boards where more 
than three States are involved. 
Recommitment Motion Fails 
| Prior to passage of the bill, Repre- 
|sentative Huddleston (Dem.), of Birming- | 
| ham, Ala., minority member of the Com- | 
mittee on Interstate Commerce, sought 
to have the bill recommitted to that Com- 
| mittee with instructions to report a sub- 
| stitute. His motion to recommit failed 
| by 104 to 236. 

Representative Denison (Rep.), of 
Marion, Ill., a majority member of the! 
Committee, stated orally he believed the 
bill would become law. 

The buses are to operate ui.der certifi- 
cates of public convenience and necessity 
over public highways with regular routes 
and fixed termini. It also provides for 


a nm 
[Continued on Page 10,Column 4.] 


Howell Bill Provides 


General Revision of 











Recommendations of I. C. C 
Members Are Embodied 
In Measure Introduced by 
Nebraska Senator 





General. revision’ of ‘railroad rate 





act,.is proposed in a bill (S. 4006) just 
introduced in the Senate by Senator 
Howell (Rep.), of Nebraska, 


24, recommendations made by .all mem- 
bers of the Interstate Commerce €ommis- 
sion except one. in a recent letter to 
|Senator Couzens (Rep), of Michigan, 
chairman of the Interstate Commerce 
Committee. These recommendations, he 
says, are harmonized with the views of 
well-informed students of the problem 
together with a reflection of his own 
experiences. 


“The rate base is to be computed, as 





a closed hearing, has just been made |recommended by the Interstate Commerce 


public. , 
Mr. Mitchell to Appear 


| Commission, by ‘adding to. the original 
| valuation of a carrier property made by 


The Attorney General, William D. Mit- | the Commision under section 19-a (at 


chell, was to have appeared at the same | 


1914 unit prices) the original valuation 


time as Mr. Wickersham, but was un-|0f the land of the carrier and by then 


able to because of illness. 


If the Sen- | adding or deducting the subsequent net 


ate is in session, he will’ be heard Mar. | increase or decrease in investment and 
31, according to the Committee chair-| by deducting the proper amount of the 
man, Senator Norris (Rep.), of Ne- | depreciation reserve of the carrier and 


braska, 


Mr. Wickersham also urged modifica- | 
tion of the Jones law, because “I do not 


| then ‘adding a reasonable allowance for 
working capital,” states Senator Howell. 
The full text of Mr.. Howell’s state- 


think you ever can enforce, laws more | ment follows: 


effectively by putting extreme penalties | 


on minor violations of the law.” 


Effect of O’Fallon Case 
It is generally agreed that railroad 


In the course of his testimony Mr. | rate regulation under section 15-a of the 
Wickersham also estimated that “out of | interstate commerce act, on the basis of 
the 100,000,000 gallons of industrial alco-| valuations made urider section 19-a, is a 


hol manufactured and sold last year, per- 
haps there was a ‘diversion of 5,000,000 | 


ilure, 


fa 
| The interstate commerce commission 


or 6,000,000 of the specially denatured | declared officially and candidly in the 
alcohol, “which would make probably 17,- | O’Fallon case that if its construction of 
000,000 gallons of potable intoxicant.” | the law could not be sustained, the law 


Use of the Army to enforce 


é rohibition | would be found unworkable. 
was opposed by the witness when it was| Supreme Court, by its opinion in 


Since the 


e 


i 


suggested by Senator Waterman (Rep.),|0’Fallon case, required the Commission 


of Colorado. (He also said that advocacy | 
of repeal of the prohibition law by State 
governors, “is a direct attempt to pre- | 
| vent enforcement of the law.” 


Taste for Beer Diminishing 


Besides importations and the diversion 
|of industrial alcohol, Chairman Wicker- 


to follow a construction of the law which 
did make it unworkable, in the judgment 
of that well-informed body, there is a 


|clear duty imposed on Congress to 
|amend the law. 
| In S. J. Res. 104, recently intro- | 


duced by me, it was proposed to write 


sham said that the great source of sup-| into law the principles and methods ap- 


ply is homebrew. 


“Of course you have had your atten- 


tion called to the enormous increase 





[Continued on Page 2, Colunin 


44° 


| proved by the Commission in its re 
| the O’Fallon case. This resoluticn 
in| been referred to the Commission, al! the 
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Plar. of German Shipping Merger 
Said Not to Affect‘American Ships 





Railroad Rate Rules; 





| 


| mittee on Ways and Means, after a con- 


a member | 
of the Interstate Commerce Committee, | 


Measure 


| 


T is our duty as patriotic citi-* } 
zens to always inquire 
bond of government 
the neople is being kept and per- 
formed.” 


President of the United States, 










Motion to Recommit  — 


| by a vote of 53 to 31. 
| vote of 264 to 147. 


pheulalabibt a. talelate sewrlliite. cf | orally that the tariff bill is being 
,Enfoxcement;, favors..modifi¢ation sat Thee soe thea of. the interstate ree"; 
ones-Stalker prohibition law, which pro- 
ides heavier penalties for eran 

e- 
lieves that Congress will know whether 


| other grains, refined sugar and potatoes, — 


| from the commercial attache at Ber! 





fave in | 
avin | the majority parties of the German 
| reichstag to 


| 
| 


| further inerease agricultural dutie 
pro ata 


Consolidation of Domestic Companies May Follow, Repre-, 
sentative Davis Declares; Foreign Competition to Be 
Met by Construction of Additional Tonnage 





LOSE cooperation, 
and North German Lloyd shi 


or a_ possible 
merger, of the Hamburg-American 
lines, 
would not have any serious effects on 


cording to Representative Davis, in 
sufficient amount and quality to meet 
foreign competition, even though the 
German line obtain some advantages 


American ship lines to Europe, ac- | from the s sted merger. Two ves- 
cording to Representatives Davis | sels for which the Uni States lines 
(Dem.), of Tullahoma, Tenn., has let contracts will larger and 


Free (Rep.), of San Jose, Calif. Both” 
are members of the House Committee 


on Merchant Marine and Fisheries. 
It is possible, Mr. Davis 


merger. 


American lines o 


tie ports,) and also lines from Gulf | duction in terminal ex 
ports, he said. * “hate yj) small, He did ‘no 
ip construction by American com- | tha 
is planned or under way, ac- 








em 
va 


stated 
orally Mar. 24, that mergers of Amer- 
ican lines might follow such a German 
Suggestion of consolidations 
have been made with respect to cértain 
rating from Atlan- 


faster than any the German companies 
possess, he, said. Other American 
companies also have extensive build- 
ing programs, he added. 
Representative Davis said, he did 
not believe the suggested’ German 
merger could result in any great ben- 
efit to the 1 (Ri 
already, are cooperating 
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jfrom 18 to 21.50 reichsmarks; 
,to a rate of duty amounting to one, 


‘i ih fel 
£%e 9h -MR a. 
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made with | 


—Grover. Cleveland, 
1885—1889; 1898—1897 
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Approves Tariff 


Ei 
Be 


las Amended 


Passed, 53 to 3. 
Following 10 Months. of — 
Deliberations in Commit- 

tee ‘and on Floor 
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Is Rejected, 70 to9 


Conference for Reconciliation 
Of Differences With House 
Rates to Require Period of 
Month or Six Weeks 








, 


The Hawley-Smoot tariff bill (H. Ry 
2667), was passed by the Senate Mar. 24 
The measure wag 

passed by the House May 28, 1929, by @ 
The Senate’s approval of the } 
which has been before it almost wit 
interruption since Sept. 4, sends it to’ 
conference committee between, the 
Houses, where differences will be recons 
ciled before final enactment. The con- — 
ference will not begin for a week, and — 


is expected to last for a month or six 
weeks. : ; yaa 


































































Recommitment Rejected = 
Before voting on passage, the shnate: 
rejected, 70 to 9, a motion of ator 
Thomas (Dem.), of Oklahoma, to : 
commit the bill to the Finance 
with instructions to strike out all 
re schedules except those on 
ure. 


The acting majority leader ‘of 
House, eee Snell (Rep.), 





rs 


Potsdam, Y., announced oral 
“we probably will not try to send 
tariff bill to conference until Mar, 31.” 
There will be no action in the Hot 
on the tariff bill until Mar. 31, 
ing to an oral statement by the Spea 
Representative Longworth (Rep.)}, 
Cincinnati, Ohio. 
Represéntative Hawley (Rep.), of 
lem, Oreg., chairman of the House 


tae 
Ra 


ference with the Senate leaders, 


* 


, 
o 





very carefully for aceuracy,” and — 
SS ca Se ar aad 
Mar. 25 or 26, and then will rem 


the Speaker’s desk for a few@lays to per-- 
mit members to study the measure. ~ 
He said that in his opinion the: tariff” 


The vote on the passage of the bill was 
as follows: 

‘ = (Agee 88% <u tae ae 
. Republicans (46) —Allen, Baird, Bing- .-~ 
am, Borah, Brookhart, Capper, Couzens, 
Dale, Fess, Frazier, Gillett, Glenn, Goff, 
Goldsborough, Greene, Hale, Hastings, 
Hatfield, Hebert,-Howell, Johnson, Jones, 
Kean, Keyes,, McCulloch, McNary, Met- 
calf, Moses, Nye, Oddie, Patte 
Phipps, Pine, Robinson of Indiana, Robe 
sion, Schall, Shortridge, Smoot. Stei 
Sullivan, Thomas of Idaho, Town: ;. 
Vandenberg, Walcott, Waterman, and 
Wetes. Y hee 

emocrats (7).—Bratton, Broussard, 

Copeland, Kendrick, Pittman, Ranedelt 
and Trammell. : 

Republicans (5). Blet | 

epublicans -— Blaine, La Fellet 

McMaster, Norbeck, Norris, ' — On 

Democrats (26).—Ashurst, Barkley, | 
Black, Blease, Carawayy Connolly, Dill, re 


¥ 


4 a 
Ri 
a 
: 


Ran 
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Higher Grain Tariff 
Likely in German 











Parties Accept Plan Which 
Grants Corn Monopoly 





Higher import duties on wheat a 










and the establishment of a corn monope 
oly, are likely to be adopted in Gere 
many, according to cabled information — ’ 


H. Lawrence Groves, made public Man 
24 by the Department of Comm 

The Department’s statement follows 
in full text: 


An agreement has been reached among» 








4) 
support the federal Ger &. 
man government on a proposed bill to 

4 
wif 


following increases ar po: tan 
in reichsmarks [$0.28866] per 100 kilos): 


Wheat from 9.50 to 12 and oats from 
8 to 12; fodder barley from & to 
permitting hog fatteners to import f 
der barley at the rate of 2 reiel I 
per 100 kilos if the barley is fed 
one with rye; the surtax on wi 

our above one and one-half times: : 
wheat rate, from 4.25 reichsmarks. 
5.25 reichsmarks, thus increasing “t 
duty on wheat flour from 18.50 to 23.26 
reichsmarks; malt from one and 
third of the barley rate plus the tad 
of 6 reichzmarks to: one and one-half of 
the barley rate plus 8 reichsmarks—i, ¢@, 









































(except wheat bran) would be 










one-half of the rye rate—i. e, 1 

while at present it is duty 

bran walk remain duty 

duty on refined “ ' 

from 25 to 32. It is 

increase the ate on. 
ent prope 
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Group Appointed " 
To Act on Naming 
Of Judge Parker ' 


narily only about” one-half of 1 per cent : 


iN é 
U 930 


‘er 
_THE 
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*T> ; ; i 
4 h Wheat Exports for Two Months si 
a ~. Doubled Amount for 1928 Period 


PO ea ee ee : 
" Shipments of Flour and Other Grains Show Decline, Ac- 
Of Jones Dry Law 
septal | 


The Co: ngress of the 
United States 


\ 


i 


_ 


rine Tests . 


cording to Department of Commerce 
- : 
Wheat exports from the United States 


_» are now based off New London, Conn., 


rly 5,000 Ideas for Sav- 

Life in Subsea Dis- 

Turned Down, Navy 
Says 


ir CEEIe oT 


a single exception, the entire 
of approximately 5,000 ideas or 
tic for submarine. safety and 
vage devices received by she De 
of the Navy as an aftermath of the 
: ne S-4 disaster in“ December, 
has been rejected, it yas announced 
lly .Mar. 22 at the Department. ‘ 
ter months of close scrutiny, it was 
‘stated, the various letters suggesting 
means of facilitating escape from dis- 
abled submersibles either have been ad- 
judged impracticable, or mere repetitions 
of devices and contrivances heretofore 
tested. Actually 4,971 suggestions were 
received, embraced in 8,034 letters. 
z Board Studies Plans 
aa The solitary plan remaining, accord- 
dng. according to the Department, is that 
of John F. O’Rourke, of New York City, 
- @ tunnel and subway engineer, for an 
- escape chamber.. This has been sub- 
to various tests, it was e-:plained, 
is largely along the lines of diving 
bells developed within the Navy. 

Following the “S-4” catastrophe, in 
“which the entire crew of 41 officers and 
men lost their lives, when the craft sank 
off Provincetown, Mass., the Department 
was deluged with suggestions and plans. 
A special board of experts, two civilians 
and two retired admirals, was designated 
to study the plans and select those which 
they deemed suitable for further study 
and experiment. , 

The Navy, however, is pursuing ac- 
tive research in submarine safety and 
salvage with three submarines, the hulk 
of the “S-4” and the “S-22” and “S-24” 
-detailed for the practicable tests, They 


*; for the tests to supplement those con- 
ducted off the Florida coasts and on the! 
Pacific. 

The board of experts delegated to con- 
sider the various suggestions, in its ini- 

“tial study, eliminated 4,618 of the 4,971 
suggestions, it stated in its official report 
to the Secretary of the Navy, Charles 
Francis Adams, submitted Apr. 1, 1929. 
Since then, 352 of the 353 remaining ideas 
and plans have been eliminated, and the | 
O’Rourke plan alone remains. 

Many Buoys Suggested 

™ Of the aggregate number of sugges- | 
tions received, 706 were for marker 

~ buoys, which proposed means for furnish- 
ing air, light, communication or food to 
disabled submarines, and which would be | 
released from the submersible so that its | 

sition could be ascertained by salvage | 

‘orces. Marker buoys, the report stated, | 

had been experimented with as early as 
1905, and had been used prior to the war. | 
They were removed, however, during | 
hostilities because it was feared that | 
their accidental release when submerged | 
might apprise the enemy of the location | 
of the submarine. f | 

For escape compartments or chambers | 
and hatches, the Navy received 816 sug- 
gestions, which largely were cumulative 
— repetitjons of ideas or devices ac- 

; liv in hand; 655 were for numerous 
types of lifting devices and vessels; 890 
,Were miscellaneous, such as diving suits 
and Helmets; 713 for hose connections, 
including valves, fittings, caps, and the 
like, for connecting to a comps rtment to 
furnish sustaining materials; 324 for 
diving bells or similar devices on the div- 
ing bell principle; 286 forsrings, hooks, 
eyes, bands, and the like for lifting. sub- 
marines, and the remainder of a miscel- | 
laneous or confidential character. 

New Device Adopted 

The “padeye” plan also. was tried out | 
by the Navy prior to the war, it was ex- | 
amar 98 but as submarine types become | 
arger the theory that they could be lifted | 
by surface craft proved impracticable. | 
Likewise this additional weight was con- 
sidered unfeasible. 

The “Lung,” a breathing device in-| 
vented by an officer, a warrant officer and | 
a civilian engineer of the Navy, has been | 
adopted as standard equipment, it was | 

, Stated. The Navy has ordered 7,700 of | 
these devices to fit out 77 submarines, | 
constituting all in\ active service, and | 
several building, with 2 “Lungs” for | 
each member of the crew, and 10 per 
cent “spares.” This device is to per- 
mit’ escape to the surface through | 
hatches. It is small and light and can- | 
easily, be stowed for each membér eof | 
the crew without unduly encroaching on | 
weight and space, the submarine board | 
stated in its report. | 
. With three submarines assigned to ex- | 
fperimental work, the Navy now is test- | 
ing the “Lung,” and training personnel | 
to use it. Diving bells,.escape cuatabers, | 
an escape tank evolved by the Eleetric | 
Boat Company, and other devices de-| 
veloped by the Navy, or for it, are be-| 
ing tested in experiments simulating ac- | 
tual deep sea conditions. 





Arrests to Be Asked if State 
Violates Radio Regulations 


| 
| 
| 
| 
| 
| 
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[Continued from Page 1.] 
designated it for a formal hearing on| 
ae 15. | 

he radio act of 1927, under which 
the Commission functions, it was pointed 
out, provides that all applicants procure 
authority from the Commission for tie | 
building or licensing of radio facilities 
of any character. The act carries a 
oe that for any violation of the 
w a fine of not more than $5,000 or not 
more than five years imprisonment or 
both be imposed “for every such offense.” 
The application filed by Michigan is| 
a 5,000 watt station to operate on 
the continental short wave channel of 
2,146 kilocycles from the State capital. 
engineering division of the Commis- 
recommended the application be 
designated for hearing because it was 
not consistent with the Commission’s pro- 
Satore relating to radio police stations. 
have been three continental chan- 
-mels designated for such services for 
_ ities, with the plan to duplicate assign- 
ments of stations of power on the order 
P 600 watts on them. A 5,000 watt sta- 
would uire an exclusive channel, 
it was poin out, or else “double-up” 
tate geographically remote and 
the interference range. There 
sufficient channels available to 
@ nation-wide demand for such 
it was deelared, and the Com- 
vi would have to anticipate and 
rant like demands. from other States 
acceded to the 
issioner Harold A, Lafount stated 


west of Michigan. | 





that the Conmission has insisted 
construction 


‘Procéedings of March 24, 1930. 


‘ 


Senator Heflin (Dem.), of Ala- 
ma, called. attention to the acquittal 
E. L. Doheny on charges of bribing 
Albert B. F when the latter was 
-Secretary of the Interior. He de- 
scribed this action as a “farcical per- 
formance,” 
BE” wees 

SENATOR NYE (Rep.), of North 

Dakota, asked to have referred 
to the Judiciary subcommittee investi- 


gating lobbying, various telegrams, | 


which he had received, complaining of 
solicitation by agents of a telegraph 


company for telegrams to be sent to | 
ing a certain lumber | 


Senators regard 
amendment to the tariff bill. 


Editorials from Boston and Minne- | 


apolis newspapers opposing the pas- 
sage of the tariff bill were read at the 


request of Senators Walsh (Dem.), of | 
Massachusetts, ande Walsh (Dem.), of ~ 


Montana. 


Senator Jones (Rep.), of Washing- 


ton, chairman of the Committee on 
Appropriations, announced -that he 
would ask for consideration of the 
deficiency bill immediately following 


action on the tariff bill, and for ac- | 


tion on, three or four appropriation 
bills. _ 
A 

ENATOR BLAINE (Rep.), of Wis- 

consin, spoke concerning a tele- 
gram which stated that there appeared 
to be a boycott against Wisconsin 
products in Oklahoma, as a result of 
his opposition to the oil tariff. (De- 
tails on page 2 

A message anonuncing action on 
legislation was received from the 
House. 

Senator Thomas (Dem.), of Okla- 
homa, replied to remarks of Senator 
Blaine. ‘ 

Announcement was made by Senator 
Tydings (Dem.), of Maryland, that he 


would ask to he recognized, Mar. 31, | 


to speak on law enforcement. 
Upon a roll call vote being asked 
on the passage of the tariff bill, Sen- 


ator Thomas moved to recommit the | 


bili to the Finance Committee. The 
motion was defeated, 70 to 9. 


tails on pag? 1.) 


(De- | 
} 


The Senate 


os SES AE convened at 11 a. m., 
; ar, 


+ SENATOR LAFOLLETTE (Rep.), of 
e Wisconsin, spoke in opposition to 
the passage of the tariff bill.’ 

Senator Robsion (Rep.), of Ken- 
tucky, urged adoption of the flexible 
provision, but“ opposed the debenture 
plan. 

Senator” Walsh ({Dem.), of Massa- 
chusetts, opposed the bill. 


A message from the House an- 
| nounced the passage of the Parker bus 
transportation bill. 


. Senator Borah. (Rep.), of Idaho; 


urged that the flexible and debenture) 


provisions of the Senate bill be in- 
sisted on by the Senate conferees. 
Senator Connally (Dem.), of Texas, 
spoke agairst the Senate bill. 
The tariff bill was passed, 53 to 31. 
. &- 
ENATOR NORRIS (Rep.)} of Ne+ 


Senate proceed with the consideration 
of Muscle Shoals legislation and the 
motion was ‘agreed to, : 

Senator Watson (Rep.), of Indiana, 
| Majority leader, announced that it had 
| been his intention to seek a week’s re- 
cess, but that-great pressure had been 
brought to bear on him not to ask for 
a recess before the Senate had dis- 
posed of the deficiency appropriation 
bill, the agricultural appropriation bill 
and public building legislation. 


A 
AT THE request of Senator Jones 
~™ 4{Rep.), of Washington, Muscle 
Shoals legislation was laid aside in 
favor of the conference report on the 
deficiency bill, while Senator Norris 
agreed that it should also be laid aside 
temporarily until the agricultural ap- 
propriation bill is passed. 

The Senate receded from its action 
on three items in the deficiency bill 
on which it was in disagreement wit 
the, House. ’ 

pon the.motion of Senator, Watson, 
| the Senate adjourned at 5:22 p. m., to 
noon, Mar. 25, with the question of 
considering the agricultural appro- 
priation bill and public building bills 
pending. 





The House of Representatives 


HE HOUSE met at noon, Mar. 24. + present law is sufficient vehicle for 


Qn motion of Representative 
Snell (Rep.), of Potsdam, N. Y., as 
acting majority leader, the roll was 
called and a quorum was established, 
with 331 Members answering. 


. With Representative: Mapés (Rep.), 


of Grand Rapids, Mich., in the chair, | 


the Speaker, Representative Long- 
worth (Rep.), of Cincinnati, Ohio, as 


chairman of the Office Buildings Com- | 


mission, introduced ajbill (H. R. 11045) 
to ‘inerease the appropriations for the 


acquisition of a sité for the building 


of the new office building for the 


House of Representatives, to supple- | 


ment the present five-story marble 
House Office Building. 

The bill provides that the apprdépria- 
tion for the new House Office Building, 
contained in the first deficiency bill 
for the fiscal year ending June 30, 
1929, “is hereby made available for 
the payment of not to exceed $1,077,- 
745.74 for the acquisition of such site, 
notwithstanding the limit of cost for 
the site named. in such appropYiation 


and in section one of the act * * * of | 


Jan. 10, 1929.” 
A 
PEAKER LONGWORTH, after get- 
ting unanimous consent for imme- 


| diate consideration, explained the pur- 


poses of hig bill. He said that, because 


of larger awards of the District court | 


for land on the site, the Commission 
had reached a stage where it would 
have to have $177,745 more to acquire 
the land. ; 

He said theésite would Gover squares 
636 and 689—the building occupying 


one block and the other block being | 


reserved for future use—both just 
south of the Capitol Building. He said 
there had been appropriated $900,000. 
The total assessed value of both 
squares, he said, was $545,029; while 
the total court awards for both 


squares was $1,077,745; 97.74 per cent 


above the assessed. values for both 
squares was made necessary by pri- 
vate sale and court awards. He said 
the amount paid for square 636 was 
127.38 per cent above the assessed 


value. 
"THE LIMIT of cost originally fixed 
for the new building, he said, 
was $8,400,000, including $7,500,000 
for the building and the rest for the 
site. He said there is now appro- 
priated $2,100,000, of which $900,000 
is for the land, which he said cannot 
be bought within that 
quiring the deficiency of $177,745. 


& 


Mr. Longworth said it seems that | 


when the Federal Government brings 
condemnation proceedings in the Dis- 
trict of Columbia, the condemnation 
award juries gives more than 100 per 
cent above the assessed value. He said 
that Was true in the case of the site 
for the new Supreme Court of the 
United States building, and in the case 
of the present Héuse and Senate Offige 
buildings. 

Representative Garner suggested 
that the Committee on the Judiciary 
ought to consider providing a different 
method of condemnation proceedings 
in the District of Columbia. He -ad- 
mitted that he did not know just how 
far the Committee could go in that 
direction under the Federal Constitu- 
tion. 

Speaker Longworth thought the 
cured before construction ‘of any char- 
acter affecting a radio station may pro- 
ceed, He said arguments have been pre- 
sented the Commission that the law 
does not contemplate Federal action on 
permits of this character, but merely on 
the licenses t6, operate. 

7's would like to have a test case, 
and clear up the atmosphere,” he de- 
clared, referring particularly to the Mich- 
igan occurance, 


The gencral counsel of the Commis- | 
sion, Thad H. ‘Brown, declared that, so | 


far as he if aware, Governor Green has 
not yet violated the law. The mere in- 
vitation of bids for construction of a sta- 


permits be pro- | tion is not an overt act, he said, 


amount, reg | 


reaching the situation. 


v 

EPRESENTATIVE LUCE (Rep.), 
6f Waltham, Mass., said the same 
increase over assessed value had been 
encountered in acquiring the site of the 
| New national botanical garden in 
Washington and also.in acquiring land 
| on which the addition to the Library 

of Congress is to be erected. 


} Representative Garner said that the 
Architect of the Capitol, David Lynn, 
is of opinion that property remaining 
to be acquired can be obtained within 
10 or 15 days after passage of the bill, 
and the new offices ready two.years 
hence, 

The bill was passed without opposi- 
tion. < 


! 
| 
} THE SPEAKER, taking the chair, 
j announced unfinished business as 
| the reading of the bill (H. R. 10288) 
for regulation of interstate motor bus 
; traffic. It was agreed that the entire 
bill be printed in the Congressional 
| Record. 
| Representative Huddleston (Dem.), 
| Of Birmingham, Ala., moved to recom- 
mit the bill to the Interstate Commerce 
Committee, with instructions to report 
a substitute. Representative Parker 
(Rep.y, of Salem, N. Y., chairman of 
the Committee in charge of ‘the bill, 
moved the previous question. 
| The motion to recommit was rejected 
by viva-voce vote. On demand of Mr. 
| Huddleston for a roll call, the motion 
| Was lost by 104 to 236. 
The bill was passed by a vete of 
218 to 115. J 


BILL (S. 3371) to change the terms 

of court in three cities in Michigan 
was passed. 

Representative Beedy (Rep.), of 
Portland, Me., chairman of the Com- 
| mittee on Elections No. 1, presented a 
report of the Owen-Larson elections 
case, {Discussion on page 3.) 
| A bill (H. R. 10865) to permit cer- 
tain citizens to accept decorations from 
foreign governments was objected to 
by Representative LaGuardia (Rep.), 
| of New York City. He said he would 

oppose all legislation of this nature. 
* Representative Ramseyer (Rep.), of 

Bloomfield, Iowa, discussed procedures 

in framing tariff bills. Speaking to 
| the text of “The Politics of Tariff Mak- 
ing,” he advocated that minority Mem- 
bers be permitted to attend sessions at 
which the Committee majority frame 
tariff bills. (Discussion on page 3.) 

Representative Frear (Rep.), of Hud- 

} son, Wis., spoke on tariff legislation: 
A 
REPRESENTATIVE FREAR (Rep.), 
| of Hudson, Wis., criticized the 
parliamentary procedure followed by 
| the House in its passage of the tariff 
| bill,. Although the Senate has spent 
| some weeks on the bill. he said. that 
body “legislated,” while the House 
spent but a: brief time in “speech- 

making.” 

No Members of the House, except 
_the members of the Ways and Means 
Gommittee in charge of the bill, had a 
word to say about the measure, he 


| 
| 
| 
| 





4 said, and the bill went to the Senate 


~without a single amendment. 

The chairman of the subcommittee 
on sugar of the Ways and Means Com- 
mittee, he continued, is the most in- 
terested Member of the House in fos- 
tering a higher tariff on sugar, and 
it is seen, he said, that a 36 per cent 
increase was carried\in the bill. The 
bill shows aid to special interests, he 
declared. : 
| The rates in the bill, Mr. Frear said, 
are the highest in history, .and some 
are equivalent to an embargo. The 
farmer would shoulder a heavier bur- 
den if the bill becomes law, he said, 
and President Hoover has asked that 
the farmer receive aid. 

If Mr. Hoover vetoes the bill when 
it is presented t6 him, Mr. Frear said, 
_ he Would be eriticized by many; but, 
he added, the President never antic)- 





braska, immediately moved that the, 


| 
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Justice Department Said to 
Need Timé to Grasp Prob- 
lem and Show if Act Can 
Be Enforced e 


‘ [Continued from Page 1.] a 
the sale of corn syrup and corn sugar,” 
she told the Committee. “It has jumped 
tremendously. While there are some 
other uses for it, the principal use is for 
making some kind of home brew or home 
distillation and I am inclined to think 
that away from the Atlantic seaboard 
by far the greater part of intoxicant 
that is manufactured and used comes 
from that source.” 

When Senator Blaine (Rep.), of Wis- 
consin, asked if this was beer, Mr. 
Wickersham replied: “I do not think 
they make so much of beer, because the 
taste for beer seems to be greatly dimin- 
ishing, and the people who want to drink 
at all want a strong drink, something 
more intoxicating. They make whisky 
out of corn sugar or corn syrup.” 


In addition to the transfer of the pro-} cally alit can raise and exports ordi- 


hibition enforcement unit from the Treas- | 
ury to the Justice Department, Mr. Wick- 
ersham advocated amendment of the law 
to permit closer Government supervision 
of the disposition of industrial alcohol 
drawn on permits. a 
; Adequate Pay Asked 

“T think if the Attorney General has a 
free hand,” he said, “as he should have 
in reorganizing the Bureau, you have as 
good assurance of effective conduct of 
the enforcement agencies as could be 


for the first.two months of 1930 amounted 
to $17,019,000, or more than double the 
figure of the corresponding: pericd of 
1929, it was stated orally Mar. 24 in be- 
half of the Foodstuifs Division of the 
| Department of Commerce. wy 
heat flour shipments. amoanted to 
$18,120,000, a decrease of 13 per cent 
from the first two months of ‘ast year. 
Exports of corn, barley, rye, oats, rice, 
cornmeal, malt, and oatmeal were all 
below the corresponding: months of 1929, 
it was stated. s 

Argentine competition continued to be 
reflected in the shipments of oprn which 
have’ shown a decrease from $20,510,000 
in the first two months of 1929 to $1,- 
488,000 in the current year. * Prices at 
| Buenos Aires have been .gquoted recently 
at 25 cents a bushel lower than in Chi- 
| cago, the division said, which has resulted 
| in diverting the European trade from the 
| United States. 

The Argentine price is caused by an 
abundant supply and the necessity of sell- 
ing its corn since there is no domestic 
market of any consequence and little hog 
raising. The United States, on the other 
hand, has a market at home for practi- 


Newsprint Plants in Alasaka 
Discussed by Secretaries 


Communications from t Secretary 
of Agriculture, Arthur M. de, and the 
Secretary of Commerce, Robert P. La- 
mont, were received by the Senate Mar. 
24, dealing with the eae, of 
establishing plants for the production of 





had, provided his personnel are sufficiently 
compensated and are put on a proper 
basis. They are being covered into the 
civil service. The examiantion is going 
forward. ~I know they Have not all been 
completed. But that is your best as- 
surance, I think, of the effective enforce- 
ment of the law, and then you will know 
when you have got the law-enforcing 
agency‘of the Government in charge for 
a sufficient length of time to grasp the | 
whole problem—they will be able to tell 
you what is necessary to bring about the 
maximum enforcement, and then it will 
be for Congress_to determine whether 
they will second their efforts or not. 

* “T think until that is done, no one can 
say absolutely whether the law can be or 
cannot be enforced. I think it can be 
measurably enforced, ,although human 
appetite is widespread. ‘We all know the | 
history of efforts to enforce regulation of 
the use of liquor, which resulted finally 
in prohibition. It is a long and somewhat 
disheartening history. From the time 
that Governor Oglethorpe in 1773 issued 
an edict prohibiting the importation of 
liquor into the Colony of Georgia down to 
the present time, there has been a series 
of experiments with lack of success.” 

Transfer Ig Asked 

“It goes‘back into Biblical times, does 
it not?” asked Senator Walsh (Dem.), of 
Montana. 

“I was confining myself tc the history 
of the United-States,” replied Mr. Wick- 
ersham. : 

“I think there are two important 
things as I see it,” he continued. “One 
is putting this enforcement buréau in 
the Department of Justice, and then I do 
think that some legislation should be en- 
acted with respect to the modification of 
the Jones Act, which covers the offenses 
indiscriminately under the classification 
of felonies with the exception of posses- 
sion and maintaining a nuisance. That | 
is contrary to what I think is sound legis- | 
lative policy. I do not think you can ever 
enforce laws more effectively by putting 
extreme penalties on minor violations of 
the law.” 

Senator Walsh interposed that those 
who voted for the law did not expéct it 
would be imposed “except in casés like | 
the Chicago gangsters, for instance, or | 
that sort of thing.” ~ 

“But when you are dealing with peo- | 
ple like the Chicago gangsters you have 
a law adequate to their offense,” replied 
Mr. Wickersham. 

As a result of this law, he explained, | 
“the prusecuting officer, rather than sub- 
ject the offender to a possible liability of 
a felony, and also for the purpose of 
facilitating his offense, getting pleas of 
guilty, prosecutes on information of il- | 
legal possession.” 

Mr. Wickersham testified that, as a re- 
sult of Federal prokibition, the situation 
in those. States that previously “had 
state-wide prohibition “if not as bad, it 
is worse, and in some States it is worse 
because of the tendency to fall back on 
the Federal] Government to do the job.” 
He cited Kansas as the State where pro- 
hibition, according to his information, is 
best enforced. ’ 

Stenographic transcript of Mr, 

Wickersham’s testimony on Mar. 17, 

as made public by the Committee, 

will/be published in full text in sub- 
sequent issues. 





New British Vice Consul 
At Boston Is Recognized 


The acting secretary of state, Joseph 
P. Cotton, announced Mar. 24 that he had 
recognized Robert George Goldie as the 
British vice consel at Boston in a menio- 
randum to the Secretary of the Treasury. 
It follows in full text: 

The acting wecretary of State presents 
his compliments to the Honorable the 
Secretary of the Treasury and informs 
him of the recognition of Mr. Robert 
George Goldie as British vice consul at 


newsprint in Alaska. ‘ 

Secretary Hyde, in his message, stated 
that crews had been put in the field to 
estimate the pulp and pulp timber avail- | 
able to supply raw material mills to 
be established on available water power. 
Two such tracts have been estimated, he 
said, one near Juneau and one near Ket- 
chikan. r 

The message of Secretary Lamont 
dealt with production, imports and ex- 
ports of paper, wood pulp and pulpwood, 
gad guleweed consumption in the United 

es. 


General Site Is Selected 
For West Virginia Hospital 


The Federal Beard of Hospitalization 
has announced the selection of a gen- 
eral site for the veterans’ hospital in 
West Virginia, it was stated orally Mar. 
24 at the office of the Director of the 
Veterans’ Bureau. The general site is to 
be within a circle of 75-mile radius cen- | 
tering at Pigeon, Roane County. This 
hospital is to cost approximately $700,- 
000 and will be known as a general hos- | 
pital. The exact location is to be se- 
lected later. 





Economic Equality 
For Women Forecast 


Interest in Government De- | 
scribed by Mr. Capper 


Hope that interest of women in Gov- 
ernment “will be more intelligent than 
the interest men have taken in it dur- 
ing the many-years they had practically 
comvlete control” was expressed in‘ an 
address Mar. 24 by Senator Capper 
(Rep.), of Kansas. 

The address, over the Columbia Broad- 
casting system, was part of ceremonies 
dedicating new studios in New York 
from which the “radio home makers” 
program is to be broadcast. An author- 
ized summary of the address follows in 
full text: 

Senator Capper directed ‘his hearers to 
“Women’s Interest in Good overn- 
ment.” He said: “Our newspapers and 
magazines are written for the women, 
primarily. on speeches are writ- 
ten and made for the .women of the 
country, theirs is the deciding vote in 
every election, and they are gradually 
getting equality of the pocketbook. 

“Economic equality can not be granted 
by a constitutional amendment, but it is 
coming by slow degrees, I know some 
of the women believe it is coming too 
slowly, but at any rate it. is coming.” 

The speaker exvlained the ever in- 
creasing interest the fair sex is taking 
in public affairs, and added, “every De- 
partment of the Government, practically | 
every law enacted by Congress, touches 
the welfare or the interest of women in 
this country as much as it does the men. 

“True, women have home ties and 
home responsibilities. I hope they al- 
ways will have. But I know a lot of 
men who would We better men and more 
worthwhile if they took over some of 
those home responsibilities.” 





Data Sought in Inquiry 
Into Railway Holdings 


Explains Preparations 


Counsel for the House Committée on 
Interstate and Foreign Commerce is as- 
sembling data for use of the Committee 
| in its investigation of railway belding 
companies, it was stated orally, Mar. 24, 





Boston, Mass. 


Condyet of Federal Judge 
Questioned by Resolution 


Creation of a special committee of five 
members of the House Judiciary Commit- 
tee to inquire into the official conduct of 
United States Judge Harry B. Anderson 
of the western district of Tennessee is 
proposed in a resolution introduced by 
Representative LaGuardia (Rep.), cf New 
York City, Mar. 24. 


ated such a bill as the one now pend- 


ingy beng presented. 
os a 
REPRESENTATIVE HALL (Rep.), 
of Marion, Ind., advocated speedy 
consideration of the bill (H. R. 9687), 
to-grant pensions to disabled soldiers 
of the World. War, who are unable to 
prove service connections, and to their 
widows and minor children. 
Representative Patman (Dem.), of 
Texarkana, Tex., received consent to 
speak 30 minutes on Apr. 3. 
The House, at 4:21 p.-m., adjourned 
until noon, Mar, 25, 


by the chairman, Représentative Parker 
(Rep.), of Salem, N. Y. The Committee’ 
will begin holding sessions in the inquiry 
early in April, he said. 

Representatives of the Interstate Com+ 
merce Commission * probably will be 
called first before the Committee, Mr. 
Parker said. The investigation was 


Chairman of, House Committee || 


of the domestict production, according to Senator Overma n, Made 


the division. 

Barley exports during January ‘and 
February totaled $1,174,000 as compared 
to $4,326,000 in the same months of last 
year. The reduction is largely the result 
of the “hang over” from a controversy 
about a year and a half ago congerning 
claims made in Germany that American 
barley was infected and killed German 
hogs. ‘ 

Although the Americans won the ar- 
bitration and proved the allegations un- 
founded, the resulting~ publicity served 
to bring about a prejudice against’ the 
American bafley which still persists, it 
was explained. 

The reduced rye crop in the United 
States last year was reflected in the 
smaller exports of this grain. which 
amounted to only $63/000 in the first 
two months of 1930 as compared with 
$338,000 in the corresponding period of 
1929. The exports of this eommodity 
are unimportant, it was declared. 

A 25 per cent reduction/in the Cali- 
fornia rice crop and a decrease of 3,000,- 
000 bushels in the total domestic produc- 
tion largely accounted-for the falling off 
in rice exports which amounted to $1,- 
772,000 as. against $2,704,000. in the first 
two months of last year, it was stated. 

The total shipments of principal grains 
and grain products during the first two 
months of the year amounted to $36,986,- 
000 as compared tg $54,743,000 in 1929, 
according to the division. 


Boycott of Wisconsin 


In Oklahoma Charsed 


Senator Blaine Declares Oil 
Interests Are Trying to In- 


fluence His Vote 
aE 

Attempts to influence the vote of Wis- 
consin Senators on an oil tariff, through 
an alleged boycott in Oklahoma against 
Wisconsin products, was aagerted in the 
Senate, Mar. 24, by, Senator Blaine 
(Rep.), of Wisconsin. : 

A telegram, said Senator Blaine, was 
sent by R. B. Pine, of Okmulgee, QOkla., 
brother of Senator Pine (Rep.), ef Okla- 
homa, to Mrs. H. E. Thomas, Repub- 
lican national committeeman of is- 
consin, stating that there appeared té 
be “a spontaneous boycott against Wis- 
consin products starting in the midconti- 
nent oil fields because of Senator Blaine’s 


| attack on the oil organization.” 


The telegram, as fead by Senator 
Blaine, stated that fhe “boycott seems to 


|be growing, although apparently spon- 


sored by no organization. Will you wire 


|us information you may have that will 
|help. us to stop this boycott?” 


Senator Thomas (Dem.), of Oklahoma, 
stated that he had no kn@wledge of any 
movement in his State against the prod- 
ucts from any other State, “though this 
bill, if passed, will afford no relief to 
my State, but yather an additional bur- 
den.” He did not approve of the tele- 
gram, he said, and did not believe the 
people of his State would approve of it. 

Saying that he wished to; call atten- 


| tion. to the “system of lobbying which 
has been engaged in by these new found, | 


newly made, multimillionaire oil pro- 
ducers of a certain section of our coun- 
try,” Senator Blaine declared that, if the 
telegram: were true, “these same oil in- 
terests who afe organizing this boycott 
against the products of my State are 
engaged in an unlawful purpose.” 

He said that the “whole .purpose of 
the telegram was to interest a Republi- 
can national committeeman,to bring 
such influence as she might have to con- 
trol the action and vote of the Senators 
from Wisconsin on the question of oil. 

“This telegram divulges the extent to 
which these newly found multimiHion- 
aires would go in their attempt,” he said, 
“to influence public opinion in my State, 
and thereby to influence the action and 
votes of the Senators from that State.” 

Mr. Blaine stated, however, that, ‘so 
faf as he has been ‘able to ascertain, the 
condition stated in the telegram does not 
obtain., ¢ 

“I do not for one moment believe the 
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‘Head of Subcommittee; ; 
Inquiry Into Decisions 
Asked by Manufacturer 


7. 

The nomination of John J. Parker to 
be an associate -justice of the Supreme 
Court, was referred to a subcommittee 
for investigation Mar. 24, by the Senate - 
Judiciary Committed. _ This ‘actign fol- 
lows the routine procédure outlined by - 
the chairman, Senator Norris (Rep.), of ; 
Nebraska, at the timé the nomination 
was received. 

Senator Overman (Dem.), of North 
| Carolina, the State of which Judge Par- 
| ker, now of the Fourth Circuit of Ap-.. 
peals, is a citizen, was named chairman 
of the subcommittee. ~ Senators. Borah 
(Rep.), of Idaho and Hebert (Rep.), of 
Rhode Island are the other two membeys. 

One protest to the nomination has béen , 
received by the Committee. It. is from 
Miss Mary W. F.: Speers, president of 
the Speers Sand & Clay Works, Wash- 
ington, D. C., and requests the Commit- 
tee te investigate certain decisi@:s of 
Judge Parker before confirmation. Sen- 
ator Overman said that he ‘has_referred 
copies of the letter to Senators Borah 
and Hebert, and after they have had 
sufficient time for examining the pro- 
‘tests, he will call the subcommittee to- 
gether to decide whether there shall be 
any hearings. - 

May Report on Mar. 31 


Senator Overman anticipates a report 
to the full Committee and action on that 
report at the next regular meeting, 
Mar. 31. 

Among other things, 
wrote the Committee: 

“We have reasons to believe that one’ 
of the influences brought to bear on this 
court (United States Circuit Court of 
Appeals, Fourth Circuit) was the promise 
of this particular appointn.ept, as. far’ 
back as September, 1929. If is certain 
that the appointment at that time was 
anticipated. We also believe that oil in- 
fluences were brought to bear in his ap- : 
pointment to the Circuit Court of Ap< 
peals and that the ‘same influences are 
urging this Administration to make this 
appointment.” 


Miss Speers’ specific protest was made 
on the “per curiam” decision in two cases 
of the circuit court of which Judge 
Parkef was a member, which compelled 
the Speers Corporation “in order to pro- 
= its property, worth upwards of $40,- 
000,000, to pay i court $320,000 when 
the actual amount paid into the treasury 
of the corporation was $50.040. i 

“Upon the affirming of these two fie- 
| cisions, George D. Platt, brother of Her- 
bert L. Platt, president of the Stdndard 
Oil Company of New York would receive 
an amount in excess of $160,000 when 
his actual investment was claimed to be ,” 
only $50,040. j a 

Never Paid a Dollar 

“The amount ordered to be paid to 
John Meigs and John E. Johnson. would » 
amount to~-approximatety $80,000 and 
the records. show that they never paid 
a dollar for these bonds or ‘did they ren- 
der any services that were not paid for 
in cash.” j 

Miss Speers stated that appellate court 
decisions were ming autocratic, de-y 
pending upon -the Supremé Court not 
granting a writ, especially to small cor- 
porations or individuals. She added that 
“justice is a gamble depending upon how 
strong are the opposing influences. The 
exposure of this intentional system of . 
controlling influences, hinted at in the re- 
cent letter of Henry L. Doherty to your 
committee, ig not something to be antici- 
|pated but is an established condition 
now.” ' 
| She also referred to the position taken 
by, Judge Parker “in a decision of the 
circuit court as to the constitutionality of 
the Eighteenth Amendment which would 
certainly earry to Ahe Supreme Court 
a biased justice’s opinion on that case; © 
apparently he has the oil and liquor in- 
terests endorsement,” 


Miss Speers 





people of Oklahoma would ever sanction 
a boycott of the products from any State 
because of the vote or action of repre- 
sentatives from that State,” he said. 
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recommended by the Commission in a 
report to Congress. J 

Representative Lehlbach (Rep.), ‘of 
Newark, N. J., a member of the Com- 


mittee, said he expected the Committee }, 
| would fixgt investigate two railway hold- ; 
ing. companies “inentioned by the Inter- | 


state Commérce Commission in its re- 
port, the Alleghany and Pennroad com- 
panies. 

Representative Huddleston (Dem.), of 
Birmingham, Ala., a member of the Com- 
mittee, said the chairman “had not taken 
into his canfidence” the other members 
of the Committee with respect to the 
investigation. He stated orally that, 
while preliminary work had begun, this 
was not by direction of the Committee, 
which had not considered any plan of 
précedure. . 

He gave it as his opinion that the 
Committee should have been called into 
session to formulate a plan of procedure 
before any action was started. ‘ 
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‘Motion to Recommit 
' “Is Rejected, 70 to 9 





Bill Acted’ Upon Following 10). 


Months’ Deliberation in Com- 
mittee and on Floor 





[Continued from Page 1.] 
George, Glass, Harris, Harrison, Hawes, 
Hayden, Heflin, McKellar, Sheppard, 
Simmons, Smith, Steck, Swanson, Thomas 
of Oklahoma, Tydings, Wagner, Walsh 
of .Massachusetts, Walsh of Montana, 
and Wheeler. 

Paired 12.—For the bill: Cutting, De- | 
neen, Grundy, Reed, Gould (Republicans) 
and Fletcher (Democrat); against the 
bill: Brock, Overman, Stephens, Robin- 
son, King (Democrats) and Shipstead 
(Farmer-Labor). 

In accordance with the announcement 
made by President Hoover befqre he 
took office, namely, that he would call a 


special session for the purpose of revis- | 


ing the tariff and enacting farm relief 
legislation, the House Ways and Means 
Committee began to take testimony on 
Gihe tariff, Jan. 7, 1929, two months \be- 
fore Mr. Hoover was inaugurated. These 
hearings were concluded Feb. 7. 


The extra session convened Apr. 15. 
On the following day Congress received 
a message from the President, calling 
for farm relief legislation, which was 
speedily enacted, and tariff revision for 
agriculture and industries where “there 
Was hgen a substantial slackening of ac- 
tivity during the past few years.” « 

On May 29, ‘the tariff bill was received 
from the House by the Senate and re- 
ferred to the Finance Committee, before 


which hearings were begun June 13.} 


The Senate took a two-month recess, 
from June 19 to Aug. 19, while these 
hearings were in progress. (Debate in 
Senate.) 

Hearings, which -were conducted by 
majority subcommittees and attended by 
minority members of the Committee, 
were closed July 18: On July 22, «ma- 
jority members of the Committee began 
the drafting of the bill in closed session. 
The redrafted bill was reported to the 
Senate Sept. 4, and debate. began 
Sept. 12. 

The etxra session adjourned Nov. 22, 
with tariff revision still far from com- 
pletion. Consideration.of the measure 
was resumed immediately when Congress 
convened in regular session Dec, 2. 

On Mar. 22, the third reading of the 
bill was completed and the amendments 
ordered engrossed, leaving only the vote 
on final passage for deccision, 


Motion to Retain Only 


Farm Schedule Beaten 


Vice President Curtis reminded the 
Senate that if the Thomas motion should 
prevail, and all but the agricultural 
schedule stricken out, the entire bill still 


uld be open to amendment when re- 
' 


0 
Orica back to the Senate. 

“We would be in just exactly the same 
position we were in six months ago,” 
said: the Vice President. - 


Senator Blease (Dem.), of South Caro- | 


lina, read a statement of his opposition 
to all tariffs, “knowing it is a burden 
to every consumer.” 

Referring to the “coalition,” Mr. 

ease said: ‘“I consider it a, compliment 
not. to have been invited into such an 
unholy ‘and ungodly. alliance.” He also 
denied knowledge of any “trade.” 

“I am disgusted with the whole situa- 
tion,” he said, “and if the American peo- 


ple are not, they are very hard to dis-| 


gust.” Q 

The Thomas motion was. rejected, 70 
to 9. Those voting “aye” were: Sen- 
tors Blease, Caraway, Smith, Thomas’ of 


Oklahoma, Walsh of Montana and 
Wheeler (Democrats); McMaster, Nye 
and Pine (Republicans). It was an- 


nounced that if Senator Cutting (Rep.), | 


of New Mexico, had ben preesnt, he 
would have voted “aye.” 

With the sole question of final passage 
awaiting a vote, Senator La Follette 
(Rep.), of Wisconsin, took the floor to 
criticize the measure, saying that it con- 
tains only one agricultural increase for 
every four industrial increases. | 

“As the bill stands today it is the prod- | 
uct of a series of deals conceived in se- 
cret, but executed with a brazen ef- 
frontery that is without parallel in the 
annals of the Senate, : 


Rate Structure of Bill 
Planned by Lobbyists 


“The. rate structure of the bill, in the 
main, is the product of a combination 
of lobbyists, who pooled their interests 
to secure the rewriting of this piece of 
ication during the final weeks of its 
ewnsideration. 

“T realize that some Senators regard 
the flexible provisions, the debenture and 
the Norris!amendment a device whereby 
duties maybe removed when domestic 
price fixing or monopoly is’ proved as 
constructive’ achievements which justify 
yoting for the bill. 

¥In my judgment, however, indefen- 
sible duties estimated to. increase the 
consumers’ burden by $1,000,000,000 a 
year, constitute too great a price for 
people to pay for constructive’ legisla- 
tion, which it is the duty of Congress to 
enact without imposing this enormous 
tax on the great body of citizens. 

“Furthermore, it seems to me, that a 
vote for the bill condones the vote trad- 
ing deals by which the "most unjustifi- | 
able rates in the bill were obtained. 

“The farmer has been betrayed and 
many new burdens of industrial tariffs 
have been placed upon his back for every | 
alleged benefit which he may secure 
from this bill. The farmer’s back has 
been the springboard from which the in- | 
dustrial lobbyists have leaped to new 
and higher tariff. rates for the benefit} 
of the -special industrial interests they 
represent. 

“The ineffective agricultural tariff 
handed, the farmer’ carries with “it the 
obligation to pay higher prices for al- 
most every article that is used on the 
farm, the clothing of his family, lumber, 
cement, tiling, brick; sugar, and nearly 
everything else he buys. ; 

» “Every pretense that this bill embodies 
any scientific method of tariff determina- 
«tion has heen abandoned. In the recent 
debates there was practically no proof 
offered showing the difference in cost of 
production in the United States and the 
principal competing countries. On the 
contrary. such evidence as the Tariff 
Commission has compiled in its long and 
tedious invagigations has been tgnored 


and flouted, 

t xeoaaree Increases vere sheen put 
eu y a pooling of sectional and 

local Perests in absolute defiakce of the 
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Wariff Measure as Amended is Passed 
in Final Vote of 


‘Conference to Begin 


‘snown facts regarding production costs 
and competitive conditions. This Con- 
gress has demonstrated how _ tariffs 
should not be made, and by the writing of 


this bill, the majority has given justifica- |, 


tion for the cynical charges thet have 
been leveled against the two Houses. 

“It is now clear that the bill has sown 
seeds of international ill will which the 
United States is already reaping in the 
form of retaliatory measures. “It is driv- 
ing the nations of Europe into a move- 
ment to create a customs union whose 
barriers will be built primarily to ex- 
clude our products. 


“It has levied virtual embargoes upon 
the products of ‘those nations whose 
friendship we should be anxious to pre- 
serve, It has struck a blow at our for- 
eign trade through the expansion of 
which we should now be seeking to re- 
lieve the existing unemployment created 
by the decline in our own purchasing 
power. 

“This iniquitous measure will thwart 


chant marine, no®matter how many hun- 
dreds of millions of taxpayers’ money 
may be poured out in subsidies. 

“We camhot hope to maintain a mer- 
chant marine without cargoes for our 
ships, and foreign trade cannot be pre- 
served by excluding the products of our 
best customer.” : 

Senator Robsion (Rep.), of Kentucky, 
who voted once on this bill while 4 Mem. 
ber of the House of Representatives pre- 
vious to his appointment to the Senate 
to succeed Senator Sackett, stated that 
he favored the flexible provision of the 
House bill and was opposed *to the de- 
benture provision. 


| Mr. Walsh Criticizes 
| Increased Rates 


Senator Walsh (Dem.), of Massachu- 
| setts, was questioned aS to what groups 
would .benefit by this bill. 


ducers scattered throughout’ the length 
| and breadth of this country, limited in 
number, who are passing through a 
| period of depression and who'believe that 
| in some way the levying of an increased 
prio on their products will bring them 
| pkosperity,” Senator -Walsh said. “You 
have a bill here laden down with in- 
creased duties in materials which the 
large manufatturers must use, adding to 
| the cost of production to the manufac- 
| turer and consequently to the consumer, 
without bringing protection,” continued 
the Massachusetts Senator. 

“If Mr. Hoover has the courage to 
veto this bill, he will receive a response 
commending him from every quarter and 
section of this country. There is no man 
}in publie life who has the opportunity 
to ingratiate hithself in the hearts of 
the people as much as Mr. Hoover has in 
| this bill and the opportunity to veto it. 
He will have behind him‘ not only ali 
| manufacturers and farmers but the con- 
sumers as well.” 
is “filled with impediments te industry. 
It is protection run mad,”/he said. , 

“All through this bill it is a stoty at 

t 


give and take,” Senator Walsh said. 


is a case of swapping votes. 
me what I want and Ill give you what 
you want.” . 

“There isn’t a Republican on this floor 
| who has any enthusiasm for it,” he-con- 
tinued, “there isn’t a person inthe coun- 
try who is enthusiastic over it, unless it 
be some selfish manufacturer.” 


Mr. Borah Undecided 
| As to Final Vote 
| Senator Borah (Rep.), of Idaho, in ex- 


that he did not feel that the time had 
| come for him to finally make up his mind 
on the question. 

“If it were merely a matter of rates, 
he declared, “I think the decision wouid 
be easy. There are other matters, ‘how- 


which engage my attention.” 

The principles referred to he named as 
the debenture plan, the flexible provision, 
and the Norris amendment. 

In regard to the debenture plan, Sen- 


that he wants to record a vote that might 
be interpreted as an abandonment of the 
debenture.” 


| “While there have been a number of 


rates placed on agricultural products in 
this bill,” he said, “a great number of 
| them will be ineffective. So long as we 
have protection without the debenture, 
the farmer must sell his products in the 
open market. The great defect so far as 
agriculture is concerned is that every 
duty levied on products that the farmer 
must buy will be effective. Theré is no 
way to give him equality without the de- 
benture clause. 

“Tt has been said“to me that the de- 
benture will be taken out when the bill 
returns from conference,” he continued. 
“T don’t know. But if we take it out, 
what will we have done for agriculture 
in this bill? 

“We will go away without accomplish- 
ing what we were'called here to do. The 
Farm Board has brought no relief to the 
farmer, Up to the present time he has 
received no.inereased prices because.of 
the Farm Board. That which was hoped 








past, we must look elsewhere, 


Flexible Clause Termed 
Vital Principal 


In regard to the flexible provision, 
Senator Borah continued: 

“The flexible provision is one of the 
most vital principles. The real question 
is whether Congress will surrender the 
obligation put upon it by the Constitution 
to the Executive Department. It is not 
a question of this Executive or any other 
executive. I am not willing.to put my- 
self in a position of ‘surrendering my 
objection,” he declared. 

The Norris amendment Senator Borah 
declared to be a “vital and correct prin- 

“These three matters are all funda- 
mental, vital, and correct,” he declared. 
“and must be disposed of in conference.” 
¢ Senator eneety (Dem.), of Texas, de- 
clared that “the Se 
indulging in a very sanguine hope if he 
hopes that the debenture and the flexible 
provision will remain in the bill in con- 
ference. , 

“Three conferees of the Senate will 
not favor it,” he said, “and the conferees 





of the House are pledged against it; and, | 


further, there sits in the White House 
an Executive who is determined that. it 
shall not remain. 


“After the bill returns from the confer- | bassador of Great Byitain, Sir’ Ronald | \ittle more application of the brakes when 


ence, if these provisions remaim I -re- 


at that time.” 
Senators Watson (Rep.), of Indiana, 
and Shoriridge (Rep.), of California, as- 


-¥ 






the efforts to build up a national mer- | 


“The only groups are the small pro-'| 


Senator Walsh declared that the bill | 


You give 


7 


pressing his opinion on the bill, declared | 


ever, which relate to great principles, | 


ator Borah declared that he “did not feel | 


for has not transpired. If it accomplishes | 
no more in the future than it has in the! 


| 


| 
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nator from Idaho is | $15,000,000. 


|-of the Independent Orthodox Hellenic 





55. te: 3) 





Within Short Time’ 


Reconciliation of Differences 
| With House Rates Expected to 
| Require Period of Month 











Sured the Senate that they would en- 


deavor “to carry out the mandate of ei} J 


| Senate” and that, if an agreement could 
| not be reached in conference on the 
| flexible and debenture provisions, they 
| would, if named conferees, report back 
| to the Senate for further instruction 
| before taking action. 


’ 

Senator Connally expressed his surprise | 
that “no one on the other side of the 
chamber has stodod,up and defended the 
President for not ‘stating his attitude 
jon rates in the bill.” 
| Senator Watson replied that he had} 
stated his views in this connection many 
times, that he had advised the President 
| to refrain ftom expressing his opinion 
| about rates. | 


| Senator Connally Calls 
Bill Unfair to Farmer 


“This bill was built on a theory of 
helping the farmer,” Senator Connally 
continued, “If we take the debenture, 
the effect will be to rob the farmer. 

‘ “Enormous rates were injected in this 
bill on the flimsy pretext that by so doing 
we were helping American labor. The 
bill will take more out of the pocket of 
the laboring man than it will ever put in. | 

“At this time when we ‘ought to pro- 
tect American producers and farmers, 
we bring. into this chamber a bill like! 
"this which’ not only~taxes the American | 
| people, but robs American agriculture. I | 
| denounce this bill as a breach of every | 
pledge of party platform. 

“There has been some controversy as | 
to who the real leader on the other side. | 
While the argument was in progress, | 
there strolled into the chamber the junior 
Senator from Pennsylvania, Mr. Grundy¢ 
There was then no question as to who 
was the real leader. 


“The junior Senator from —Pennsyl- 
vania is not here today,” Senator Con- 
nally- continued, “but his spirit is here. 
He knows the bill is in safe hands, and 
his watchmen are at the door. He may 
not wish.to be present when the foul deed | 
is done.” i 


| Senator Nye (Rep.), of North Dakota, 
| announced that he would vote for the bill 
because.it is a better bill for the protec- | 
tion of the farmer than the~1922 bill. | 
| However,-he did not wish his vote con- | 
strued as.condorting the “log rolling of 
recent days.” | 





| 


| 





| 








| Senator Johnson Calls | 
| Tariff Making ‘Selfish Game’ 


“The. experience of the last seven 
| months,” said Senator Johnson (Rep.), 
of California, in. a prepared statement, | 
| “has merely confirmed what those who} 
| in the past years have dealt with. the 
tariff long since. were convinced of. 
Tariff-making for a nation with such di- 
versified interests as ours, of necessity | 
| degenerates into a mere selfish. game | 
and the whole process’ is nauseating. 


| “Representatives: in the Congress seek 
| of course, first, to do what they deem 
essential for theif particular localities; 
and in ottaining what thus may be neces-.| 
sary, they have neither the time, nor 
| the inclination, to scrutinize closely what 
the representatives of other localities 
may demand for their people. 


“Those who have participated in this | 
tariff bill fervently wish they may never | 
| be called upon to act in another, and it is 
quite likely that while the memory of the | 
past year still remains vivid no adminis- | 
| tration will ever again call a special ses- | 
sion for tariff revision. } 

Congressional tariff making with all its | 
faults, is infinitely better than tariff-mak- 
jing by a Commission. The sordid, sorry 
| story of the Tariff Commission’s sinister | 
| activities, which are now a part of the | 
record, conclusively demonstrates that | 
what we thought in 1922 mifht be a great | 
reform, was’ infinitely worse than the 
congressional method. 

“There is at least the virtue, in° what | 
we have just completed in the Senate, 
that we acted in the open, that before 
our people are all the facts, and they 
may justly appraise not only what has 
been done but those who have done it. 
This one virtue of openness, frankness 
and publicity, as against the silence se-' 
erecy, stealth and worse of the proven | 
past activities of the Tariff Commission, 
marks the .congressional system as the 
only appropriate one under a govern- 
mental system such as ours.” 

The equivalent ad valorem rate for the 
dutiable schedules of the Hawley-Smoot 
tariff bill (H. R. 2667) as passed by the | 
Senate:is 38.99 per cent as against 43.15 
per cent in the House bill, the ‘Senate 
was told Mar. 24 a few minutes before | 
the final)vote on the measure, by Senator 
Smoot (Rep.), of Utah, Finance Com- | 
mittee chairman. 

The ~auivalent 1922 rate was 34.61 per 
cent and in the 1913 bill 21.08 per cent, | 

Senator Smoot’s statement will be pub- | 
lished in full text in the issue of Mar. 26. 


The President's Day 


at the Executive Offices 
March 24 











| 


10:30 a. m.—The Acting Secretary of 
State, Joseph P. Cotton, called to discuss 
Department of State matters. 

11 a. m.—The governor of Wisconsin, | 
Walter J. Kohler, called to pay his re-| 


spects. + 

11:30 a. m.—A delegation of business 
and professional men of New Orleans, 
La., headed by Mayor T. S, Wamsley, 
called to ask the President to prevail 
upon the Army Engineer Corps to restore 
the original permit for the construction 
of the New Orisane public belt bridge 
across the Mississippi River at Twelve- 
le Point, above that city, at a cost of | 








12.m.—-The Most. Rev. Metropolitan | 
Vassillios, New York, City, archbishop 





Church of America and Canada, called 

to. pay. his vespgeteny I 

:30 p. m.—Mrs. W, E. Huntington, | 

of Boston, Mass., called to discuss prohi- | 
bition enforcement} 

2:15 p, m.—The President; at the White 

House. received the newly appointed Am- | 


Lindsay who called to present his let- 


| serve my right to vote on it as it stands | ters of credence. 


L 


Remainder of day—En d with sec; 
retarial staff and in answering mail cor- 
respondence, 


| 







and 1913 were framed there would have 
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President Greets 
New Ambassador 
Of Great Britain 


Hope Expressed for Agree-| 





ment at Naval Conference, 
by Sir Ronald Lindsay at} 
Formal Reception 4 





Sir Ronald Lindsay, newly appointed 
ambassacor of Great Britain, presented 
his letters of credence to President 
Hoover, Mar. 24,-and informed the Presi- 
dent, in their exchange of greetings, that 
the present London naval disarmament 
conference represented a part of an “in- 
spirihg effort” in the direction of mak- 
ing future wars impossible. 

Diplomacy has long been engaged in 
an effort to end war, said Ambassador 
Lindsay, and this program, which he 
described as “for centuries the dream 
of poets and idealists,” was now com- 
ing to be viewed as a possibility of 
practical politics. In ¢arrying out this 
ideal, Sir Ronald said, ;the cooperation 
of all nations was necessary, but he felt 
that the cooperation of the United States 
and Great Britain was the most impor- 
tant of all. 

Mr. Hoover in reply said he recipro- 
cated the sentiments expressed, and an- | 
ticipated that the ambassador, would be a 
worthy successor to Sir Esme Howard 
“in ‘the cause which all right thinking 
Britons and Americans have at heart.” 


Prospect for World Peace 


The. remarks made by Ambassador ' 
Lindsay follow in full text: | 
“Mr. President: In handing you today 
the royal letter accrediting me as His 
Majesty’s. ambassador to the United | 
States, I am instructed by His Majesty to 
eonvey to you his friendly greetings and 
to express to you his earnest hope for 
the happiness and prosperity of the 
United States under your administra- 

tion. 

“It is the earnest desire of His Maj- 
esty’s government that relations of the 
utmost. cordiality and a ‘spirit of close! 
cooperation shall prevail between ‘the 
American and British peoples. Follow- 
ing the example set by my distinguished 
predecessor, Sir Esme Howard, and in 
accordance with my instructions, I shall 
do my utmost to draw still.closer the 
ties which so happily unite the two coun- 
tries, and I trust that in this honorable 
task I may receive your support, Mr. 
President, and that of your administra- 


tion. 
Naval Compact Hoped For 

_ “The principal effort of diplomacy to- 
day is directed towards the noble task of 

king impossible any future outbreak 
of war. What for centuries has been the 
dream of \poets and idealists has come 
to be regarded by practical men as a pos- 
sibility of practical politics. 

“In this task the cooperation of all 





| 


| governments is necessary; but no coop- 


eration is more important and none more 
completely assured than that which so 
happily subsists between the Government 


{of the United States and that of the 


United Kingdom. The naval disarma- 
ment conference now sitting in London 
is a part Of this inspiring effort, and it 
is the hope of my. government that _ it 
will resulf in an agreement satisfactory 
to all its participants and marking a long 


step forward along the path to perma- | 


nent peace. 

In conclusion, 
affords me keen personal pleasure to re- 
turn to America, where I have spent 
happy years in the past, and. that as 
His Majesty’s Ambassador I shall spare | 
no effort to promote cordiality in the 
relations between™the country to which | 
I belong and that which I have so many | 
close personal ties.” 

President Greets Envoy | 

The President’s reply to the remarks 
follows in full text: > | 

“Mr. Ambassador: It is a source of | 
unusual gratification to reecive you as| 
His Britannic Majesty’s Ambassador, and 
to acknowledge His Majesty’s kind and 
friendly wishes on my behalf and on that 
of the American people. 

"I cordially age age your sover-, 
eign’s good wishes, and I eXpress my earn- | 
est hope that the British people may long | 
continue to benefite from the, wise and | 
patriotic labors of His Majesty for their} 
welfare. | 

It is the established policy of the | 
United States, as it is the sincere pur- | 
pose of the American people, to promote | 
the closest and most friendly relations | 
between the two nations. Your prede- | 
cessor Sir Esme Howard, has won a| 
peculiar place in the hearts of the | 
Americans by his earnest labors to 
further the cooperation between our peo- 
ples in the cause of world peace. 

“It fs my pleasure to anticipate in your 


person, Mr. Ambassador, a worthy suc- |. 


cessor in the cause which all right think- | 
ing Britons and Americans have at heart. | 

“I take pleasure, Mr. Ambassador, in | 
welcoming yeu back to the United States, | 


in this country may be long and happy.” 
. 





| 


Practice of Framing ‘| 
Tariffs Is Criticized | 





_Exclusion of Minority From probie 


Committees Opposed 





The practice: of excluding minority | 
members from committees of Congress 
which frame tariff bills. while the ma- 
jority drafts the bills was criticized in| 
the House Mar. 24 by Representative 
Ramseyer (Rep.), of Bloomfield, Iowa, | 
a majority member of the House Commit- | 
tee on Ways and Means, which handles | 
tariff méasures, . | 

Mr. Ramseyer said the practice has | 
nothing to commend it except that it is 
50 years old, and that it “cannot be de- | 
fended from any political, moral, eco-| 
nomic, parliamentary, legal, or constitu- | 
tional standpoint.” 

Practice Criticized 

The. procedure, he continued, has been | 
attacked by the leaders of both parties | 
when their parties, in turn, happened to 
be in the minority. 

The practice was started, Mr. Rani | 
seyer said, probably because the major- 
ity was fearful that in executive sessions 
a few of the majority might join the 
minority “to put the brakes on some pet 
item.or pet theory of an infimential ma- 
jority member.” | 

“Most legislation that afterwards is re. | 
gretted by the people would probably 
have been prevented if there had been a | 
the legislation was being framed in Com- | 
mittee,” Mr. Ramseyer said. “If the| 
minority had sat in with their feet on! 





the beahen when the tariff laws of 1894 
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I venture to say that it | 


| versial features. 


ares 


Farm 





‘Similar Action May Be Taken in St. Louis Market Because 





Board Reduces Its Loan B 
For S pring Wheat in M inneapolis Area 


YEAR 





asis 


| 
| 


Of Lowered Price, Chairman Legge Says | 


The loan basis was reduced for north- 
western Spring wheat in Minneapolis 


|and millers: agreed ‘recently at Chicago | 


to provide facilities for storing ‘the 
Grain Stabilization Corporation’s wheat, 
Chairman Alexander Legge, of the Fed; 
eral. Farm Board, stated orally on 
Mar, 24. 

He declared that the export debenture 


plan. is not feasible, and that the Farm 
Board does not sponsor it. 


The Bodard’s loan basis on Spring 
wheat for credit extended through the 
Farmers |National Grain Corporation, 
was 
the chairman said. He 
changed from $1.25 a_bushel to $1.20 a 
bushel. 

If the St. Louis market continues 
lower than the Board’s loan basis there, 
it is possible that similar action me 
be taken on the St. Louis price, Mr. 
Legge continued. Up to a few days ago 
the St. Louis market price, he recalled, 
had been running close to the Board’s 
loan basis price, but. recently had 
dropped below the basis price. 


Few farmers, Mr. Legge pointed put,! 


are involved in the reduced Minneapolis 
loan basis as they have*been rather ex- 
pecting this action. Mr. Legge said that 


|the reduced basis on loans through the |’ 


Farmers National Grain Corporation is 
to run the remainder of the season. 

Loans to farmers:on wheat are no 
longer running very heavy, the chair- 
man said. He said that if wheat acre- 
age were reduced the reduction would 
take care of the price. The Farm Board, 
Mr. Legge’ said, has been receiving very 
favorable reports on acreage reduction. 

Although’the Farm Board is indifferent 
to export debentures, the debenture plan 
would reduce foreign markets ‘for 
American, Mr. Legge pointed out. Any 
debenture plan, he explained,’ would be 
stopped by foreign countries. 

“All.the nations of the world,” said 


House Asked to Pass 
Air Mail Measure 


Favorable Report Presented 
On Measure, Designed to 
Efcourage Expansion 











Recommendation that the House take 
favorable action on a bill (H. R. 9500) 
to further encourage commercial aviation 
|by authorizing the Postmaster General 
|to establish air mail-routes wags made 
| in a report filed Mar. 24 in the House 
by the House Committee on Post Office. 

Representative Sanders (Rep.), of 
Stafford, N. Y., chairman of the ;Commit- 
| tee in charge of the bill, stated orally he 
believed application would be made to the 
Committee on Rules to have the bill con- 
sidered by the House as soon ‘as possible. 

Under the bill, the Postmaster General 
would be’ authorized to award contracts 
for the transportation of mail by air- 
craft between bidders at rates not to ex- 
ceed $1.25, provided that, when, in his 
opinion, the public interests’ require, he 
may award such contracts by negotiation 
er advertising for or considering 

ids. 

It also provides that upon surrender of 
an air-mail contract the Postmaster Gen- 
eral may issue in substitution therefor 
a route certificate, for a period of not 
exceeding 10 years to any applicant who 
has satisfactorily operated an air-mail 
route’ for a period of not less than 2 
years. Such certificate, the bill would 
provide, may at any time for willful neg- 
lect on the part of the holder be 
cancelled, with notice of 45 days being ai- 
lowed for the contractor to show®cause 
'why the certificate should not be cas- 
celled. 

The Posmaster General also would be 
permitted to make extensions or consoli- 
dations of -routes which are now or may 





|be hereafter established, according io 


the bill. and he would be granted au- 
thorization to provide service to Canada 
within 150 miles of the international 
boundary line. 


The bill fas been endorsed by the Post- 
master General, and there is similar leg- 
islation pending in the Senate. 


————————————_———— a 


been less to be sorry for and then people 
would have suffered less distress. 

“If the braking squad had been a lit- 
tle more numerous when the present 
tariff bill was written ‘that bill prob- 
ably would have been law months ago 
instead of~ becoming law months hence 


Would Debar Politics 
. Mr. Ramseyer declared that the tariff 
is| a great economic problem affecting 
the” welfare of great masses of people, 
and that it therefore should be consid- 
ered from a nonpolitical aspect, with 
the “coolnéss of judgment and common 
sense” with which any great economic 
m should be considered. 

Mr. Ramseyer said that when the 
tariff bill returns to the House he will 
seek an opportunity for Members of the 
House to vote on controversial phases 
of the bill. 

Representative Garner (Dem.), of 
Uvalde, Tex., minority leader, asked Mr. 
Ramseyer what he would do if hé were 
unable to obtain a vote on the contro- 
Mr. Ramseyer replied 
ntinue his efforts. - 


; and in expressing the hope that your stay | if ever,” 


that he would co 
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lowered because there had been} 
| great fluctuation in Minneapolis and Chi- 
;cago prices, i 
stated that the price at Minneapolis was ®corporatio 












Mr. ‘Legge, “are sensitive to dumping. 
; And that’s what the debenture te 
amount,to'in one way or another.” 
| The millers agreed at a recent confer- | 
/ ence in Chicago with officials of the Grain 
, Stabilization Corporation to permit. stor- 
|age of a great deal of wheat in the 
| millers’ facilities, Mr. Legge stated. He 
declared that this would relieve the_ques- 
tion of storing May deliveries to the cor- 
poration. 


| Asked how much space the millers 
would provide, Mr. Legge stated, “I think 
| they’ll take all we want them to take.” 
According to a telephone conversation 
| with officials of the Grain Stabilization 
Corporation in Chicago, Mr. Legge said 
that he understood the millers would 
have eons the wheat, and the 
nm would pay the storage costs. 
| The Farmers National Grain Carpet. 


| tion is asking for contracts on farmers’ | 
crops, Mr. Legge said. He recalled that 
| the corporation had been taking this at- 
tion since October. 

| The Federal Farm Board is against | 
| new reclamation projects, according ot 
statement by the chairman. 

“The Farm Board,” declared Mr. 
Legge, “is not going to spensor ‘any of 
the bills in Congress for opening more 
land to qiltivation.” 





Mrs. Owen Was Legally 
Elected, Report Asserts 





| 


In a report submitted by House Com- | 
mittee on Elections No. 1 Mar. 24 rec- | 
ommending that Representative Owen 


(Dem4, of Miami, Fla., retain her seat 
in the House, the Committee declared 
that it is its unanimous conclusion that 
Mrs. Owen meets the requirements for 
eligibility for a seat in the House. 
Another, resolution recommended that 
the House find that William C. Lawson, 
who contested her election, is not en- 
titled to the seat. Mr. Lawson contested 
the election of Mrs. Owen on the ground 
that she had not been a citizen of the 
United States for the seven years next 
preceding her election. She had resided 
in England with her British husband for 
|the 10 years ending May 30, 1919, the 
Committee reported. From that time she 
had resided in the United States. Her 
husband died in Florida in 1927. 
In 1925 Mrs. -Owen petitioned 
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city, when you have conveniences all around you, 


ice, you're better assured of the prosperity of the 
errand that set you traveling! 


Everything in each of t 


the house, its equipment, its personnel — js “built 
around knowledge of that important fact. 

So you get “Statler Service”’ here, from employees 
trained in an, interested helpfulness. 


You get the comforts 


morning paper under your door, running ice water, 


a bed-head reading lamp, and other “extra” con- 


veniences for which you 


You get the benefit of fixed rates— and evety 
roont’s rate is posted in that room. Andgyou geta 
guarantee of your satisfaction. 
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For Boulder Da i : 
To Be Signed Soo 


Agreement Between 
ested Parties Looked on as — 


Important Step.in Carry- 
ing Out Program + 

























The agreement announced Mar. 22 bes 







interested in the details of sale of power” 
to be produced by the Boulder Dam de-" 
velopment marks the elimination of one! 
of the major obstacles in the path of 
the project, it was stated orally Mar. 24. 
in behalf of'the Department of the In” 
terior. sais 
An understanding having been reached, 
the writing of comstncts would Ne 
to be a mere detail to be disposed of is 
in the course. of time, it was statedy, — 
It is likely, however, it was pointed 
that these contracts will be signed within 
a week or two. 


Signing of the contracts will be another © 
step nearer actual beginning of construc-” 
tion of the dam, it was said. Following 
the signing, the next important step4* 
will be a request by Ray-Lyman Wilbur,’ 
Secretary of the Interior, for appropria-" x 
tions at the hands of Congress. ce ae 


Allocation of 18 per*cent of the power” 
to Nevada and an equal amount to Ari- 
zona means that the needs of those two” 
States will be taken care of in time to” 
come, it was stated. The division of the”  ~ 
power takes into consideration any fu-" _ | 
ture industrial development or expai-" 
sion, it was said. Nevada and Arizona ® 
, r centy 
it was said, and it js not likely that they ” 
will do so. But provision is made, it was” 
pointed out, for the consumption of all 
secondary or unused power by large’pri-* 

' mH oS 
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ciate PY Fog 
Federal district court for naturalization _ 
and on Apr. 27, 1925, she was declared. 
a naturalized citizen. a 


The Committee concluded that as Mrs.% 
Owen had not. been proven to be in- 
eligible at the-time the election was held. ~ 
the power to determine her ineligibility, : 
devolved upon the House.. The Commit-- 
tee also contended that the seven-year. 
citizenship qualification was not to be: — 
limited to the seven years next preceding? _ 
the election. ee 
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antage Is Not Saved by 
Surety Agreement Recit- 
“ing Intent of Taxpayer 
To File Abatement Claim 


A tax paid after the time had run 
within which the Government could have 
collection cannot be recovered 

when prior to that date the taxpayer filed 
e med with surety for the payment, the 
Court of Claims of the United States has 
held. The fact that the bond recites that 
‘the taxpayer was abort to file a claim in 
~ abatement and that such claim was never 
filed was immaterial, the opinion ruled. 


Roserts SasH & Door COMPANY 
Vv. 


UNITED ‘STATES. 
Court of Claims “> United States, 


JESSE I, Mriter for the taxpayer; AR- 
THUR J. Ines and HERMAN J. GALLO- 
way, Assistant Attorney General for 
the Governnient. 


Opinion of the Court 
Mar. 12, 1930 

GREEN, Judge, delivered the opinion of 

e court: . j 
on is a suit to recover $3,205.54, in- 
come and profits taxes for the calendar 
year 1920, which was collected from the 

laintiff after the statute of limitations 

ad run. In answer the defendant al- 
leges and the evidertce shows that before 
the statute of limitations had run the 
plaintiff filed a bond with surety for the 
payment of such taxes as the Commis- 
sioner might determine to be due. De- 
fendant contends that a liability upon the 
bond was substituted for plaintiff’s tax 
liability, and- that the collection was 
merely a satisfaction of the amount that 
was due on the bond. This presents the 
sole issue in the case. > 

Bond Not Binding 

In the brief filed by plaintiff’s counsel 
it is practically conceded that if what is 
referred, to as a “proper bond” had been 
filed the collection was authorized 
whether it was a collection of the tax 
or a collection of the liability on the 
bond, but counsel for plaintiff urges that 
since the bond recited— : 


“Whereas the aboverbounden principal | 


has filed or is about 'to file a claim in 
abatement * * *,” 
and as no claim 
was in fact filed, the bond never 
became a binding obligation. There 
is no dispute about the facts, but we are 
unable to agree with is contention, 
which is based on the thedry that a claim 
for abatement had to be’ filed in order 
to furnish a consideration for the bond. 
The statement in the bond that the prin- 
cipal had filed or was about to file a 
claim in abatement was signed and au- 
thorized by plaintiff’s officers, who exe- 
cuted the bond, but in our view it was 
entirely immaterial.whether or not plain- 
tiff saw fit afterward to file the plea in 
abatement. The consideration for the 
bond was in the fact that a tax had 
been assessed and by reason of the fil- 
ing of the bond its collection was post- 
poned. The walidity of the bond was not 
affected by ‘the failure to file the plea 
in abatement. 

The surety bond above referred to was 
filed after the plaintiff had filed with the 
collector a claim for credit in the sum of 
$3,965.56 based on alleged overpayments 
for the years 1912 to 1919. The purpose 
of filing the bond was evidently to obtain 
a postponement of the collection of the 
tax until the collector or Commissioner 
could determine whether the plaintiff was 
entitled to any part of the credit so 
claimed. Subsequently, the Commissioner 
passed on the claim for credit which was 
allowed in part. This allowance was 
credited on unpaid assessments against 
the plaintiff and after the application 
thereon of the credits, there remained an 
unpaid balance of $2,428.44. 

Collection Not Affected. 

Plaintiff contends that the filing of a 
claim for credit is not the same as tke 
filing of a claim in abatement. We see 
ne reason to determine whether it was or 
not, as in any event this matter would 
not affect the validity of the bond or the 
collection of the amount which the Com- 
missioner found still to be due. 

On the oral argument it was suggested 
that if the tax had not been paid and suit 
had been brought on the bond by the de- 
fendant, there could be no recovery of the 
tax from the plaintiff,on account of the 
manner, in which the bond was executed. 
We can see no materiality in this, as 
the case must be decided on the facts as 
they are and not as if the suit had been 
begun in a different .nanner and upon 
different facts. Moreover, the bond un- 
questionably created a liability for the 
taxes which was discharged by the pay- 
ment thereof. 

Having reached these conclusions, under 
the rules laid down in Gray Motor Co. v. 
United States, 16 Fed, (2d) 367;~United 
States v. Rennolds, 27 Fed. (2d) 902; Mc- 
Caughn v. Philadelphia Barge Co., 27 
Fed. (2d) 628; and United States v. John 
Barth Co., 279 U. S. 370; the collection of 
the amount covered by the bond, namely, 
“such tax found by the Commissioner fo 
be due, with interest at the rate pre- 
scribed by law,” was authorized. 

It follows that the petition must be dis- 
missed, and it is so ordered. . 

WILLIAMS, Judge; LITTLETON, Judge; 
GRAHAM, Judge; and Boorn, Chief Jus- 
tice, concur. . 


Michigan Will Consider 
State’s Taxation System 


in abatement 


\ 


State of Michigan: 
Lansing,.Mar. 24. 
A public hearing was held Mar. 20 by 
the Michigan commission of inquiry into 
taxation for the purpose of Ticouiie 
the general tax system of the State. 
The State Grange is in favor of an 
~ ineome tax plan similar to that used in 

South Carolina, the-.commission was told 

by George F. Roxburgh, master of the 

organization. R, Wayne Newton, di- 

rector of the tax division of the Mich- 

_ farm bureau, told the committee 

the bureau favors strengthening 

the State tax commission and the insti- 

tution of budget auditing and accounting 

ystems in each political- subdivision of 
the State. 

Property will continue to bear the 
t bulk of the burden of taxation in 
igan, John Lovett, representing the 
igan Manufacturers’ Association, as- 

. since that is the case the 
a come should set up the proper 
eguards to prevent extravagance 

al expenditures, 


Aa 
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. ‘The failure of a tax ing corpora- 
tion to state the grou for a refund 
in’a claim therefor did not invalidate 
such claim when the return had not been 
audited and it was impossible to file a 
more specific. claim, the District Court 
for the Middle District of Pennsylvania 
has held. , 

The claim .was filed just, before the 
fime for submitting such claims expired. 
After that time had run, the return was 
audited and the taxpayer then filed an 
amended claim. The fact that the Com- 
missioner. of Internal Revenue raised ne 
objection to the form in which the origi- 
nal claim was filed amounted to a waiver 
of any defects, the court ruled, and the 
subsequent amendment made the claim 
effective. 


LEHIGH & WILKES BARRE CoAL GOMPANY 
. v 


UNITED STATES, : 
District Court; M. D. Pennsylvania. 
No. 2204, 
Hause, Evans & Baker and gWuHiTs & 
CASE (HINES, REARICK, Dorr, TRAVIS 
& MARSHALL of counsel), for the tax- 
payer; ANDREW B. DuNSMoRE and A. 
A. Vospurc (C. M. CHAREST and 
RIGHT MATTHEWS of counsel), for 
the Government. 
Opinion of the Court 
JOHNSON, District Judge—This is an 
action to recover Federal income and pro- 
fits tax paid by the petitioner for the 
year 1919. .The original petition filed 
13, 1928, was amended and the 
| amended: petition was filed Mar..15, 1929, 
‘with the consent of. counsel for the de- 
fendant. (On May 27, 1929, an affidavit 
of defense was filed: raising questions 
of law. d 
The petitioner, a Pennsylvania cor- 
poration, ‘and its subsidiaries, Lehigh & 
Luzerne Coal Company, Lehigh & Wilkes- 
| Barre Coal Company of New Jersey, Le- 
jhigh & Wilkes- e Coal Compan of] 
| Massachusetts and Honeybrook Water 
Company, duly filed a consolidated Fed- | 
eral income and profits tax return on 
form 1120, for the calendar year. 1919, 
and paid for said year a total net tax 
of $1,128,746.57, computed upon the basis 
of the affiliation of the petitioner with 
its above-mentioned subsidaries, 


New Jersey Railroad 


| Owned Majority Stock 


‘ During the year 1919, practically the 
entire issued stock of the petitioner was 
|owned directly by the Central Railroad| 
of New Jersey, a New Jersey corpora- 
tion, » hereinafter called the railroad 
company, which fact was disclosed by 
the’ said railroad cémpany in its affiliated 
—— questionnaire filed by the 
said railroad company with its Federal 
{income and profits.tax return for the 
| vonr 1919. 

On or about July 14, 1921, the Com- 
| missioner of Internal Revenue:ruled that 
the petitioner was not affiliated with the 
said Central Railroad Company of New 
Jersey, within thepurview of section 
240 of the revenue act of 1918, and the 
petitioner was so advised by the Com- 
missioner of Internal Revenue. The 
Commissioner of Internal Revenue did 
not complete his audit of the income and /| 
profits tax returns of the petitioner or} 
of the railroad company for +919, before 
the five-year statute of limitations ran 
on the filing of ctaims for refund of 
taxes paid for 1919. Because of this 
fact, before the expiration of the period 
of limifation on such claims for refund, 
neither the petitioner nor the railroad 
company was able to determine what 
adjustments might be made by the Com- 
missioner in the taxable income and in- 
vested capital shown on thir respective 
returns when these returns should be 
audited. 

On account of this unsettled condition 
of its 1919 tax liability, the petitioner, 
therefore within a few weeks of the 
expiration of the statutory period of 
limitation for filing claims for refund 
|of 1919 taxes, filed with the collector 
of internal revenue, its original claim 
for refund, giving as the grounds for 
said, claim; “The claim herewith pre- 
sented is for the purpose of protecting 
the rights and interests of this taxpayer, 
as provided in section 252 of the revenue 
act of 1921. 


Prior Ruling Reversed 


| By Revenue Official 

After the original claims of the pe- 
tioner had been filed and after the 
statute of limitations had run on filing 
claims for refund for 1919 taxes, the 
Commissioner of Internal Revenue, in 
the course of his audits of the above- 
mentioned returns of the petitioner and 
of the railroad company, detegymined for 
the first time that the petitioner and its 
above-mentioned subsidiaries were af- 
filiated with the railroad company and 
|its subsidiaries, thereby reversing his 
prior ruling of July 14, 1921, to the 
effect that the petitioner was not af- 
filiated with the railroad company. 

As a result of such determination by 
the Commissioner, and“within a short 
time after the petitioner was so advised, 
the petitioner amended its original re- 
fund claim by specifically setting forth 
|as a ground for refund the fact-of its 
| affiliation with the railroad company. 

Although the amendments to the 
original claims above mentioned were 
made after the statute of limitations 
had run on filing claims for refund for 
1919, thése amendments were made June’ 
25, 1926, before the Commissioner had 
taken any action on the original clpims. 
Since the filing of the respective amend- 
ing claims, the Commissioner has re- 
jected the petitioner’s claim, as omer 
and although the Commissioner has a 
mitted that the petitioner, by reason of 
affiliation with the railroad company, has 
largely overpaid its: tax for 1919, he has 
taken the positiow in his affidavit of de- 
fense, raising questions of law, that re- 
fund of such taxes is barred by the 
statute of limitations. 

The question, therefore, raised by the 
affidavit of defense raising questions of 
law is whether the claim for refund filed 
Feb. 10, 1925, was sufficient to toll the 
statute of limitations and to allow the 
amendment of June 25, 1926. Under the 
law, a.claim for refund must be filed be, 
fore the expiration of five years after 
se Sate the return was due, Mar. 15, 
1920. 


Revenue Act Quoted 
On Refund Credits 


Section ‘281{f) of the revenue act of 
1924 provides:‘This section shall not (1) 
bar from allowanee a claim for credit 
or refund filed prior to the enactment of 
this act which but for such enactment 
would have been allowable, or (2) bar 
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from allowance a claim in respect of a 
tax for the taxable year 1919 or 1920 if 
such claim'is filed before the expiration 
of five years after the date thé return 
was due.” °. : 

Section 1014 (a) of said act provides 
for the recovery of erroneously collected 
taxes as follows: 

“Section 1014(a), section 3226 of the 
Revised Statutes, as amended, is amended | 
to read.as follows: 

“ ‘Section 3226. No suit or proceeding 
shall be maintained in any court for the 
recovery of any internal revenue tax 
alleged to have been erroneously or ille- 
gally assessed or collected, or of any 
penalty claimed to have been collected | 
without authority, or of any sum alleged’ 
to have been excessive or in any man- 
ner wrongfully collected until a claim 
for refund or credit has been duly filed 
with the Commissioner of Internal Reve- 
nue, according to the provisions of law 
in that regard, and the regulations of 
the Secretary of the Treasury established 
in pursuance thereof; but such suit 
or proceeding may be maintained 
whether or not. such tax, pen- 
alty, or sum has been paid under protest 
or duress, No such suit or proceeding 
shall be begun before the expiration of 
six months from the date of filing such 
claim unless the: Commissioner renders 
a decision t m within that time, nor 
after the ex tion. of five years from 
the date of the payment of such tax, 
penalty or sum, unless such suit or pro- 
ceeding is begun within two years after 
the disallowance of the part of such claim 
to which such suit or proceeding relates. 

The Gommissioner shall within 90 days 
after any such. disallowance notify the 
taxpayer thereof by mail.’ ” 


Erroneous Collection 
Refund Claims Cited 


Article 1306 of Regtflations 65 
as follows: 


“Article 1306. Claims for refund of 
taxes erroneously collected—Claims by 
the taxpayer for the refunding of taxes, 
interest, penalties and additions to tax 
erroneously or illegally collected shall be 
made on form 843. All facts relied 
upon in support of the claim should be 
clearly set fort.under oath. In the case 
of the taxpayer’s death, certified copies 
of the letters.of administration or letters 
testamentary or Wther similar evidence 
must be annexed to the claim to show 
the authority of the administrator or ex- 
ecutor. The affidavit may be made by 
the agent of the person assessed, but in 
such Case a power of attorney must ac- 
company the claim. Checks in payment 
of claims allowed willbe drawn in the 
names fof the persons entitled to the 
money and will be sent directly to the 
proper persons. The Commissioner has 
no authority to refund on equitable 
grounds penalties legally collected. As 
to claims for refund of sums_recovered 
by suit, see article 1353.” . . 


_ The objection-to the form of peti+ 
tioner’s claim as filed Feb. 10, 1925, is 
that the claim did not specify the ground 
for the refund of taxes paid, The an- 
swer to this objection is that it was im- 
possible for the petitioner to speeify the 
ground for the refund for the reason 
that the petitionér’s return had not yet 
been audited, and the petitioner was un- 
able to state dt the time the specific 
ground for its claim for the refund on 
Feb. 10, 1925, or within the period of 
the statute of limitations. The law 
does not compel a person to do\an im-| 
possible thing and here the thing was| 
impossible not because of ‘any aet of the 
petitioner, but because of the failpre of 
the Commissioner to audit the petitioner’s 
return within the period of the statute | 
of limitations. Furthermore, the Com- | 
missioner of Internal Revenue made no 
objection to the form of petitioner's 
clai f filed Feb. 10, 1925; this the court 
considers important in this case. 


Regardless of any defect of form or 
sufficiency in the original claim for re- 
fund, the delay of the Commissioner of 
Internal Revenue to audit the-petitioner’s 
return within the period of the statute | 
of limitations and the impossibility on 
the part of the petitioner to file a more 
specific claim within the ‘period of the 
statute of limitations and the fact that 
no objection was made to the form of 
the petitioner’s original claim for refund 
which amounts to a waiver of any irregu- 
larity and the subsequent amendment, 
specifying the gfounds of petitioner's 
claim for a refund prior to the final rejec- 
tion, made the claimeffective,’ Zeller et al 
v. United States, 35 F. (2d) 870; Art 
Metal Construction Co. v. United States, 
35 F. (2d) 279; Philip Wunderle v. Me- 
Caughn, U. S. District Court, Eastern 
ras < _umnytvnaie, not yet re- 
ported; Tucker v. Alex 
agent ander, 275 U. 

And now, Mar. 8, 1930, the affidavit 
of defense raising questions of law,} is 
overruled and the defendant is directed 
to file his answer to the averments of 
fact in’ the petition within 15 days from 
the filing of this opinion. 


Validity of Nebraska Gas 
Tax Argued Before Court 


provides 








State of Nebraska: 

Lincoln, Mar. 24, 
The validity of a section of the gaso- 
line fax law providing for use of the 
roceeds was argued, before the State 
upreme Court Mar. 20 in a case ap- 
pealed from the Douglas District Court. 
The ‘section in question provides that in 
counties of over 150,000 a part of the 
proceeds may be used to pay interést 
and eventually retire “any present exist- 
ing highway construction bonds.” The 
eae in the case insist that as Doug- 
County is the only county having 
2 population over 150,000 the legislation 
is sone and renders the law unconstitu- 

tional. 


Electric, Companies Subject 
To Wisconsin Income Tax 


State of Wisconsin: 

Madison, Mar. 24. 
Electric companies and improvement 
companies are subject to the State in- 
come tax accordimg to a decision recently 
handed down by the Wisconsin tax cont- 
mission and signed by Edward L. Kelley, 
chairmar. | 
Insurances companies, steam railway 
companies, and sleeping car companies 
fare exempt from income taxes, the com- 
mission ’ 


+ 
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agents. 


and Means, 


taxes. Baséd on house 459 and 934. 


newly acquired assets. 
no legislation necessary accepted by house 


|W. 


Deductions--Losses—Taxpayer’s Agreement to Sustain Net 
‘tion in Which He was Principal Stockholder— r 


Loss of Corpoga- 


Where the principal stockholder of a corporation entered into. an agree- 


ment with the corporation to serve it as president upon-the 


asis that the, 


net profits of the corporation would be paid to him as eompensation a 


the net losses of the corporation wou 


holder, and net losses were sustained, such net losses were not de 


stock- 


Id be sustained by such principal — 
uctible 


fromrgross income in the individual’s income tax return.—Wiggin v. Com- 


missioner. (B. T. A.)—V U. S. Dail 


y, 248, Mar. 25, 1930. 


Refunds and Credits—Claims—Failure te State Grounds—Waiver by Com- 


missioner—Return Not A 


udited When, Claim Filed—Amended Claim Filed 
After Statute of Limitations Had Expired— 

Where the Commissioner of Internal\Revenue did not 
of the taxpayer’s income and profits tax return for 1919 


ete the audit 
ore the five-year 


statute of limitations ran on the filing of claims for refundeand the tax- 


payer, prior to the expiration of the 
it after the return was audited and 


period, filed such’ a claim, but amended 
after the statute had run. and before 


the commissioner had taken any action on the original claim; the refund 
of such taxes is not barred by the statute of limitations or on the ground 
thatthe original claim did not specify the ground for the refund when the 
commissioner made no objection to the form in which such original claim 
‘was filed; the fact that no objection was/ made amounted to a waiver of 


any irregularity and the subsequent 


Lehigh & Wilkes Barre Coal Company v. U. S. 


U. S. Daily, 248, Mar. 28, 1930. 


amendment made the claim effective. — 
(Dist. Ct. M. D. Pa.)—V 


Statute of Limitations—Recovery of Tax Paid After Expiration of Limi- 


tation Upon Collection—Surety Bond 
in Abatement Would be Filed 
A tax paid after the statute of 


Filed—When Bond Recited That Claim 


limitations had expired cannot be re- 


covered when prior to that date the taxpayer filed a bond with surety for the 
payment of such taxes as the commissioner might determine to be due, 
although such bond recited thatthe taxpayer was about to file a claim 
in abatement and such claim was néver filed—Roberts Sash & Door Com- 


_ pany v. USS. (Ct. Cls. U. S.)—V°U. 


Bills Intr 


S. Daily, 248, Mar. 25, 1930. 


Ca 


oduced in 


State Legislatures 


Commonwealth of Massachusetts 


H. 1066. Providing for an investigation 


by the special commission on the necessaries 
of life relative to the advisability of requir- 


ing the licensing of real estate brokers and 
Based on senate 204 and house 312. 
(State administration); Ways and Means. 

H. 1f19. “Bill relative to refunds under the 
estate tax. Based on house 8 (14). (Taxa- 
tion); Ways and Means. 

H. 1133. Bill to provide for the refunding 
or crediting of, illegal or excessive bank 
taxes for the years 1927 to 1929, inclusive. 
Based on house 713. (Taxation); Ways and 
Means. 


“ H. 1139. “Bill relative to the taxation of 


foreign and domestic business corporatiqns 
in ‘case.existing statutes applicable thereto are} 
declared unconstitutional and inoperative. 


Based on house 8 (10). (Taxation); Ways 

H. 1140, Bill to amend the law relating to 
the taxation of banks and trust companies 
and to place manufacturing companies in a 


separate class for the purposes of taxation. | 


Based on house 712 and 714. 
Ways and Means. 


(Change in Status) 


(Taxation); 


rt 

accepted by genate and 

S, 316. -Providing for an investigation 
relative to the time of payment of local 
(Taxa- 
tion.) Passed by senate; House Ways and 
Means. 

H. 11. Bill relative to inheritance tax on 
(Taxation.) Report 


and senate. Killed. 

H. 12. Bill relative to inheritance taxation 
of the interests of joint owners Sncelalt by 
survivorship. (Taxation.) Ways and Means. 

H. 13. Bill relative to bonds to secure the 
payment of inheritance taxes. (Taxation.) 


Decisions of Board 
of Tax Appeals 


Promulgated March 24. 
Decisions gnarked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text im 
this or subsequent issues. Subscribers 
who are interested in any decision 
not so désignated should write to the 
Inquiry Division, The United States 
Daily. 
Henry Harmel. Docket No. 38855. 
The petitioner in 1924 executed oil . 


and gas leases covering land owned 
by him. The leases provided, in ad- 
dition to the usual royalty, for a 
cash consideration which was paid 
to the petitioner in that year. Geld 
that the leases were not sales of cap- 
ital assets within the meaning. of 
section 208 of the revenue act» of 
1924, and that the petitioner is-not 
entitled to the benefits of that sec- 
tion. 

P. Canizzaro & Company, Inc. 
No. 9810. 


Evidence examined and transaction 
in Italian lire held not deductible in 
1919, and_ proper net income deter- 
mined. 


Docket 


. 


Estate of Andrew Glass. 
28361. 

Deduction for alleged loss result- 
ing from sale of residential property 
allowed. 


San Francisco Hotel Company. Docket 


No. 8913. 

1. Affiliation denied. 

2. Accounting Period—Where the 
petitioner kept its accounts on a fis- 
cal year basis and made its returns 
on a calendar year basis, the re- 
spondent properly taxed the peti- 
tioner on the fiscal year basis under 
— 212(b) of the revenue act of 

18. , - 

8. Good Will—No deduction for 
obsolescence of good will can be al- 
lowed because of prohibition legisla- 


tion. \ 


A corrected copy of the following sum- 
mary promulgated Mar. 19 and printed 
ie United States Daily 


in the issue of 
Mar. 20, was issued Mar. 24: 


Rudolph Bergfeld,; Carolina Bergfetd, 


Docket Nos, 26458, 26459. 

Upon the facts, held that a newly 
incorporated company acquired ¢éer- 
tain assets by purchase rather than 
through a reorganization of the com- 
pany which had formerly owned the 
assets. 

In August, 1913, A purchased stock 
in a corporation then just created. 
In 1922 ‘all of the company’s assets 
were sold under a deed of trust given 
4o secure creditors, and the company 
was dissolved. None of the stock was 
redeemed. ‘Held A sustained a de- 
ductible loss in 1922, measured by ~ 
the amount he had paid for his stock. 


> 
ne REN 
a hah 


W. Holloway, Administrator of the 
Docket No. 


Report no legislation necessary accepted by 
house and senate. Killed. . 

H. 14. Bill relative to, refunds under the 
— tax. (Taxation.) Basis of house 

H. 15. Bill to regulate the fees of col- 
lectors of taxes. (Taxation.)\. Report no 
legislation necessary accepted by house and 
senate. Killed. 

H. 126. Petition (from files of 1929) of 
Henry F. Long, commissioner of corporations 
and taxation, for the elimination of apparent 
inconsistencies inthe administrative pro- 
visions of the laws which control betterment 
assessments. (Taxation.) Report leave to 
er accepted by house and senate. 

illed. 


. Petition (from files of 1929) of 
Henry F. Long, commissioner of corpora- 
tions. and taxation, for legislation relative 
to information at the source in relation to 
the taxation of certain income. (Taxation.) 
| Report leave to withdraw accepted by house 
!and senate. Killed. 


H.8% Petition of William A. Smith for 
legislation to increase the amount of ,prop- 
erty of widows, aged persons and certain 
minors which shall be exempt f#ort local 
taxation. (Taxation.) Basis, in part, of 
house 357. 

H. 243. Petition of Henry F. Long, com- 
missioner of corporations and taxation, for 
an amendment of the law relative to the 
taxation of inheritances in respect to the 
settlement of future estates. (Taxation.) 
Report leave to withdraw accepted by house 
and senate.~ Killed. 


H. 312. Petition of the Massachusetts real 
estate exchange for legislation to provide for 
the licensing of real estate brokers and sales- 
men through a new division in the depart- 
ment of panko. and insurance. (State ad- 
ministration.) asis, in part, of house 1066. 

H. 315. Petition of L. Elmer Wood and 
another, relative to appeals from the refusal 
of assessors to abaté taxes in connection wil 
the redemption of land sold for nonpaymen 
of taxes. (Taxation.) Report leave to with- 
draw accepted by house andssenate. Killed. 

H. 353. Petition of Henry F. Long, com- 
missioner of corporations and taxation, for 
an amendment to the law relative to the 
taxation of income received by fiduciaries. 
(Taxation.) Report leave to withdraw ac- 
cepted by house and senate. Killed. 


- 
fi. 357. Petition (from files of 1929) of 
Timothy J. McDonough that tertain property 
of widows, minors. and aged persons be ex- 
empted further from local taxation. ~ Based 
also on house 187. (Taxation); Recom- 
mitted. 

H. 390. Petition of Samuel L. Bailen and 
others relative to appeals from the refusal 
of assessors to abate taxes.. (Taxation.) 
Report leave to withdraw accepted by house 
and senate. Killed. 

H. 459. Petition of Horace T. Cahill rela- 
tive to providing that all taxes assessed upon 
real estate shall be payable\in two equal 
semiannual installments. (Taxation.) Basis, 
in part, of senate 316, 

H. 461. “Petition of Thomas J. Lane that 
certain estates of aged persons be made 
exempt from taxation! (Taxation.) Re- 
port next annual session accepted in house 
and senate. Killed 
| H. 580, Petition of Samuel Knowles for 
the refdnding of excess paymehts made on 
account of inheritance taxes prior to the 
final determination of the value of the 
property. (Taxation.) Réport. leaye to 
withdraw accepted in house and ‘senate. 
Killed. 

H. 581. Petition of William M. MeMor- 
row for legislation to increase the exemp- 
tion from taxation upon household furni- 
ture. (Taxation.) Basis, in party of house 
1123. 

H, 712. Petition of Charles M. Rogerson 
for various amendments of the law ,relat- 
ing to the taxation of banks and trust com- 
panies. (Taxation.) Basis of house 1140, 

H. 713. Petition of Charles M. Rogerson 
that certain taxes recently assessed against 
banking institutions be refunded or ecred- 
ited. (Taxation.) Basis of house 1133. 

H. 714. Petition of Charles M. Roger- 
son for legislation to repeal the laws_re- 
lating to the taxation of banks and trust 
companies and placing manufacturing cor- 
porations in a separate class for verre 
a caetons (Taxation.) Basis of house 
1140. . 
H. 838. Petition of Francis Kearney for 
an investigation by the Massachusetts in- 
dustrial commission into the problem of 





relieving the. burden of taxation now rést- 
ing upon the industries of the Comman- 
wealth. 
draw accepted by house affa senate. Killed. 

H, 934. Petition of James M, Curley, 
mayor of the City of Boston, that the com- 
migsioner of eorporations and taxation be 
directed to investigate the advisability of 
requiring the payment of taxes on real and 
personal property in two installments. 
(Taxation.) asis,.in part of senate 316. 

‘H. 966; Petition of William A. Daven- 

rt for the repeal of certain provstene of 

w which exempt from taxation loans se- 
cured by mortgages of real estate. (Taxa- 
tion.) 
by house and senate. Killed. 

H. 967. Petition of William A. Daven- 
port for an amendment of the law relative 
to the taxation of income from real estate 
and tangible personal property so that 


assessments shall be based on the valuation |, 


made by local assessors. (Taxation.) Re- 
port leave to withdraw accepted by house 
and senate. Killed. \ 

H. 1123. Bill reletive to the exemptions 
from local taxation of certain personal prop- 
erty. Based on house 581 and part of house 
900. (Taxation); Recommitted, 

State of Rhode island 

8S. 134. Mr, Quinn. Regulating outdoor 
advertising. Requiring bond and licensé; 

udiciary, 4 


(Taxation.) Report leave to with-, 


eport leave to withdraw accepted. 


» 

Where the principal stockholder of a 
corporation agreed to serve as president 
upon an agreement that he -would re- 
ceive all. the net profits and sustain all 
the net losses, the net losses of the ¢or- 
poration were not deductible by such 
stockholder in computing his individual 
income tax, the Board of Tax Appeals 
has held. ~ 

“The petitioner and his family owned 
practically all the stock and it was ap- 

rent that the agreement was entered 
into for the purpose of enabling the tax- 
payer to deduct from his gross income 
the losses of the corporation, the Board 
pointed out. 


Harry H. WIGGIN* 
v. @ 
COMMISSIONER OF INTERNAL REVENUE. 
Board of Tax Appeals. 
Nos. 25074, 32539, 41272. 
RosBertT H. MONTGOMERY and 
F. WESTON for the taxpayers 
KiLey for the Commissioner. 
Opinion of the Board 
Mar. 14, 1930 
SmitH.—The sole question 
by these proceétings is the right of the 
petitioner to deduct from gross income 
in his income-tax returns for the years 
1922 to 1925, inclusive, the: net losses of 
thé H. H. Wiggin Lumber Co., which the 
petitioner was required to make good 
and did make good to the H. H. Wiggin 


VILLE 
HN D. 


resented 


‘|Lumber Co., under his agreements with 


| 
that company. -The petitioner ‘claims the 
deductions as losses sustained by him 
under the provisions of section 214(a) 
of the revenue acts of 1921, 1924, and 
1926, which provide, in so far as materiai, 
as follows: 


(a) That in computing net income there 
shall be allowed as deductions: 


(4) Losses sustained during the taxable 
year and not compensated for by insurance 
or otherwise, if incurred in trade or busi- 
ness; 2 

(5) Losses sustained during the taxable 
year and not compensatéd fer by insurance 
@r otherwise, if incurred in any transac- 
tion. entered into for profit, though not 
connected with the trade or business; 

The respondent has disallowed the de- 
ductions upon the ground that they rep- 
_resent additional investments of capital 
on the part of the petitioner in the cor- 
poration’ and are therefore not deducti- 
ble losses. 

At,the hearing of these proceedings 
the petitioner was asked what the reason 
was for entering into the agreement 
dated Nov. 2, 1922. He replied: . 

Well, the first was the fact hat my stock- 
holders’ could not or would not advance 
any more money to carry flong the busi- 
ness during this depression and therefore 
feeling as,they did ‘about it, about divi- 
dehds, I knowing what I supposed was much 
more than anybody else about the lumber 
business, having had experience in cost 
accounting and knew how mber was 
dbought and was manufactured, I had per- 
fect faith in the business and felt that I 
would be able to-pull it out 
each and every year. I therefore decided 
that it would be better for me, as I was 
very active in it to advance money to take 
care of it. Now, I might say there were 
two objects; the other object. would be if 
I made money I would have a chance to 
pay tax, and if didn’t, why I would not. I 
suppose that was the two motives I had. 
I hoped, however, to pay taxes rather than 
lose money as I did. 


Facts in Lloyd Case 


Disputed as Relevant 

In the first place, itis contended by 
the petitioner that the loss sustained 
by him during the taxable years was 
a loss “incurred in trade or business.” 
He contends that,a compensation agree- 
ment. between a corporation and one 
who makes his living as a paid execu- 
tive is entered: into in the course of the 
latter’s*t¥ade or business; and, if under 
its terms a loss is sustained, the loss is 
incurred in trade or business. In sup- 
port of this. contention the petitioner 
cites Ernest E. Lloyd, 8 B. T. A. 1029: 
The facts in that case were that the 
president of a corporation, whose direc- 
tors declined to authorizé expenditures 
upon a certain project in the corpora- 
tion’s behalf, agreed to advance the 
money himself, the same to.be repaid| 
to him if the project was successful. The 
project-was not successful and he was 
held entitled to deduct as a loss. over 
$5,000 which he had spent and.for which 
he was not reimbursed. In our opinion we 
stated: 

“We are further of the opinion that 
the loss was ‘incurred in trade or busi- 
ness,’ in that the furtherance ofthe busi- 
ness of the company of which he was 

resident was legally and logically his 
Seaieesa.” 

Petitioner also cites Herschel V. Jones, 
1 B. T. A. 1226, and Monroe’ Washer, 12 
B. T. A. 682. 

The facts in the Lloyd case were sub- 
stantially different from those which ob- 
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PATH of the EAGLE 


. To Pittsburgh, Cleveland 
and the West 


GAYE hours of discomfort and loss 

J of time by flying. Nothing could be 
more convenient. Call National 2331 
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and in fifteen minutes you and your 
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epeeds and comfortable plane for the 
most beautiful flight in America, Con- 
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Chicago and the West. 
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Leave Washington 12:30 P. M. 
Arrive Pittsburgh 2:30 P. M. $27 
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tained in the iastant proceedings. The 
petitioner had reason to expect that the 
project for which’ he had advanced the 
money would be successful and that the 
corporation would reimburse him for the 
money advanced. The Jones and Washer 
cases. are distinguishable upon their facts 
and the decisions therein are not con- 
trolling in the preceejings at bar. Quite 
clearly the business of the HyH. Wiggin 
Lumber Co. ‘was not the business of the 
taxpayer. The losses in the first instance 
were sustained by the H. H. Wiggin Lum- 
ber Co. ‘By the agreement of Novy. 2, 
1922, the petitioner seeks to have the 
losses of that company deducted from 
gross income in his individual tax return. 
If the losses are deductible they are de- 
ductible by virtue of the agreement of 
Nov. 2, 1922, and succeeding agreements 
covering the years 1924 and 1925, 
think that in no proper sense were the 
losses claimed as deductions by the pe- 


titioner-losses incurred by him in a trad:jh 
‘or’ business carried on by himself. : 


Petitioner further makes the conten- 
tion that the losses were incurred jn a 
transaction or transactions entered into 
for profit, Thé facts are that the corpora- 
tion. was operating at a heavy loss. It had 
operated at a loss for 1921, and by Nov. 
2, .1922, it was apparent that it would 
operate at a loss in 1922. The agreememit 
which was entered into on Nov. 2, 1922, 
was*apparently for the purpose of ena- 
bling the petitioner to deduct from his 
gross income the losses of the corpora- 
tion. It is to be noted that the agree- 
ment covered a period of only two years. 


There is no reason to believe that the’ 


agreement was one from which the pe- 
titioner -expécted to realize. a profit. 

It was rather to~enable him. to’ de- 
duct from his own gross income the 
losses of the corporation. We are there- 
fore of the opinion that the losses sus- 
tained for the years 1922 and 1923 did 
not result from a transaction entered 
into for profit. We.are likewise of the 
opinion thatthe extensions of that agree- 
ment to cover the years 1924 and 1925 
were made merely to enable the peti- 
tioner to deduct from: his gross income 
the losses of the corporation. We are 
led ta this conclusion in part by the fact 
that as soon as the H. H. Wiggin Lum- 
ber Co. began to operate at a reasonable 
profit*the agreements were not further 
extended. 


Ownership of Stock 
In Company Is Cited 


It is further to be borne in mind that 
the petitioner owned a large majority 
of the stock of:the corporation and that 
he and. his immediate family owred. over 
98 pér cent of the stoek of the corpora- 
tion. The corporation was entirely dom- 
inated by the petitioner and the agree- 
ments were not arm’s-length tranga 
tions. In M. I. Stewart & Co., 2 B. T.'\# 
737, we-had before us the case of a stock- 
holder who owned one-half of the stock 
of the taxpayer corporation and who, 
acting for himself and the owner of the 
remainder of the stock, acquired stock 
in another corporation and transferred 
it to the petitioner corporation, which 
credited the accounts of both stock- 
holders with the par value of such stock, 
During the same year the petition 
corporation acquired directly additional 
shares of such stock and sold all of the 
stock to one of its stockholders for an 
amount much less than thé cost thereof, 
who in turn delivered one-half 6f the 
stock to his costockholder. We held that 
this was not a bona fide sale upon which 
the taxpayer was entitled to claim a 
deductible loss. We said: , 

“In the case of corporations sales to 
stockholdets in all cases are subject to 
special scrutiny and their good faith 
must -be unquestioned. The principle of 
corporate entity cannot be used to cloak 
a transaction which is essentially a 
fraud upon the public revenue.” 

We are of the opinion that the same 
principle controls the issue in the pro- 
ceedings at bar. 

Judgment will be entered for the re- 
spondent. 

Reviewed by the Board. STERNHAGEN 
and MATTHEWS concur in the result only. 


>> Wardman Park offers more 
than im le hotel service— 
here within ten minutes of the cen- 


ter of Washington in an atmos- 
phere of refined serenity are to be 
found all of the sports of a week- 
end in the country—swimming, ten- 
nis, riding, golf. Wardman. Park 
has eighteen hundred outside 
rooms. Each bedroom has a pri- 
vate bath. American executives 
who visit Washi: m know the 
value of this opportunity for di- 
version and relaxation when the 
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@ Suction schedule by 25 per cent. 


AvutHorizen STATEMENTS ONLY 


Of Coal Continued at 
High Rate in January, 





Mild Winter. and Approach| ° 


Of Spring Expected to 
Lower February Total, 
Says Commerce Division 





Coal production in the leading Euro- 
pean countries during January compared 
favorably with the high figures in the 
closing months of 1929, according to a 


Are Presented Herein, Berne 


PustisHep WITHOUT CoMMENT By THe Unrtep States DAILY 





The House Committee on Agriculture 
|.probably will vote Mar: 25 on reporting 
a bill (H. R. 9760) to fix standards for 
| jellies and jams, thechairman of the 
Committee, Representative Haugen 
(Rep3, of Northwood, Iowa, stated 
orally Mar. 24. 

Two amendments have been inserted 
in the bill by the Committee, Mr. Haugen 
'said. One provides that where ingre- 











statement by the minerals division of|the phrase Po possessing definite | 


the Department of Commerce Mar. 24. 
Owing to a rather mild Winter, the 
approach of Spring and reduced indus- 


trial demand, it is expected that data) 


for February generally will show a 
downward trend, and for similar rea- 
sons the situation will correspond very. 
much to that in the United States, ac- 
cording to the statement. 

It was pointed out that prices have 
been reduced in the leading markets. 
The reductions have ranged froma few 


cents to nearly 50 cents, the average | 


being about 25 cents per ‘ton. 


British Demand Slackens 


The slackening demand for coal, noted 
last month in Great Britain, has con- 
tinued so far as the export trade is con- 
cerned, Donald Renshaw, acting com- 
mercial attache at London, reported. 
Foreign buyers, having bought heavily 


Broward the close of the year, are appar- | 


ently still well stocked and are waiting 


further fallin prices. German and| 


» Polish competition also is being felt 
where new or renewed contracts are be- 
ing sought. 

Recent colder weather in Great Britain 
has helped the domestic trade to some 
extent but the trade is still below ex- 
pectations, owing to the generally mild 
Winter. ‘Mr. Renshaw stated that par- 
liamentary debate on the coal bill began 
early in February with an agreement 
to postpone consideration of part of the 
bill which deals with marketing schemes. 
The fate of the bill is still in doubt. 

The declining tendency in the German 
coal industry became more pronounced 
in February, Commercial Attache L. H. 
Groves reported. January production 
and exports were both fairly well main- 
tained but at the end of February the 
number of idle shifts was increasing, 
sales declining and pithead stocks in- 
creasing rapidly. 

Poland’s coal production in 1929 was 
46.200,000 metric tons of which 13,915,- 
000 tons were exported and 468,00@ tons 
used as bunkers in comparison with pro- 
duction of 40,600,000 tons, exports of 
12,974,000 and 391,000 tons in bunkers 
in 1928. A new high production record 
was set and exports were about 8 per 
cent higher than in 1928. ' An excep- 
tionally mild Winter; together with in- 
dustrial recession has resulted in the 
chief producing mines cutting their pro- 

French Demand Declines 


The February demand for household 
‘ eoal in France was weak owing to the 


continued mild weather; industrial de-| 


mand was also somewhat lower with 
large tonnages of foreign coal at ports 
and foreign competition keener. Janu- 
ary imports of coal, coke and briquets 
were 400,000 tons higher than the 
monthly average in 1929, when the total 
imports were 26 per cent more than in 
1928. 


Although Belgian coal production in 


1929 was only 600,000 tons less than in| 


1928, there was a deficit because of the 
high consumption. Decreased production 
was caused by a shortage of labor. 

A buyers’ market continues to prevail 


in the Italian coal trade. Imports of com- | 


mercial coal from Germany increaséd 200 
per cent. Thgpresent low freight rate 


from Hampton Roads resulted in more | 


business in American coal, it was. said. 

Alberta, Canada, coal production in 
1929 totaled 7,147,250 tons of which 51,- 
625 tons were shipped to the United 
States, it was reported. Production is 
about, half lignite and half bituminous 
coal. 





Federal System for Aiding 
States Attacked in Iowa 





[Continued from Page 1.] 

able to put over measures in Iowa and 
other States that have not been wanted 
by a majority of the people. In other 
words, Federal aid is a sort of legislative 
bribe to the legislature. 

Federal aid has given Congress con- 
trol in State legislation that the Federal 


Constitution never intended Congress to | 


have. 
Road Program Cited 

I think it is indefensible, unless, indeed, 
we are willing to subscribe to the idea 
that Members of Congress living in va- 
rious parts of the United States are more 
competent to pass on our State needs in 
Iowa than are the men we select to rep- 
resent us in the Iowa Legislature, 


. » Despite the inequity of Federal aid, no 
on 





e seriously beligves that ‘many of our | 


Federal aid laws will ever be repealed. 
Most of them have been woven into State 
programs and State policies which can 
not be abandoned. The road program is 


an example. Iowa has engaged in a defi- | 
nite road building program in which Fed- | 


eral aid is reckoned with as a part of the 


income. No one seriously proposes to | 


ask Congress to repeal Federal: aid in 
road legislation. 

Nevertheless, I believe the Federal aid 
can be vicious in legislative principle, 
and that as a result of it many State de- 
partments have been created that the 
people of Iowa do not want. 





Match Manufacturers Agree 


To Cease Misrepresentation 





Stipulation No. 433.—Two corporations 
manufacturing and selling matches 
caused certain of their products which 
were defective in grade to be packed in 
containers bearing a name purporting to 
be that of another company, and sold 
the matches so packed at reduced prices 
in interstate commerce in competition 
with the products of another concern so 
as to ntislead the public by reason of 


the similarity of trade names and, by | 


designating the same address, 

The fact is, such matches were. manu- 
factured by one of the respondepts and 
were not products of the companies so 
represented. Signing a stipulation with 
the Federal Trade Commission the re- 

ondent agreed to cease and desist from 
¥. misfepresentaations, 


Ladued by Federal Trade Commission.) 


characteristi 


| on the label” shall be changed to read | 


the fruit named on the label.” 

The other amendment, which, accord- | 
ing to Mr. Haugen, involved the chief 
controversy over the bill at the Com- 
rnittee hearings, provides for the use of 
“one oF more pure refined sugars named 
eon the label in terms of common usage in 
the order of their predominance by 
weight.” 

The bill provides that jams shall con- 
tain 45 pounds of fruit to each 55 pounds 
of sugar, and that when pectin \is added, 
the finished product shall contain not less 
| than 68 per cent of solids derived from 
the fruit and sugar. In the case of 
| jelly, it provides that the product shall 
}contain not less than 65 per cent of 
solids from fruit and sugar and shall 
correspond to equal weights of fruit 
juice and sugar in the original batch. 


Haugen Bill Permits - 


Use of Corn Sugar 


A previous bill, prepared by Repre- 
sentative Reed (Rep.), of Dunkirk, N. Y., 
was so worded as to exclude corn sugar 
| from the definition of jams and jellies, 
|according to Chairman Haugen. This 
bill encountered opposition, he said, so 
that he, Mr. Haugen, introduced the pend- 
ing bill. The present measure, with the 
amendments mentioned, permits the use 
of corn sugar, beet sugar or cane sugar, 
he said. 

In the hearings witnesses differed 
over the propriety of permitting corn 
sugar as an ingredient\of jams or jellies. 
It was conceded by supporters of both 
views that corn sugar is a wholesome 
food not deleterious to health, but. op- 
ponents of this kind of sugar contended 
that in ordinary usage “sugar” means 
‘to the housewife cane sugar or beet 
, Sugar and that to permit the use of any 
cther kind of sugar in these products 
would be deceptive to the purchaser. Corn 
sugar, it was brought out, is less sweet 
than ordinary sugar, the percentage of 
sweetness being estimated at from 45 to 
75 per cent of that of cane or beet 
sugar. 

Representatives of the honey indus- 
try appeared before ,the Committee in 
opposition to, the fil, declaring that 
‘the legalizing of the use of corn sugar 
as proposed in the bill constitutes a 

legalizing of adulterants in jams and 
|jellies. E. F. Phillips, professor of bee 
culture of Cornell University, told the 
| Committee that the\bill is the first step 
in breaking-~ down the pure food -and 
drug act and that it would result even- 
tually in destruction of the bee indus- 
try. He said that he opposed any change 
in the food and drugs act, although the 
; present measure would not directly af- 
| fect the honey industry. . 


Pennsylvania Chemist 


Opposes Measure 


James W. Kellogg. director and chief 
chemist, bureau of’ food and chemistry 
|of Pennsylvania, representing the State 
| secretary of agriculture, also opposed 
the bill. He based his opposition on the 
legalization of the use of corn sugar. 
“Is not the difference between corn 
sugar and beet and. cane sugar more 
technical than practical?” asked Rep- 
resentative Adkins (Rep.), of Decatur, 
Illinois. 
Objection to the legalization of the use 
of corn sugar in jams and jellies also was 
expressed by E. R. Root, editor of Bees 
and Bee Culture, representing the Amer- 
ican Honey Producers ‘League, unless the 
presence of such sugar is indicated on 
the label of the product. 
Similar views were expressed by W. 
G, Campbell, director of regulatory work 
and in charge of the Food and Drug Ad- 
ministration, Department of Agriculture. 
| Dr. Paul B. Runbar, Assistant Chief of 
tthe Food and Drug Administration, de- 
clared the bill will prevent adulteration 
of jams and jellies through its prescrip- 
tion of ratios for the various ingredients. 
| He said that pectin has been used ex- 
tensively as an adulterant ahd that while 
it is healthful it reduces the percentage 
of fruit contained in the product. This, 
he said, reduces the cost. 
Difficulty of Enforcing 
| Standards Described 

Daniel R. Forbes, of .Washington, D. 
C., representing the National Preservers 
Association, declared that his organiza- 
tion, which he said represents 82 to 85 
per cent of the production in the in- 
dustry, has established standards of its 
own but had encountered difficulties in 
| enforcing them among its members. His 
association, he said, favors the bill and 
believes that it would benefit the industry 
| and fruit growers. The proposed in- 
crease in the percentage of fruit used 
| in jams and jellies, he said, would give 
| the grower a larger outlet fer his prod: 
ucts. He favorfd amendments to require 
that the names of the fruits used and 
the kinds of sugar used should be stated 
on the labels of the containers. 
|. J. L, Schnier, president of the National 
| Preservers Association, declared that 
corn sugar is unsatisfactory in making 


bijl. Prices to the consumer under the 
| measure, he stated, would be little, if 
jany, higher than at present, and the 
goods would be much better. 

Use of corn sugar without. stating its 
use on the label of the goods was op- 
posed also by W. G Geagley, represent- 
ing the Commissioner of Agriculture of 
Michigan, and Mrs. Sara Vance Dugan, 
representing the départment of agricul- 
ture of Kentucky. Mr. Geagley said corn 
sugar could be substituted for some of 
the cane or beet sugar used, with satis- 
factory results. 


Scientific Committee 
On Standards Advocated 


Establishment of any food standards 
by law was opposed by Jay 2. Warner, 
vice president of a Chicago company pro- 
ducing jams and preserves. He said 
changes in the law are too slow when 
|} some advance in the art makes revision 
| necessary, and advocated a scientific com- 
mittee to formulate the standards. 

Mr. Warner suggested labeling of jams 








dients of jams and jellies are specified, | ° 


jams and jellies, and jie advocated the } 


' 


Preservatives 


3 Europe's Production | Ballot Near in House Committee on Bill | 
Fixing Standards for Jellies and Jams 


Amendment to Haugen Measure Provides Labels Must Dis-| 
~ close Use of Corn Sugar When Employed 





and jellies with the names’of the fruits,; wo R Cathcart representing the as- | pany 


sociated corn products manufacturers, de- | 1n ‘w 
jclared he favored permission to use corn | pany 
sugar without the necessity of indicating | £41¢ 
its use on the label.. He said this atti-|petitors and that he 
‘tude was taken also by the United States | ert measure also was, suppo 
Beet Sugar Association, and the Domes- | petitors of his company. ; 
tic Sugar Producers Association. Greater | rroducts of his company had “been of- 
use of corn sugar, he said, would aid the| fered in evidence to the committee at 
corn growers. With respect to the qual-| previous sessions as an example of | enjoined. He opposed the pending bill, 
ity of the various sugars, he stated that | product containing only a comparatively | 
at small percentage of fruits. 

Mr. Glaser said his company had been 
in the process of manufacture into sugars | cleared by the, courts of all the charges ‘ by 
| brought by the Department of Agricul- | sumption of fruit in the manufacture of | 
Richard Glaser, of Chicago, represent- ture, and that seizures of his company’s. these products. 


pectins and sugars other than sucrose, | 
which are used in the jams and jellies. 
W. R. Ogg, representing the American 
Farm Bureau Federation, appeared in 
He declared it would 
benefit the fruit growers of the country 
by providing a larger market for the 
He favored the use of any type 


support of the bill. 


products. 
f pure sugar. 

B, A..Kozicke, of counsel for the Na- 
flavor of the fruit named | tional 
also opposed the bill because of fixed 
“product possessing definite character-| standards for food products, 
istic flavor and composed exclusively of; clared that the present food and drugs) 
|act is adequate and that the addition’ 
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| of the proposed legislation might break} ing a company which produces jellies and | 
| down the present law. He favored im-| 


provement of standards for foods oe 
the direction of the Secretary of Agri- | 
ever, a law is passed, he advocated that | 
all the principal ingredients be specified | 
on the labels of the foods. » 


| Opposes Label Restriction 


rge proportion of the corn sugar used | 
in making jams and jellies is converted | 





similar to cane and beet sugars. 





; 
4 


Coal Industry 


jams, said the importance of the pend- 
ing measure has been overestimated. He 
declared that the production of the en- 
culture but not by specific law. If, how-| tive industry. in 1927 had been worth 
It had been stated pre- | 
viously by Representative Reed, of New 
York, that the annual production of the 
y is valued at approximately 
$616.000,000. , Mr. Glaser described a suit 
which had been brought against his com- bill 

by the Department of Agriculture : 
hich it was alleged that the com- | 
had misbranded its products. 
d the suit had ‘been instigated by com- 
elieved the pres- 
rted by com- 


only $37,632,000. 


€orn Products Spokesman | industry 


is the cigarette for you. 


packed into a smoke. 


CAMEL 


the better ct garetie 


( 














Real 


Cigarette 
Pleasure 


WHY BE SATISFIED with less smoking pleasure when for the same 
price you can have the luxury of Camels? 


Camels stand alone. If you merely want to puff, anything will 
do. But if you want to know the true delight of smoking —to 
enjoy the mild, mellow fragrance of superbly blended Domestic 
and Turkish tobaccos, brought to perfection by the most scientific 
methods of manufacture but with none of the delicacy of its 


natural goodness lost or spoiled by over-treatment—then Camel 


You'll find in Camels all the exquisite enjoyment that can be 


Bill to Control Marketing 
Of Perishables Considered | 


The House Committee on Agriculture | 


discussed in executive session Mar. 24, 
the bill (H. R. 5663) to suppress unfair 
practices in marketing perishable agri- 
cultural produce, it was announced by the 
Committee. No action was taken on the 


The Committee, according to its chair- 
He | man, Representative Haugen (Rep.), of 
Northwood, Iowa, plans to consider, on 
Mar. 25, the bill (H. R. 9760) to estab- 
lish standards for fruit jams, jellies, and 
One of the | Preserves, and apple butter. 


(amine eR A A RR ER RAG 


products by the Department had been 


declaring it would merely eliminate from 
the market a low-priced product pur- 
chased-by many who cannot afford to pay 
more, and thereby would reduce the con- 


Te oe) 
Perishables 


| 
| 
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Argentina Corn Estimate | 
310,000 Acres Higt 


The second official estimate of 
1929 area sown to corn fot the 
harvest in Argentina, is 13 } 


acres, according to a ‘cable to the 
eign Service of the Bureau of 
tural Economies from the International | 
Institute of Agriculture, This is. an in-~ 





crease of 310,000 acres over the first — 


estimate, and is nearly 18 per cent over 
the area sown the preceding year. 

It is estimated tha: 9,820,vuU acres of 
the amount sown will be harvested. Re- 
ports received in regard to the growing 
conditions this. year have been favor- 
able, indicating a record production. 
During the week ended Mar. 17, the 


temperature in the corn zone of Argen- — 


tina averaged 79 degrees, or 9 degrees” 
above normal, while the precipitation 


was 1.9 inches, or 1 inch above the sea-— 


sonal average. 
(Issued by Department of Agriculture.) 
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sovery on Policy 
wed Although 
w Was Violated 


pvision Denying Liability 


* f 


eh Failure to Com- 
aly With Law Not Appli- 


able to Owner 


State of Michigan: 

Bs ; Lansing. 
. automobile ‘liability pelicy permit- 
‘members of the insured’s family and 
sauffeur to drive the automobile and 
that there shall be no liability 
miless the driver shall comply with the 
tate and municipal laws” has been held 

» the Supreme Court of Michigan to 

ot the owner though at the time 

the accident he was violating the law. 
‘Whe exception in case of noncompliance 
‘with the State and municipal laws, the 
held, does not apply where insured 
lf is driving but merely provides 
nonliability where the automobile is 
by a member of the family or the 

‘eur. 

The insurer claimed that the policy 
was inoperative because insured at the 
time of the accident was driving at an 
‘unlawful rate of speed and on the wrong 

of the street in violation of the law. 
The lower court held in favor the insurer 
but the supreme court held that the in- 
surer’s contention was untenable and re- 
versed the judgment. The court refers 
in its opinion to the “multitude of rules” 
which municipalities have by ordinance 
added to the State law regulating the 
operation of motor, vehicles and states 
that “it may well be doubted whether an 
jmstance of negligent injury can be 

ined in the operation of a motor 
‘Yehicle on a highway which does not in- 
wolve a violation of Taw,” and that under 

insurer’s contention “the whole pub- 


Tie liability phase of the. policy, as well 


: 


as property damage and some of the 
collision aspects becomes practically a 
gham and the collection of premiums 
therefor a virtual fraud.” 


KATHERINE PAWLICKI, ADM., ETC., 


v. 
MicuicAN Mutual AUT@ INSYRANCE 
CoMPANY. 

Michigan Supreme -Court. 
Opinion of the Court 

Feap, J.—Plaintiff had judgment 
against defendant Hollenbeck for negli- 
mt injuries resulting in the death of 
iicesk Pawlicki, a minor. Hollenbeck 
was driving south on the right side of 
Henry Street in Bay.City, with a trailer 
hed to his car, in which Joseph was 
Tiding by Hollenbeck’s invitation or per- 
mission. A car ahead made a right turn 
into another street, backed out and 
started north on Henry Street. The 
ears approached each other, both swung 
to the east side of the street, there was 
a collision, Joseph was thrown off the 
trailer and received the injuries from 


ewhich he died. 


f 


5 


re 


Hollenbeck had insurance in the gar- 
nishee company and plaintiff brought 
, ishment proceedings against it to 

ver the judgment. Issues were 

, trial had before a jury, and the 

court directed a verdict in favor of the 

garnishee. Several questions are raised. 
Trailer Within Policy 

Plaintiff claims garnishee is circum- 
scribed in its defenses because its agent 
interviewed her about a settlement and 
denied liability on a specific ground. 
There was no proof of the agent’s au- 


‘thority. The claim is untenable. 


In addition to negligence in the opera- 
tion of the insured’s ¢ar, the declara- 
tion in the main case charged negligence 
in the operation and towing of the 
trailer. Garnishee contehds the trailer 
was not part of the car, was not covered 
by the policy, and, therefore, garnishee 
is not liable for injuries cause@ by -negli- 

mee in connection with it; but is only 
iable for injuries due to the operation of 
the car itself, under the policy clause: 

Against liability for personal injury or 
death suffered by any person except occu- 

ants of the motor vehicle insured, or mem- 
a of the assured’s family or household, 
caused by an accident due to the ownership 
and operation of said insured motor vehicle. 

The declaration does not govern liabil- 
ity. The cause of action submitted to 
the jury and upon which plaintiff had 
verdict and judgment was for negligent 
operation of the car itself, as appears 
from the charge of the court, which pre- 
sented four claims of negligence: 

1. Hollenbeck was driving at an exces- 
sive and unlawful rate of speed. 

2. He was driving at a speed which, 
while within the specific statutory limit, 
Was unreasonable. 

3. He was driving on the wrong side of 
the street. 

4. He did not exercise due care under 
the circumstances. 

In no way was negligence in connection 
with the trailer an issue as finally sub- 
mitted and determined. 
not an occupant of the car insured nor 
a member of Hollenbeck’s family or 
household, liability for his injuries ant 
death falls within the general operation 
of the policy. > 

Release Is Claimed 

In its next point, garnishee reverses 
its position and contends the policy should 
be construed as showing an intention of 
the parties that the trailer was part of 
the car to the extent that a person riding 
was part of the car to the extent that 
@ person riding in the former was riding 
in the latter. No language indicating 
such. intention was pointed out. Gar- 
nishee knew the use of trailers and pro- 
vided insurance on them at increased 
cost. The policy is to be construed in 
favor of the assured to effect the insur- 

, and exceptions to the general lia- 
provided are to be strictly con- 
against the insurer. Kangas v. 

York Life Ins; Co. 223 Mich. 238; 
C. J. pp. 1155, 1157; 36 C. J. p. 1061; 
rsmith v. American Fidelity Ins. 

232 N. Y. 161; 19 A. L. R. 876; 

Security Underwriters, Inc., v. Rousch 
Co. 88 Ind. App. 112 (161 N. E. 

); Kalamazoo Auto Sales Co, v. Tra- 

velers Ins. Co. 227 Mich. 74. As garnishee 
asserted it did not consider the trailer 
of the car for the purpose of liabil- 

, it could hardly be held to have 

it part of the car for exception 
bility without language pointing 


ishee further contends the attach- 

of the trailer to the automobile 
the policy, because it increased 

we risk and the company agreed only to 


vehicle as regularly equipped by 


present case was not shown 
» mor was increased risk 


sh factory. 
_. The claim thet the trailer increased the 
bard in the 


As Joseph was | 


ify assured as owner of said| 


Fe 
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Interest Payments — 
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Stopping Payment of Interest by Bank- | 
On Death of Depositor Ruled Improper 


Fact That Institution, Itself Was Administering Estate Did 
. Not Dispense With Need ‘for Notice 


State of Arizona: Phoenix. ‘ 2 


A bank paying interest on deposits 
at the time of depositor’s death cannot 
then discontinue the payment of interest 
and change the form of the account 
without notice to depositor’s personal 
representative, and when the bank itself 
is appointed the administrator, it must 
continue to pay such interest, since the 
bank, in view of the conflicting interest 
and its duty to the estate, cannot give 
itself such notice, the Supreme Court of 
Arizona has held. 

The opinion states that a bank was 
appointed administrator with the will 
annexed following the death of a deposi- 
tor to whom it was paying interest. Ob- 
jections to its final 
ground that the account did not include 
interest on the deposits were sustained 
in the lower court and the supreme 
court on appeal held that the refusalh to 
charge the bank as administrator with 
such interest was error. 

The opinion states that the bank could 
not during the depositor’s lifetime have 
ceased the payment of interest without 
giving depositor due notice of its jnten- 
tion to do so and that on depositor’s 
death it was necessary, to effect such 
change, to notify the personal repre- 
sentative of the estate; that the neces- 
sity o fnotice was not affected by the fact 
tht there was no personal representative 
tive prior to the appointment of the 
bank; that the bank to change the form 
of the account so as to relieve it from 
the payment of interest should have pro- 
eured the appointment of a special ad- 
ministrator to whom notice could have 
been given; and that on its failure to do 
so it was chargeable with interest. 


Dario ORRANTIA ET AL. 


Vv. ¢ 
| THe First NATIONAL BANK OF NOGALES, | 
ETC. 

Arizona Supreme Court. 

No. 2826. a 
Appeal from Superior Court of Santa 
Cruz County. 
G. A. Lirr.e, for appellants; Harpy & 
Harpy, for appellee. 
Opinion of the Court 
March $3, 1930 


McALIsTeR, J.—This is an appeal | 
|from an order approving the first and 
| final account of the First National Bank | 
of Nogales, Ariz., as ancillary admin-| 
ldstrator. of the estate of one Adelaida| 
Orrantia who died Sept. 26, 1927, at El 
Fuerte, Sinaloa, Mex., where she had re- 
| sided for many years. | 

It appears that on Oct. 5 after her | 
death an instrument purporting to be 
| her last will and testament was admitted | 
to probate in the Court of First Instance 
of the’ District of El Fuerte, State of 
| Sinaloa, Republic of Mexico, a court of | 
competent jurisdiction inte which the 
estate of decedent and the parties in- 
|terested therein were properly brought, 
and that Ezequiel Orozco was appointed | 
executor as provided therein; that the | 
six devisees under the will were all resi- 
dents of El Fuerte, Sinaloa, over 21 
years of age; that among the assets of 
the estate devised was cash on deposit 
in the First National Bank of Nogales, | 
Ariz., in excess of $10,000, and that on 
Nov. 5, 1927, this bank filed in the Su- 
perior Court of Santa Cruz County, 
Ariz, a petition praying that will be 
admitted to probate in that court and 
that letters of administration with the| 
will annexed be issued to it and setting 
up in addition to the foregoing that a 
duly authenticated copy of the will and | 
of the proceedings in probate were *) 
‘tached to its petition and that Ezequiel 
|Orozco refused to act as executor in | 
\this ancillary proceeding and requested 
|the court to appoint the petitioner in| 
| his stead. ; 4 
| The hearing on this petition was set 
for Nov. 17, 1927, and on that day 
Dario Orrantia filed an objection to the 
appointment of the First National Bank, 
or any other person, as administrator 
with the will annexed, and as grounds 
6 ee | 
en actount of it involved in the issues 
|upon which Hollenbeck’s liability was | 
predicated. : 

Garnishee next urges that the policy 
was inoperative because Hollenbeck was 
driving at an unlawful rate of speed and 
on the wrong side of the street, in viola- 
tion of law and in breach of the provi- 
sion of the policy which reads: 3 

“Automobiles or trucks may be driven 
by any member of the assured’s family 
of lawful age and duly licensed or as- 
| sured’s paid chauffeur, except that there 
| shall be no liability on the part of this 
company under this poliey unless the| 
driver shall comply with the State and 
municipal laws where such automobile | 
or truck’ is being driven, etc. * * **” 

Owner Not Affected 

The policy was written, in large part,| 
to indemnify the assured against liability 
|for injuries caused by negligence or so 
found on trial. Act No. 318, Pub. acts} 
| 1927, details the regulations covering the 
| operation of motor vehicles on highways. 
|By ordinance, municipalities have added 
la multitude of rules. It may well be 
| doubted whether an instance of negligent 
|injury can be imagined in the operation 
|of a motor vehicle on a highway which 
| does not involve a violation of law. Un- 
|der_garnishee’s present contention, the 
| whole public liability phase of the policy. 
|as well as property damage and some of 
{the collision aspects, becomes practically 
|a sham and the collection of premiums 
therefor a virtual fraud. Not only? ig 
such a construction inadmissible as fur- 
nishing no consideration for premiums, 
if another be possible, Kangas v. New 
York Life Ins, Co., supra, but the lan- 
guage and history of the policy show the 
insurer did not so“intend it. 

By its language, the clause pro- 
viding nonliability in case of breach 
of law’ or ordinance is not general, 
but is stated as an exception, and, 
therefore, is confined, to liability when 
the car is driven by certain permitted per- 
sons, It has no reference to liability 
when the owner himself is driving. 

Ross v. Michigan Mutual Auto Ins. 
Co., 224 Mich. 263, relied on by counsel 
for garnishee, supports this construction. 
The record in that case shows that the 
policy contained both a clause substan- 
tially identical with the one at bar and 
another reading: 

This company shall not bé liable hereunder 
for any claim arising while the automobile 
described herein is being operated * * * by 
anyone in violation of law or contrary to 
| the rules of the road. 











| 








account on ~the| declared. Upon this showing he prayed 


| had no jurisdiction to take; the amounts 


| rect to the extent that-it is not so cred- 


y the estate (the deposit) which the admin- 


therefor alleged these facts: that Ade- 
laida Orrantia Jeft no heirs; either as- 
cending or descending, brothers or. sis- 
ters; that he was ker nephew and would, 
with his brothers ‘and sisters, be entitled 
to the estate in ease tle will presented 
for probate should be declared invalid; 
that probate proceedings had been com- 
menced and the. purported, will, dated 
Sept. 19, 1927, had been ap- 
proved and admitted. to probate 
in the Court of First Instance in the 
District of El Fuerte, Sinaloa, Mexico, 
but that said will was invalid under the 
|laws of the state of Sinaloa and that he 
| had filed a petition asking that it be so 


first for.a denial of the bank’s petitton; | 
second, for a postponement of the hear- 
|ing set for that day to give him time | 
|to obtain authenticated copies of the’ 
| proceedings contesting the will, and, for | 
a refusal, upon their production, to pro- 
bate the will in Arizona until the con- 


test had been decided. 

These objections were overruled, the 
will approved and admitted to probate, 
the bank appointed administrator with 
the will annexed and letters of adminis- 
tration ordered issued upon its giving 
a bond in the sum of $174,000, all on 
Nov. 17. 

Authenticated copies of the contest 
proceedings pending in said Court of 








First Instance, together with an English} 
translation thereof, were filed on Dec. 10 
by stipulation of the parties and on Dec. 
24 thereafter the motion of Dario Or- 
rantia to vacate and set aside the orders 
admitting the will to probate and appoint- 
ing the bank administrator was granted 
upon the ground that they were pre- 
maturely made, letters of administra- | 
tion were revoked, the bank directed to 
file its final account as administrator 
within 10 days, and the hearing on its 
petition for the probate of the will and 
the issuance to it of letters of admini- 
stration continued until Feb. 1, 1928. 


Objections Made to : 
Administrator’s Account 


In compliance with this order the bank | 
filed on Jan. 6, 1928, its final account | 
as administrator which disclosed that the | 
estate in Arizona inventoried $86,724.12 
and that it had paid out the following 
items for which it asked to be credited: 
$10 for publication of notice to creditors, 
$15 for publishing notice of probate of 
will,s $10 for filing fee, and $458 for 
premium on bond as administrator. 

Dario Orrantia and his sister, Arcelia 
Orrantia Viuda de Vera, filed the follow- 
ing objections to thesé four items: The 
amounts spent for premium on bond and 
for publishing notice to creditors, upon 
the ground that they were incurred pur- 
suant to the order appointing the bank 
administrator, an action which the court 


paid for publishing notice of the probate 
of the will and for filing the petition for 
probate, upon the ground that they were 
not proper charges against the estate 
unless and until it is determined the de- 
cedent died testate. 


This further objection was made: That 
the assets of the estate in this jufisdic- 
tion during the lifetime of the decedent 
and for many years prior to her death 
consisted of cash on deposit ‘with the 
First National Bank of Nogales, Ariz., 
which drew interest.at the rate of 4 per 
cent per annum, compounded semian- 
nually, and that the account filed by the 
bank failed to include interest on this 
deposit for the full six months’ interest 
period beginning July 1, 1927, or to dis- 
close that the bank had given notice of 
an intention to terminate the account or 
change the condition or terms of the con- 
tract of deposit as it existed prior to de- 
cedent’s death; that consequently the 
bank is properly chargeable with inter- 
est at the rate of 4 per cent per annum 
for this full six months’ period and the 
account of the administrator is incor- 





ited. 
Protest to Will Was 
Bar to Appointment 


These objections were disallowed and | 
the final account, showing the administra- | 
tor had in his possession belonging te the 
estate a balance of $86,231.12 after de- | 
ducting the itéms totaling $493 which 
the administrator claimed credit for, was 
approve and settled. The court held fur- | 
ther that the bank was not required to 
pay interest on the money belonging to 


istrator took into his possession, and ap- 
proved the account without such “Anter- 
est’s constituting a part thergof. From | 
the orders allowing the $493 and refusing | 
to charge the administrator with interest | 
on the moneys of the estate in its hands 
for the full six months’ period ending | 
Jan. 1, 1928, Dario Orrantia and Arcelia 
Orrantia Viuda de Vera appeal. 

The first assignment is that the court | 
erred in allowing the amounts paid as| 
a premium on the administrator’s bond | 
and in publishing notice to creditors for 
the reason that both of these expendi- 
tures were made pursuant to void or- 
ders. The position of appellants is that | 


appoint an administrator with the will 
annexed or to direct the issuance of let- 
ters of administration, because the va- 
lidity of the will had been attacked 
prior thereto in a civil action filed in 
the proper court, and necessarily it 
could not then be known whether it was 
in fact the will of the decedent and 
consequently whether the. estate should 
be distributed under the terms of the 
will or according to the laws of descent 
and distribution. 

This contention is sound, because it 4 
clear under the authorities that the 
pendency of the contest in the Sinaloa 
court had the effett of depriving the 
Superior Court of Santa Cruz County 
of jurisdiction to take any further steps 
in the probate proceeding until the va- 
lidity. of the will had been determined, | 
ahd the fact that it was being tried in 
a foreign country rather than in Santa 
Cruz Ronan was wholly immaterial 
since the outcome could have been no 


!and letters of administration ordered is- 


| ministrator could not charge the estate 
! with the expense incurred pursuant to 


| have done so with the knowledge that if 


the court was without jurisdiction il |P 





more certain in one jurisdiction than 
in the other. 


Courts Said to Have 
Notice of Contest 


| “General letters 
|granted during. the 


of administration 
pendency of a 





| ‘The inclusion of both clauses in the 


[Continued on Page 9, Column 5.] 


contest respecting 
jan alleged, will,” says 23 C. J. 
1032, “are utterly null and void.”| 
Poffinbarger v, Sumner, 186 Ind. 697, 


the probate of 


Installment Sales 


Index and Digest 
State Court Decisions 


SYLLABI are printed so that they can be cut out, pasted on Standard 
Library-index and File Cards, and filed for reference, 


Depositor’s Death—Notice of Change 
resentative. “ 


Arizona—Banks and Banking—Deposits—Payment of Interest Following 


of Form of Account to Personal Rep. 


A bank paying interest to depositor at the time of depositor’s death cannot, 

on depositor’s-death, discontinue the payment of interest on the theery 
. that the account has become unprofitable, without notice of its intention~ 
to the personal representative, and if there is no personal representative 
it must procure the appointment of a special administrator to whom notice 


can be given.—Orrantia et al. v. First Natl. Bank of Nogales, Adm. 


(Ariz. 


Sup. Ct.)—V U. S. Daily, 250, Mar. 25, 1930. 


Arizona—Banks and Banking—Administration of Estates—Bank as Admin- 
istrator—Notice of Change in Form of Account— 


A bank paying interest on deposit, 


not discontinue the payment of interest by notice to itself as administrator 


of its intention as a bank to change 
bank’s duty as administrator- to prot 


such interests conflicted with its. interests as a bank.—Orrantia et al. v. 


. First Natl. Bank of Nogales, Adm. 
Mar. 25, 1930. 


Michigan—Insurance—Automobile Liability Insurance—Exception of Case of 
Accident Occuring While Violating Law— . 

Automobile liability policy permitting members of insured’s family and 
chauffeur to drive automobile and providing that the insurer shall not: be 
held liable “unless the driver shall comply with the State and municipal 


laws” protected insured though at the 


laws regulating the operation of automobiles, the exception having no ap- 
plication to the operation of the automobile by the insured himself.— 
Pawlicki, Admx., v. Michigan Mutual Auto Ins. Co, 


U. S. Daily, 250, Mar. 25, 1930. 


North Carolina—Forgery—Unauthorized ‘Endorsement as Agent— 

The endorsement of another person’s name as the agent of such other per- 
son, without authority to so do, does not constitute forgery.—State v. Lamb. 
(N. Car. Sup. Ct.)—V U. S? Daily, 257, Man 25, 1930. a 


117 N. E. 646; In re Edwards’ Estate, 
154 Calif. 91, 97 Pac. 23; Bancroft’s 
Probate Practice, vol. 1, 615. In re Ed- 
wards’ Estate, supra, an application for 
letters of administration, which disclosed 
that a will executed in due form had 
peen filed with the court but that no 
one had asked that it be probated, was 
denied, the court. saying- among other 
things: ‘ 

It is not necessary here to say that the 
court, under such circumstances, is without 
power to adjudicate the matter urmtil after 
the determination of the validity or. inval- 
idity of the purported will under proceed- 
ings for the proving thereof. : 

The superior court itself evidently en- 
tertained the view that it had no juris- 
diction in the ancilliary proceeding to 
admit the will to probate and appoint 
an administrator if a contest was in fact 
then pending in the Sinaloa court, the 
proper tribunal for such -a proceeding, 
because it yacated these orders on Dec. 
24 thereaftér upon the ground that they 
were prematurely made, a certified copy 
of the contest proceeding having been 
filed ih the meantime. , 

The only inference to be drawn from 
this action is that the will was approved 





sued on Nov. 17 because there was not 
then on file any proper proof of these 
proceedings, and while it is. true that, 
no such proof was produced that day the 
record discloses that the bank and the 
court, through the written objections of 
Dario Orrantia, were advised of the 
pendency of. the contest befere the re- 
quest for postponement was lenied and 
the petition for the probate of the will 
and the appointment of an administrator 
was granted. 


Suspension of __ 
Proceedings Proper 


And it occurs to us that under these 
circumstances the only order that could 
properly have been entered was one con- 
tinuing the hearing for a reasonable 
time to give Dario Orrantia an opportu- 
nity to produce an authenticated copy of 
these proceedings, since, if the contest 
really did exist and information relative 
thereto should later be produced in. the 
regular way, the acts of the adminis- 
trator pursuant: to letters would neces- 
sarily be held ineffective under such con-| 
ditions, regardless of the fact that com- 
plete proof of the existence of the con- 
test was not made that day. 

Having been advised through the 
pleading of Dario Orrantia, which was 
filed by his attorney, an officer of the 
court; of the pendency of the contest and 
knowing that its effect would be to ren- 
der its acts void, it is clear that the ad- 





such acts merely because a duly au- 
thenticated copy of the ¢ontest proceed- 
ings ‘was not on file when its letters 
testamentary were ordered issued. One 
accepting appointment as administrator 
under such circumstances must be held to 


the contest did exist and proper’ proof 
thereof should later be filed his acts 
pursuant to such appointment would be 
null and void, and any expenditures made 
by him as such, except perhaps, those in- 
curred in conserving the estate, would 
not be recdverable therefrom. In re 
Myler’s Estate, 133 Minn, 278, 158 N. W. 
395. 

If the court had felt at.the time it ad- 
mitted the will to probate and appointed 
an administrator that it would have had 
jurisdiction to make these orders even} 
though proper proof of the pendency of 
the contest wére then before it, it is ap- 
parent to us that it should have pro- 
ceeded upon the theory that such a show- 
ing would demand that it be treated as 
a plea in abatement calling for a sus- 
ension of the proceedings, at least, 
ntil the validity of the will should be 
determined in appropriate proceedings. 


Special Administration 
Is Provided by Law 


Such is the view expressed by the court 


| acting at his request, went no further | 


at the time of depositor’s death could 


the form of the account since it was 
ect the interests of the estate where 


(Ariz. Sup. Ct.)—V U. S. Daily, 250, 


time of the accident he was violating 


(Mich. Sup. Ct.)—V 


preservation into the hands of a special 
administrator. It is the simple case of the 
delay in granting letters testamentary or 
anon. Code Civ. Proc., sec. 

The same rule prevaila in Indiana as 
this excerpt from Poffinbarger v. Sum- 
ner, supra, will disclose: 

Until the validity of a contested will is 
finally determined the court in which the 
estate is pending cannot proceed with the 
administration further than it is authorized | 
to do by sections 2753, 2754, 2755, Burns 
1914, providing for special administrations. 


Expense in Applying 
For Probate Allowable 


The seeond assignment challenges the 
legality of the $15 paid for publishing 
notice of the hearing,of the-petition for| 
probate and the $10 filing fee. It is con- 
tended that these are not proper.charges | 
because the executor was under no legal | 
obligation to present the will for pro- 
bate, but that his duty as its custodian | 
was to deliver an authenticated copy of it | 
together with a copy of the proceedings | 
in Sinaloa, Mexico, admitting it to pro- | 
bate there, the Superior Court of | 
Santa. Cruz County which had jurisdic- 
tion of the portion of the estate in Ari- 
zona though not over the question of the | 
determination of the validity of the will, 
and that the duty of the bank, which was | 


than his. 

It is not clear from the record ‘hat | 
the contest had been filed and the execu- 
tor served with summons in the action | 
attacking the validity of the will prior.| 
to the filing of the bank’s petition, and 
this being true there was nothing to in- 
terfere with the right given the executor 
by paragraph 737, Revised Statutes, 
1913, to apply for the probate of the will 
when its application was made and the | 
two items of expense incurred. 

If, however, the record clearly dis-: 
closed that the petition of the bank was 
filed subsequent to the institution of the | 
contest and that the executor had been! 
served therein, these items would have 
had the same status as the two just con- | 
sidered, but, inasmuch as the event which 
deprived the Superior Court of Santa | 
Cruz County of jurisdiction to proceed | 
with the probate of the will had not| 
taken place when the bank filed its peti- | 
tion and incurred these items, and inas- 
much as the occurrence of this event. did 
not nullify what had already been done, 
but merely suspended further proceed- | 
ings until the happening of a subsequent | 
one—the determination of the validity 
of the will—the court was authorized to | 
—: them as legal chargés against the 
estate, 


Interest Stopped Before 
Deposit Went in Trust 


The bank was not a mere volunteer, as 
claimed, but was acting upon the request 
of the executor who was first in right for 
the appointment, but declined, and upon 
his declination the statute made it the 
duty of the court to appoint someone 
else, the provisions of paragraph 827, 
supra, we have just seen, requiring that in 
case of delay from any cause in granting 
letters testamentary or of administration 
the ,superior court “must appoint a 
special administrator to collect and take 
charge of the estate.” This provision, 
the record discloses, was complied with 
Dec, 24, immediately following the or- 
der setting aside the appointment of the 
bank as administrator with the will 
annexed, 

Under the contract of deposit these 
funds drew 4 per*cent interest per an- 
num, which was added to the interest on 
the twentieth of each month (instead of 
every six months as the objection to it 
stated), but the final account of the bank 
discloses that none was credited after 
Oct. 20 following the death of decedent 
though the money remained on deposit in. 
the commercial dePartment of the bank 
subject to its use, the same as other 
deposits, until Nov. 18, the day the 
bank qualified as administrator, when it 
was transferréd+to the trust department 
in accordance with the requirements of 
the Federal banking law. 





in In re Edwards’ Estate, supra: 

It must be apparent, aside from the ques- 
tion of power, that the court should treat 
such a showing as equiyalent to a plea 
in abatement, and at least suspend the 
hearing of the application for letters until 
the question of the validity of the will has 
been determined in appropriate proceed- 
ings. 

When there is delay in granting let- 
ters testamentary or of ‘administration 
due to a tontest of the will or to any 
other cause, paragraph 827, Revised 
Statutes, 1913, provides that a special 
administrator must be appointed to col- 
lect and take charge of the estate, and 
in California, whose Code of, Civil Pro- 
cedure contains paragraph 1411 of 
which 827 is an exact copy, the same 
method is followed.° In re Heaton’s Es- 
tate, 142 Cal. 116, 75 Pac.-662; In.re 
Wood’s Estate, 94 Cal. 566, 29 Pac. 
1108. In re Edwards’ Estate, supra, 
this language appears: 

The law provides ample means for the 
protection of the estate until this shall 
havé been accomplished. The situation pre- 
sented is one which the law expressly con- 
templates may arise, and which it meets 
by turning the custody of the estate for its 


Immediately thereafter, however, it 
was retransferred to the commercial de, 
partment for the purpose of use in the 





powers business of the bank, upon the 
atter’s leaving with the trust depart- 
ment interest-bearing bonds in an amount 
equal to the deposit as security for its 
return. These transfers were accom- 
lished merely by book entries, the funds 

ing in the commercial department of 
the bank for all practical purposes con- 
tinuously from the time of decedent’s 
death. Appellants contend that inder 
these facts the account should have in- 
cluded interest on the deposit up to the 
time it was filed and that it was error 
to approve it for a sum less than this 
would have made it. 


Notice Required 
To Change Funds 


| The relation between the bank and 
the depositor was that of debtor 
and creditor and after, the death * of 
the latter this relation continued to 
exist between the bank and _ the 


[Continued on Page 18,Column 4.] 
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Herein, BEING 


State Court Decisions 
t 
Relation of Construction Industry > 


To Business Reviewed by M r. Barnes 


Easier Credit for Building Said to Help Chininiores in Gen- 


eral;,Trade Reports Outlined ’ 


- “The importance laid upon con- 
struction as an influence in restor- 
ing the industrial balance has not 
been overemphasized,” according to 
announcement made on Mar. 22 by 
\Julius' H. Barnes, chairman of the 
national business survey :confer- 
ence, called at the direction of Presi- 
dent Hoover. Present conditions in 
the business structure as contrasted 
with the situation following the se- 
curity decline of last Fall prove this 
assertion, Mr. Barnes ‘aid in his 
statement, a part of which was 
printed in The United States Daily 
on Mar. 24. The announcement is 
based on reports from trade associa- 
tion sources, which were transmitted 
chiefly through members of the con- 
ference. 

The remainder of the announce- 
ment, dealing with construction in 
general, mortgages, transportation, 
shipbuilding, telephone and _ tele- 
graph companies and other impor- 

, tant industries, concludes as follows: 
Building and Loan Associations: 
most sections a marked increase in re- 
ceipts in comparison with closing months 
of 1929 is seen. Some associations have 
begun actively to solicit applications for 
— struction and for moderniza- 

ion. 


Installment Sales 
Equal t» Last Yeur 


Mortgages: Farm loans report slight | 


inerease with marked decrease in delin- 
quencies and foreclosures as compared 


| with last year and the previous year, 


Funds ‘for good farm loans seem reason- 
ably available. City mortgages show 
smaller volume than last year and year 
before with a small increase indelinquen- 
cies and foreclosures. Adequate funds 
are reported available for conservative 
new loans. 


Installment Finance: Reports indicate 


installment sales approximately equal to | 


last year with no marked increase in 
delinquencies. 


New Construction and Other Capital 
Expenditures: Upon the basis of prog- 
ress already made this year, and more 
matured plans of the various fields of 
business, it is now possible to restate 
in larger totals earlier estimates of 
probable expenditures in 1930 for equip- 
ment and new construction. Utilities 


of all kinds contemplate such expendi-' 
this year to an aggregate of} 


tures 
$3,250,000,000, as against $2,863,000,000 
last year. 

Other private construction in all of 
its forms, it now seems probable, will 


}reach at least as large as last year. 


Building Industries 
Continue to Ifnprove 


The construction industries: 
continued signs of improvement, except 
in residential building, which still drags. 
Contracts awarded in the -week ended 
Mar. 14 totaled $105,000,000, the highest 
weekly figure in eight weeks. February 
permits for additions, alterations and re- 
pairs in 279 cities show a decided in- 
crease in numbers over January, but-a 
smaller total value. 


Awards for concrete pavements for 
January and February and for State and 
county roads exceed last year by 82 per 
cent and are 40 per cent above 1928. 
Shipments of portland cement this Feb- 
ruary were the largest of any Febru- 
ary in the last four*years. 

The crushed stone industry, usually 
dormant until mid-April, expects this 
year’s business to prove 10 per cent 
above normal and above last year. Ship- 
ments of stone, sand and gravel are in- 
creasing slowly. 

Common brick has had a very dull 
three months. 


The slate industry finds orders light 
and prices lower, but expects better con- 
ditions last half of the year. 

Lime for construction purposes indi- 
cates 40 per cent below normal, while 
for agricultural and chemical use it is 
10 to 15 per cent over last year. Manu- 
facturers expect improvement with the 
construction season. 


_Plate glass manufacturers report con- 
ditions quiet, but impxoving. 

Window glass is 10 to 20 per_cent be- 
low last year. 

Paint sales are lower, but manufac- 

turers expect the usual improvement 
which places half their year’s business in 
the second qarter. 
_ The price "index of building materials 
indicates unchanged prices for_ struc- 
tural ‘steel, common brick, hollow tile, 
sand, gravel and crushed stone with small 
increases for cement and lumber. 

Lumber manufacture shows a decline 
of 13 per cent for the first 10 weeks of 
the year, compared with last year, and 
shipments are 12 per cent below last 
year. The rate of shipments recently 
shows improvement. 
try relies upon an enlarged building pro- 


gram and expects for the year a larger | 


volume than in 1928 or 1929, 
Equipment Orders 
Placed by Railroads 


Transportation: The railroads, on 
Mar. 1, had on order 35,400 new cars, 
as against 37,820 last year and 21,700 
two years ago, and locomotives dn order 
were 450, against 291 last year and 171 
two years ago. Steel rails ordered since 
Jan. 1 were 198,00Q/tons, against 189,000 
tons last year and /225,000 two years 
ago. The program contemplating total 
expenditures, in 1930 for enquipment and 
improvements of $1,050,000,000 is ob- 
viously well under way. This means 
$140,000,000 more in the first six months 
of 1930 than for the first six months 
last year. 

Total employes Jan. 15 ;in class one 
railroads were 1,561,000 against 1,594,- 
000 last year and 1,614,000 two years 
ago, The payroll total for Febraury, 
1930, was higher than for February last 
year and 4 per cent larger than Feb- 
ruary two years ago. Carloadings, so 
far this year, are about 6 per cent off 
as compared with last year, but the load- 
ings of package. freight—so-called less- 
than-carload freight—representing mer- 
chandise moving into consumption, show 
about only 3'per cent under last year, 
with the seasonal increase since the first 
of the year in the same ratio as the sea- 
sonal incr®ase last year. 

Electric Railways: Capital expendi- 
tures of $147,000,000 are contemplated 
in 1930, against $103,000,000 last year 
and reports indicate this program is well 
forward. The February payroll indices 


for car building and repairs are practi- 


In | 


There are | 


The lumber indus-_| 


Splendid » 


caHy the same as for February’last year. 
. Shipping and ship building: Shipping 
trades report falling off in tonnage 
carried, 

Ship building yards this February 
were employing 28 per cent more men 
than in February a year ago. They were 
employing 10 per cent more than in No- 
vember when a survey showed the yards 
had contracts for $95,000,000 in merchant 
vessels and $32,000,000 in naval veésels. 
Recently new ocean mail contracts have 
been advertised and contracts for four 
such routes awarded, meaning in time 
more new construction, 


Telephone Construction 
Exceeds Last Year’s 


Telegraph and Cable: Domestic tele- 
graph business since Jan. 1 has. aver- 





aged % per cent below Iast year, against * 


an expected 4 per cent increase. Cable 
and overseas radio business has'not been 
as good as last year, due in part to 
cable breaks. 


in January were 25 per cent in excess of 
corresponding expenditures in January, 
1929. There has been a good start on 
the capital expenditure program of $700,- 
| 000,000, comparing with $633,000,00 total 
|for 1929. New installations of tele- 
phones in January and February were 
below expectations, but preliminary re- 


in volume. Long distance telephone 
business, although below expectations, 
| showgean increase of 3 per cent in Jan- 
uary, 4 pet cent in February and 5 per 
\ cent so far in March. 


cent less in January and February as 
compared with last year. New set sales 
cent more than in November and Decem- 
ber and compare favorably with one year 
for January and February were 12 per 
ago.* Distribution in March continues 
fair and liquidation of stocks is 85 per 
|cent to 90 per cent completed. 

Power: The electric light and power 
utilities plan for 1930 total capital ex- 
penditures of $865,000,000, an increase 
}of $65,000,000 over last year. The first 
quarter contracts indicate good prog- 
ress in carrying this out. Electricity 
produced the first half of March exceeds 
the same period last year by about 2 
per cent. The gas companies construc- 
tion program of $400,000,000 is proceed- 
ing, and with the portion allocated to 
the first quarter, likely to be exceeded 
will equal or exceed 1929. Sales of 
manufactured gas in January were 2 
| per cent under last January and in Feb- 
|ruary under 8 per cent under last Feb- 
| ruary. / 

Gasoline: Stocks of gasoline on Mar. 
8 equaled 58 days’ supply, and have led 
to a suggestion of :the Federal Oil Con- 
servation Board that the refining indus- 
try reduce operations to a six-day basis. 





| conservation efforts show a decreasé, 
with a resulting relief from accumula- 
tion. Prices have steadied. 


Tron and Steel 


Increase Foréeast 


Coal: Anthracite production has av- 
|eraged about 5 per cent below last year, 
weather conditions being moderate. 

| Bituminous coal production has fallen 
| below last year, partly because of the 
| same weather conditions and partly by 
| reason of the level of industrial activity 
j rim under the level in the early part of 

Manufacture: The iron and steel in- 
| dustry for the third week in March op- 
| erated at 75 per cent against 94 per cent 
in last year’s highest activity. Indica- 
tions are for an increase in production. 
| Structural steel orders are about 4 per 
cent under 1929, Rail miligpre operating 
|at capacity. Tin-plate ls at 85 per 
cent. Some line pipe business is in con- 
|templation. Steel industry still feels a 
smaller automobile production, In- 
| creased structural steel orders are ex- 
pected to sustain or perhaps increase 
present rate of activity. ; 

Automobile Industry: February pro- 
| duction of 359,000 ears would indicate on 
| average seasonal trends a 1930 produc- 
tion of about 4,600,000 cars. Current re- 
| ports _indicate increasing production. 
‘Dealers’ new car stocks are reported 
|low. February pay rolls exceeded Jan- 
| uary by 25 per cent and exceeded Decem- 
ber by 28 per cent. 

Farm Implements: This industry re- 
ports some curtailment. Total pay rolls 
in this industry for February exceeded 
| January by 5 per cent. 

Machinery: Sales are normal, In- 
| quiries in good volume, but there is some 
hesitancy about placing new orders. Ma- 
| chine tool orders continue lower and pay 





I 


| 


cent below last year’s good figure. Ac- 
tivities in construction machinery are 


[Continued on Page 9, Column 5.) 
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service between the 
following cities: 


Chicago ana~ 
St. Louis, Detroit, Buffalo, 
New York City, Hot S; 
(Ark.), Moberly (Mo.). 


St. Louis ana— 


.» Kansas City. Dew 
troit,. Toledo, Omaha, Des 
Moines, St. Paul, Minne 
qn Dane. Salt debe 
Snel. 7 


Detroit ana 
Chicago, St. Louis, Kansas 
City, Buffalo. New York 
Evansville nd.) 
South Bend (Ind.), . 
Indiana; St 


Ka Ci ‘ 
nsas by ond 





St. Louit, Detroit. 
Wayne. . 
No matter wher oing, Wabash repre- | 
sentative will glad aeons seeks: travel informa ] 
tion—or write to 
P A. ¥ Yow, 
asenger Traffic Manager, 
Wa) seh Railway, St. Louis 


Ks WABAS 
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Radio: Radio tube sales were 12 per™ 
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AvuTHorizep STATEMENTS ONLY ARE PRESENTED Herein, Bring 
PuBLIsHED WitHoUT COMMENT BY THE Unirep States DalLy 


¥ Federal Court Decisions 


ark ‘Washpac’ Held 
To Be Registrable; 
‘Washkit’ Rejected 


econd of Two Similar La- 
bels Is’Said to Be Merely 
Descriptive and There- 
fore Not Allowable 


The notation “Washpac” is registrable 
a trade mark for sanitary packages 
ntaining one or more towels, soap and 
mb, the mark being applied to the 
kages as an entity, the First Assist- 
t Commissioner of Patents has ruled. 


a companion opinion he held that the 
btation “Washkit” is not registrable for 
e same*goods, since it is merely de- 
riptive of them. 


Due to Improper 


New York, N. ¥.—The United States 
Customs Court has granted the motion | 
of the defendant to dismiss a_ protest | 
against the assessment of certain cus- 
toms duties in a case where the record 
failed to disclose whether the protestant 
was a corporation, a partnership, or a 
fictitious trade name. ' 
The court held that a protest, like a 
suit in any other United States. court, ! 
to be maintained by a corporation, must 
be brought in its true corporate name,,. 


tion must be alleged, And, if questioned, 
proved. Likewise, it was held, a protest 
to be maintained by a partnership must 
bg brought in the nam¢s of all the in- 
dividuals composing the’partnership, and 
if brought by an individual, it must be 
brought in its true name, and not ina 
fictitious name. 

“There is certainly not anything in the 
rules of this court, promulgated under 
authority of the statute,” the opinion of 
Justice Tilson states, “which makes any 
distinction between this and any other 
United States court with respect to the 
party or parties who can legally main- 
tain a‘suit.” 

Chief Justice Fischer, in a concurring 
opinion, said that the so-called protest 
was not maintainable because the plain- 
tiff had failed to avail himself of the 
opportunity to prove the authenticity and 
genuineness of the signature attached 
thereto which had been challenged. He 
disagreed with the opinion of Judge Til- 
son that “a protest is the equivalent of 
a declaration at common law, a bill in 
chancery, or a complaint or petition in 
code practice.” . 


Ex PARTE AUTOSALES CORPORATION 
Commisioner of Patents. 
pplication for registration of trade 
mark for washing accessories, filed Apr. 

6, 4828, Serial No..264412. 


C. Cousins, for_applicant. 
Commissioner’s Opinion 
Mar. 17, 1930 


KINNAN, First Assistant Commis- 
oner.—The applicant has appealed from 
e decision of the examiner of trade 
arks denying registration to the nota- 
on “Washpac” appearing upon a con- 
ntion@ly ‘outlined background. used 
bon sanitary packages containing one 

more towels, soap, and ‘comb,’ the 
ark being applied to the packages as an 
htity. 


The ground upon which registration is 
used by the examiner is that the nota- 
pn is merely descriptive of the goods. 
Counsel for applicant has earnestly 
ntended that the notation is merely 
ggestive and constitutes a proper trade 
ark. Reference has‘been made to the ; 
biding of the Court of Appeals of the 
istrict of Columbia in the case of the 
btation “Safepack” that it was sugges- 
e rather than descriptive of wrapping 
per. Arkell Safety Bag Co. v. Safe- 
k Mills, 314 0. G. 3; 53 App. D. C. 218. 
The notation refused registration is 
bt deemed merely descriptive since it 
lay be interpreted to refer to a pack or 
kage which is itself washable or one 
hich contains laundry to be washed or, 
is the case here, devices which may be 
hed to wash something. The notation 
ay be distinguished from those relied 
on by the examiner “wherein “Solidpak” 
s held descriptive, since there is only 
e meaning to something that is 
cked in a solid manner. The other 
btations deemed descriptive, referred to 
the examiner in his statement, are not 
ought to be persuasive of descriptive. 
ss of the applicant’s mark. It said signature was affixed. 
ought the applicant’s notation is no|. An examination of the record in this 
lore descriptive than the word “Safe-:case fails to disclose whether “Jordan 
hck” in the above referred to adjudi-| Marsh Co.” is a corporation, a partner- 
ted case. ship, or a fictitious trade name, It is 
The @lecision of the examiner is re-|obvious that Jordan Marsh Co. is not 
rsed, the name of an individual. 

If the Jordan Marsh Co. is a corpora- 
tion, it cannot;aect of itself, but can act 
only through its officers, agents, or at- 
torneys, duly authorized ‘for that pur- 
pose. 





JORDAN MARSH COMPANY 
. v. 
UNITED STATES. 
United States Customs Court. 
Protest 356948-G. 

On motion to dismiss protest. 

H. T. D.*BEARDSLEY (WILLIAM L. WEM- 
PLE of counsel), for plaintiff; CHARLES | 
D. LAWRENCE, Assistant Attorney Gen-| 
eral (JamMgs R. RYAN, special attor- 
ney), for United States. 

Before FISCHER, WELLER and TILSON,| 
Justices. 

Opinion of the Court 
Mar. 7, 1930 
TILSON, Justice—When! this suit 

against the United States was called for a 

hearing§ counsel for the defendant moved 

to dismiss the protest on the ground that | 
said protest bore only the signature | 

“Jordan Marsh Co.,” without any indi- 

cation by whom and by what authority 





EX -PARTE AUTOSALES CORPORATION, 
Commissioner of Patents. _ 


Application for registration of trade 
rk for washing accessories, filed Mar. 
1928, Serial No. 262589. 

C. Cousins, for applicant. 

\pCommissioner’s Opinion 
: March 17, 1930 
INNAN, First Assistant Commis- 
pner.—The applicant has appealed from 
e decision of the examiner of trade 
rks denying registration to the nota- 
pn “Washkit” appearing upon an out- 
ed background of somewhat conven- 
pnal shape, the notation being used 
bon sanitary packages containing one or 
ore towels, soap and comb, the mark 
luding the packages as an entity. 
The ground upon which registration is 
ied is that the notation is merely de- 
riptive of the goods. In support of his 
Iding the examiner, has noted that.the 
m “kit” is commonly applied to a col- 
tion, package-or set of various articles 
ually sold or used together. Examples 
en are, a kit of tools, camp cooking 
s, clarinet repair kits, first aid kits, 
usehold tool kits, vacuum lunch kits, 
d violinists’ kits, these examples being | 
en from a general catalog put out by 
bars, Roebuck and Company. The ex- 
niner further notes the definition given 
the Funk and Wagnalls dictionary of 
is word “kit” which defines such word 
“the entire set of anything; a collec- 
bn of articles and appliances for special 
rposes; an outfit.” 
Contentions Rejected 


In view of the foregoing there seems to 
no other interpretation which can be 
rly deduced from the applicant’s nota- 
nt that the. package includes the 
icesMused for washing, a callection of 
icles and appliancés for the special 
rpose of washing, a washing outfit, and 
e notation in consequence is deemed 
be clearly descriptive, and only de- 
iptive of the goods. 
While counsel_for applicant has vigor- 
sly contended that the notation is 
rely pecestive and has cited in his 
y ale brief the trade mark law re- 
ded as applicable to the case, and has 
ed certain adjudicated cases held by 
to support his contentions»that the 
stant notation is registrable, yet a 
eful review of the brief and of the 
judicated cases, while very instructive, 


customs practice a protest is 
the initial pleading which starts the 
proceeding, the equivalent of a com- 
mon-law declaration, a complaint or 
petition under code practice, or a bill in 
chancery. Ifa corporation is one of the 
parties, it must show by whom and by 
what authority the corporate name has 
been affixed to the same. 


Real Name of Party 
| In Interest Required 


If the Jordan Marsh Co. is a partner- | 
ship it can not, in a Federal court, sue 
or be sued, plead or be impleaded, in 
the firm or partnership name. A part- 
nership must, in the absence of statutory 
authority, sue or be sued, plead or be 
impleaded, in the names of the individuals 
composing the firm. There is no statu- 
tory authority which, in customs prac- 
tice, abrogates or is an’ exception to the 
general rule. 

If Jordan Marsh Co. represents neither 
a partnership nor a corporation, but is 
merely a fictitious name or a trade des- 
ignation under -which an individual is 
trading, such an individual is precluded 
from maintaining this suit against the 
United States under such fictitious name. 
Suits im this court must be brought in 
the names of the real parties in interest. 
J. E. Bernard & Co. v. United States, 54 
Treas. Dec. 151, T. D, 42929. While a 
corporation can>contract, sue, or be sued, 
plead or be impleaded by the use of and 
in its corporate name and-style only, it 
is a well-settled doctrine of law that a 
corporation can act only through its 
officers or agents duly authorized for that 
purpose. Schofield Rolling Mill Ce. v. 
State, 54 Ga. 635; Bank of Columbia v. 
Patterson, 11 U. S. (7 Cranch) 299; 
Jockish v. Deutscher, 98 Ill. App. 9; Mel- 
edy v. Des Moines Union. Ry. Co., 141 N. 
W. 438, 161 Iowa 695, judgment affirmed | 
on rehearing, 145 N. W. 466; Field v. 
Bullington, 92 S. E. 653, 20 Ga: App. 
102; Morrison v. Tremont, 147 N. E, 870, 
252 Mass. 388; Bankers Trust Co. v. 
International Ry. Co. 202 N. Y. S. 56%, 
207 App. Div. 579, judgment affirmed, 147 
N. E. 220, 239 N. Y. 619; Frank Gilbert 
rT -< Prankard, 198 N. Y. a 

4 . Div. 83, affirming or up. 
Is to warrant a holding that the nota- 1922), 195 N. Y. S. 688; Mentahar Baar | 
n is any more than merely descriptive | voir & Irrigation Co. v. Utah Junk Co., | 
the goods and in consequence barred | 228 P, 201, 64 Utah 60. 
ristration by the terms of the statute. Ssh nts Ot: 

The decision of the examiner is af-| Plaintiff Limited to 





and that the fact that it is a corpora-} 


{courts of the United States. 





ned. Allegations of Protest 


ppl emental Fund Asked ? That a corporation can not, in the gen- 


eral coaduct of its business, act, except 
For: Justice Department through its officers or agents, duly au- 


thorized, is, we believe, a well-settled 
rule of law and is convincingly pro- 
pounded in the cases hereinabove cited. 
ate $3,194,690.08 as a supplemental; That a corporation must act through 
ount for the Department of Justice = 
1930 and 1931, was made by Presi-|following as would be included in ,the 
t Hoover in a letter transmitted to|supplemental estimates for the fiscal 
House Mar. 24. years 1930 and 1981: 
e letter also recommended that a de-| Protecting interests of the United 
ency appropriation of $5,037.17 be|States under settlement of war claims 
de to the same Department for the | act, 1931,.$62,750; salaries of circuit, dis- 
al year 1928 and prior years. trict and retired judges, 1930, $135,000; 
n an accompanying letter the Director | salaries, fees and expenses of marshals, 
the Budget, J. Clawson Roop, set out | United States courts, 1930, $425,000; fees 
t the latter appropriation would be|of commissioners, United States courts, 
ded as follows: 1930, $50,000; fees of jurors and wit- 
Salaries and expenses of clerks, United | nesses, United States courts, 1930, $640,- 
tes courts, 1928, $1,317.30; fees of | 000; pay of bailiffs, etc., United States 
missioners, United States courts,|courts, 1930, $40,000; miscellaneous ex- 
5, $111.15; miscellaneous expenses, | penses, United States courts, 1930, $112,- 
ited States courts, 1928, $284.22; sup- | 000; United States penitentiary, Leaven- 
of United States prisoners, 1924, $3,- | worth,“Kans., 1930, $129,940.08; support 
0. of the United tes prisoners, 1930, $1,- 
\ te Mr. Roop sets. out the 600,000. Total, $3,194,690,08. 


Re ommendation that Congress appro- 





* THE UNITED STATES DAILY: 


Customs Rulings 


Protest to Customs Levy Dismissed 


' 
Presentation of Suit 


Procedural Rules of Customs Court Are Held to Be Same 
As for Any Other Federal Tribunal t 


duly authorized agents’ in the conduct of 
litigation is established by numerous de- 
cisions of Federal’ courts, from two of 
which we quote the following: 

As a general rule,-a corporation ¢an ap- 
pear to defend 4 litigation only in its cor- 
porate capacity, represented by its properly 
constituted officers, so that, where a suit 
is brought against it, iis ordinarily within 
the discretion of the directors whether or 
not to defend. (Regal Cleaners & Dyers 
v. Merlis, 274 Fed. 915.) 

The general solicitor of the plaintiff cor- 
poration, being an officer unknown to the 
articles of incorporation and the by-laws, 
hasno authority to institute and prosecute 
suits without the sanction*of the board of 
directors, and such sanction not appearing 
in this case, the suit was dismissed on 
mation. (Des Moines & Minneapolis Ry. 
Co. v. Chicago & Northwestern Ry. Co.,-7 
Fed. 748.) 

_In the instant case the record is en- 
tirely barren of any showing that the 
protest was filed or the signature affixed 
by anyone possessing any authority as 
an officer or agent. 

The purpose of an initial pleading in 
& court is to inform the court and the 
defendant of the issues presented for 
determination and the parties to the 
suit.. In the latter respect the protest 
in the instant case is wholly deficient. 
In the’ practice before this court the 
initial pleading in a classification case is 
called a-protest. A protest is the equiv- 
alent of a declaration at common law, a 
bill in chancery, or a complaint or peti- 
tion jn code practice. The initial plead- 
ing, under any form of practice, must 
contain sufficient allegations to state a 
cause of action and to inform both the 
court and the opposing parties of the 
issues involved in the proceedings and 
the parties thereto. If the suit is brought 
in the name of an agent, the agency 
must be disclosed, and if the agent acts 
to. bring a suit in the name of his prin- 
cipal, the authority of such agent must 

e alleged, and, if questioned, must be 
proven. The plaintiff is limited in its 
proof to the allegations contained in the 
pleadings—in this instance, the protest. 


Naming of Individual 


7s 


| Partners Is Necessary 


In the case of Adams et al. v. May 
et al., 27 Fed. 907, the Circuit Court for 
the Southern District of Iowa held that 
a “partnership cannot sue,/in the firnt 
name alone, in the United States courts. 
The name of each member of the firm 
must be set forth.” Love, J. who wrote 


| the opinion of the court, said: 


“It is settled that a suit cannot be 
brought in this form originally in the 
The indi- 
vidual names of the partners must be 
set out, and citizenship alleged of each 
and every of them. The State statute 
authorizing suits:to be brought in the 
partnership name is inapplicable here.” 

The doctrine is well settled that, in 
the absence of statute, a partnership can- 
not sue or be sued in the name of the 
partnership, without naming the indi- 
vidual mémbers of the partnership. The 
decisions of the courts of last resort of 
the several States are uniform upon this 
point, and agree with the doctrine enun- 
ciated by Judge Love in the Adams case, 
supra. John Nesbitt & Co. v. First Nat. 
Bank, 40 So. 78, 145 Ala. 348; Roberts v. 
Rowan; 2 Har. 314, Ga. 1896; Coleman 
v. Fisher, 53 S. W. .671, 67 Ark. 27; 
Long v. Kansas City, M. & B. R. R. Co., 
64 So. 12, 170 Ala. 635; Allen v. Fleck, 
118 S. W. 176, 54 Tex. Civ. Appls. 507; 
Fleming v. Ross, 125 ‘Tl. App. 265, judg- 
ment affirmed, 80.N, E. 92, 225 Ill. 149, 
8 Am. Cas. 314; Toby v. McMurray, 120, 
p. 664; McCullar & Co. v. Mink, 83 So. 
207, 121 Miss. 289; J. V. Baldwin & Son 
v. Caflisch, 170 N. ¥. S. 354, 182 App. 
Div. 477. 

The reading of these authorities is 
convincing that, in the absence of spe- 
cific statutory authority, a suit cannot 
be, in a Federal court, maintained in the 
firm name of a partnership alone, but 
must be maintained by and in the 
names of the individuals composing 
such partnership., We have been un- 
able to find any statute that would 
authorize Jordan Marsh Co., if a partner- 
ship, to maintain a suit in this court, or, 
for that matter, in any Federal court, in 
the partnership hame, without naming 
the individual members of the partner- 


ship. e 


Suit by Individual 
Must Be in True Name 


The protest, which is in substance anal- 
ogous to the common-law declaration, 
bill in-chancery, or code petition or com- 
plaint, must .be signed by the importer, 
consignee, or agent. Agwdas held in the 
case of Fitkin v. Century, Oil Co., 16 Fed. 
(2d) 22, and followed by this court in 
the case of J. E. Bernard & Co. v. United 
States, 54 Treas. Dec. 151, T. D. 42929: 

“The right to maintain a suit is a mat- 
ter of-law, and not subject to be con- 
trolled by private conventions of the par- 
ties. Suits must be in the names of the 
real parties in interest.” 

It is a well-established principle of law 
that a suit, to be maintained by a cor- 
poration sin this or any other United 
States court, must be brought in its true 
corporate name, and the fact that it is 
a corporation must be alleged, and, if 
questioned, proved. Likewise, a suit to 
be maintained, if brought by a partner- 
ship, must be in the names of all. the 
individuals composing the same. Also, a 
suit, to be maintained by an individual, 
must be brought in his true name, and 
not in a fictitiots name. , 

This case is not controlled by the re- 
stricted principle of sufficiency of pro- 
test, in the general acceptation’of that 
term, but the all-important principle of 
parties, in a suit against the’Government 
to recover money paid. 

Under section 514 of the tariff act of 
1922 it js clearly set out that all deci- 
sions of the collector shall be final and 
conclusive upon all persons, unless the 
importer, his consignee, or agent shall 
file a, protest in writing with the collec- 
tor setting forth distinctly and specifi- 
cally, the reasons @or the objections 
thereto, etc. The sufficiency of the pro- 
test may be another matter, but the par- 
ties to the protest are clearly limited to 
those who can legally bring such suit, 
and the legal rules as to proper’ parties 
in this and all other United States ae 
must be followed if there is no statute or 
court rule changing such procedure. 
Technical precision of the form or sub- 
Stance of the protest is not here being 
considered, because it is entirely a dif- 
ferent and distinct subject from the mat- 
ter of parties to a’suit, which is the only 
point in controversy in the instantgcase. 

When we say “a protest addre to 
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Courts—Customs*Court—Practice and Procedure—Protests—Parties to Pro- 


test-—Trne Name of Protestant— 


A protest, to be ‘maintained by a corporation in the United States Cus- 
toms Court, must be brought in its true corporate name, and the fact that 
it is a corporation must be alleged, and, if questioned, proved; likewise, 


a protest, to be maintained, if brought by a p 


ership, must be brought 


in the names of all the individuals composing the same, and if brought 


by an individual must be brought in its trug 
name.—Jordan Marsh Co. vy. United S 


Daily, 2561, Mar. 25, 1930. 


© 
‘ 


‘ Patents 


Patents—Appeals—Practice in Patent Offices 
When, after appeal to Board, applicant wishes to withdraw a rej 


name, and not in a fictitious 
(U. S. Cust. Ct.)—V U. 8S. 


” ‘N 


tes. 


~ 


+ 


d 


claim, an amendment to this effect should be filed—Ex parte ‘Landry. (Pat. 
0. Bd. Appls..\—V U. S. Daily, 251, Mar. 25. 19380. 


Daily, 251, Mar. 25, 1980. 


“Washpac” used on packa: 
VU. S. Daily, 251, Mar. 25, 1930. 


“Washkit” us 


VU. S. Daily, 2517 Mar. 25, 1930. 


** * was held in form and substance a 
sufficient compliance with the law,” we 
simply state that the proper party, the 
one required by the statute to sign a 
protest, did actually sign it, and to fol- 
low such statement. with argument in 


peing the question when only the question 
of parties to a suit is being considered. 
The facts in the.instant case are differ- 
{ent from those considered in the case of 
|Wm.'H. Masson y. United States, T. D. 
| 43421, but with some of the general pro- 
|nouncements therein we do not agree. 
In the Masson case, supra, a thorough 


bearing upon the law in the case is given 
at considerable length to prove conclu- 
sively that this court is a judicial tri- 
pbunal, a United States court, and there 
is quoted from Judge Graham’s opinion 
in the case of United States v. Macy, 13 
S Cust. Appls, 245, T. D. 41199, as fol- 
Qws: 


Customs Court Is 


Judicial Tribunal , 

“Its [the Uni States Customs 
Court] powers and functions are judicial, 
itg process, forms, afid practice are ju- 
dicial, and its decisions apd judgments 
have the force and conclusiveness. of 
those of other courts.” 

After this important fact is estab- 
lished, and without showing any connec- 
tion therewith, it is stated that this court 
was governed by “simple and liberal 
practice,” and that “long-established cus- 


A 


would be £ellowed. Even long-established 
custom and “equally convenient” prac- 
tice of a United States court, not uni- 
form with other courts of like standing 
and dignity, should not be eontinued, but 
should be made to conform to the prac- 
tige and procedure in such other courts. 
nder what authority, except that set 
| out by statute or specifically changed by 
our rules, is this court different in the 
matter of practic@*and procedure from 
jether courts of the United States? 

Motion to Dismiss 
Action Is Granted 

We do not accept as a gatisfactory 
answer to this question thé following 
quotation from the Masson ease, supra: 

“Yet Congress with full knowledge of 
the convenient and untechnical practice 
in bringing this suit by protest, as aris- 
ing under the act of 1890, and’ contin- 
uing ever since, and while further per- 
fecting and enlarging and improving this 
judicial renfedy in many ways, in nu- 
merous acts above referred to, never dis- 
turbed this method of bringing the case 
by protest, nor required the plaintiff or 
plaintiffs to be more particularly stated 
as now demanded. ‘ 

“That, in my opinion, shows conclu- 
sively that Congress intended to approve 
and sanctien the existing method of 
bringing this suit, without the particu- 
larity and nidceness of a common-law dec- 
laration in the statement of parties 
plaintiff, and the like as it grew up un- 
der the act of 1890 and has continued 
ever since, With frequent opportunity to 
negative the liberal Gonstruction given 
to this portion of the protest, and while 
they were requiring the claims in the 
protest (at that time unamendable) to be 
stated with great niceness and precision, 
they never required, and evidently did 
not intend to require, the statement of 
the parties plaintiff with common-law 
particularity.” 

A thorough examination of the records 
and authorities fails to disclose a single 
instance where the Congress has invaded 
the judiciary by even an attempt to enact 
legislation prescribing to a. judge or 
judges of a court of the United States 
the legal rules of procedure and practice 
they should follow instructing them how 
to rule on evidence and whether or not 
“parties plaintiff should be described with 
common-law rh the There is cer- 








tainly not anythfng in the rules of this 
court, promulgated ander authority of 
the statute, which makes any distinction 
between this and any other United 
States court with respect to the party 
meeting who can legally maintain a 
suit. - 

For the reasons stated and on the 
authorities cited and quoted herein, the 
motion of counsel for the defendant to 
dismiss the protest is granted, and the 
protest is accordingly dismissed. 

Fisca Chief Justice, concurring: At 
the hearing, Government counsel made 
he following motion: : 


Mr. Ryan, May it please the court, I 


tom and-- equally convenient\ practice” ! 


Patents—Appeals—Practice in Patent .Office— 
Wher patentee files application for reissue copyi 
patent and priority is awarded against reissue, later, on ex parte appeal 
from rejection of claims not involved in interference, Board of A 
does not reconsider interference record because it is clear that decision on 
priority was definitely in favor of other party and it is not riecessary or 
even permissible to inquire into that question at this time.—Ex parte 
(Pat. O. Bd. Appls.)—V_U. S. Daily, 251, Mar. 25, 1930. 


Patents—Patentability— Anticipation—Estoppef— 

After interference, on ex parte appeal to Board of Appeals from rejection 
of claims, the issue of the interference appears to be a complete reference so 
far as it anticipates the terms of the claims, or as including matter over 

_which the claims are not patentably distinguished accordin; 
tules of patentgbility—Ex parte Landry. 


Trade Marks—Marks Subject to Ownership—Descriptive— 
on packages containing towel, soap and comb is merely 
descriptive and not registrable.—Ex parte Autoseles Corp. (Comr. Pats.)— 


regard to sufficiency of protest is beg-| is nothi 


and exhaustive’resume of the authorities ! 





ng claims of a copending 


peals 


Gendry. 


to the ordinary 
(Pat. O. Bd. Appls.)—V U., S. 


Patents—Knitting Machine Claims Allowed— 

Patent Re. 17608 to Landry fér Knitting Machines, 
plication: allowed; claims 6, 7, 8, 43, 15 and 16.refused.—Ex 
(Pat. O. Bd. Appls.)—V¥ U. S. Daily, 251, Mar. 25, 1930. 


Trade Marks 


Tradé Marks—Marks Subject to Ownership—Descriptive— ‘ 
s containing towel, soap and comb is not merely 
descriptive and is registrable—Ex parte Autosales Corp. (Comr. Pats.)— 


claims 10 and 17 of ap- 
parte Landry. 


i 


- 


‘ 


the collector and signed by the importer ; move to dismiss the protest just called upon 


the ground that it is not the proper signa- 
ture. The protest is signed merely with the 
name of Jordan Marsh Company. Jordan 
Marsh Company, I am Informed, is a corpo- 
ration duly organized under the laws of 
Massachusetts, If that be true it can act 
only —— its officers or agents, and there 

g in the protest to show ‘that any 
agent or officer of Jordan Marsh Company 
may have signed the protest. ~ 

Justice Young. Well, it may hgve been 
signed px an officer of the corporation. 

M yan. For the purpose of bringin 
this to an issue, the Government denies tha 
it was, * * * 

Justice Young. It isn’t executed in the 
formality that should be required by a cor- 
poration, and 1 will require you to show that 
the signature was attached by an agent of 
the cerporation authorized to do so. 


Different View Given 
Of Nature of Protest 


Mr. Wemple. Well, I shall rest on the 
paper as it stands. see 

Justice Young. I will reserve judgment 
for the court. ’ 

Counsel for plaintiff having failed to 
avail himself of the opportunity ex- 
tended to prove the authenticity and gen- 
uineness of the challenged signature, it 
follows that the so-called protest must | 
be dismissed. ie 

But I feel constrained to disagree with 
the statement of my colleague that— 

“A protest is the equivalent of a dec- 
laration at Common law, a bill in chan- 
cery, or a complaint or petition‘in code 
practice.” , ‘ 

A protest is thus defined in the present | 
tariff. act: 

Sec. 514. . Protest—All decisions of . the 
collector, * * * shall be Anal and: conclusive 
upon all persons, unless the importer, con- 
signee, or agent of the person paying such 
charge or exaction * * * shall * * * file 
a protest in writing with the collector setting 
forth. distinctly and specifically * * * the 
reasons for the objection thereto, and if the 
merchandise is entered for consumption 
shall pay the full amount of duties, charges, 
and exactions ascertainéd to be ‘due thereon. 
Under such rules as the Board of Geperal 
Appraisers may prescribe, and in’ its dis- 
cretion, a protest may be amended at any 
time prior to the first docket call thereof. 


Decision Said to Show 
New Meaning of Term 


As. to the substance of a protest, the 
above definitive language is not unlike 
that contained in the corresponding pro- 
vision in the act of 1913. Commenting on 
said provisions, the court,, in United 
States v. McCoy, 5 Ct. Cust. Appls. 264, 
T. D. 34445, said: « 


In ascertaining what is* meant by the 
protest in paragraph N of section 3 of 
the act of 1913, it is important to ascertain 
in what sense the term was employed in 
customs procedure. prior to and at the time 
of its enactment. The term “protest” was 
not the term employed in the customs ad- 
ministrative act of 1890, but in section 14 
of that act the remedy was afforded to one 
who, dissatisfied with such décision, should 
give -notice “in writing to the collector, 
setting forth therein distinctly and spe- 
cifically, and in respect to each entry or 
payment, the reasons for his objections 
thereto, and if the merchandise is entered 
for consumption shall pay the full amount 
of the duties and charges ascertained to 
be due thereon.” 

An Andrews’ Manual of Customs Laws, 
published in 1904, this provision is re- 
ferred to as providing for a protest (see 
p. 539), and,.what is more important, the 
customs regulations of 1899, referring to 
the protest and the requirements, used 
the word “protest” all the way through, 
and this same course is pursued.in the 
Treasury sees of 1908, where, in 
article 1069, it~is said “the notice of dis- 
satisfaction giled by the importer. is for 
convenience called a protest,” and so in 
Board decisions and in decisions of this 
court; the term is employed to indicate 
the notice in re required by the laws 
to protect the rights of ~, importer. It 
will be seen, therefore, that the term “pro- 
test” came to have a distinct and clear 
meaning in customs law. Fi ; 


So thatewhen the Congress used this term 
in 1913, it must have had in mind this 
departniental* and court practice extending 
over a period of years, and it is no intro- 
duction of a new méaning to the term to 
give it effect as relating to the written 
document or notice of dissatisfaction filed 
by the importer, *** *, 

A protest addressed to the collector 
and Wigned by the importer reading: 

I do hereby protest against the rate of 50 
per .cent assessed upon chocolate imported 
by me, Str. aie réetagne,” June 23/91, 
import entry 966586-M.-S, No. 52/53, I claim- 
ing that the said goods, under existing 
laws, are dutiable at 2 cents per pound 
and the exaction of a higher rate is un- 
just and illegal. 
to obtain possession of the goods, and 
claim to have the amount unjustly exacted, 
refunded, 
was held, in form and substance, a suffi« 

, ‘ 


-| attention has been cajled 


I pay the duty demanded, by, 


( 
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Patent Issued on Knitting Machine 
Designed to Produce Stripes.in Goods 


Examiner Partially Reversed in Decision Finding Pate 


. 
owe 
. 


able Novelty in Two Claims of Application 


& patent has issued for t modification 
in knitting machines of the type designed 
4 roduce stripes of various colors in 

e ly of tubular knit goods, as stock- 
ings, the Board of Appeals of the Pat- 
ent Office having held, on appeal, that 
twa of the claims of the application be- 
fore it-were allowable.’ It, however, held 
that the examiner had properly rejected 
six claims. 

The striping in the knitted tubular 
goods is accomplished, according to the 
opinion of the Board of Appeals by pro- 
vicing means whereby the various indi- 
vidual yarn-feeding fingers are thrown 
into and out of operation as desired by 
means of cams on pattern drums, 


The application was for a reissue pat- 
ent and included claims of a copending 
patent.. Priority in an interference pro- 
ceeding was awarded against the reis- 
sue. On an appeal from the rejection 
of claims not involved in the interfer- 
ence, the Board of Appeals held that it 
would not reconsider the interference 
record, it not being permissible to in- 
quire into it. The result of the inter- 
ference proceeding was also held to a 
complete reference so far as\anticipating 
the germs of the claims, or as including 
matter over which the claims are not 
patentably distinguished. 


Ex Parte Avper LANopry. 
Patent Office Board of Appeals. 
Appl. No. 2633. 


Reisstie Patent No. 17608 was issued 
Mar. 4, 1930, to Aldei Landry, fog a 
knitting machine, on application filed 
Jan. 23, 1918, Serial No. 213413 for re- 
issue of original patent No. 1169655, 
granted Jan¢ 25, 1916. Opinion dated 
~ Jan. 22, 1930. 


EMERY, BOoTH, VARNEY ,& TOWNSEND, 
for applicant. 


Before Moore, Assistant Commissioner, 
and RUCKMAN and ReEpRow, Exam- 

-iners in Chief. *‘ 

* *  Qpinion of the Board 

This is an afpeal from the action of 

the examiner finally rejecting claims 6, 7, 

8, 10, and 13 to 17, inclusive. Claims 6, 

7 and 17 are illustrative and read as 

follows: 


6. A circular knitting machine having, in 
combination, a series of yarn fingers, a series 
of levers for controlling said yarn fingers, 
means for operating two of said levers al- 
ternately, means for operating the same two 
levers in unison, and means for operating 
the remaining levegs. 

7. A circular knitting machine having, in 
combination, a* plurality of striping yarn 
figgers, a series of levers for controlling 
said yarn fingers, means for operating the 
striping yarn levers in unison, and means 
for operating the lever whereby a main yarn 
finger ig. controlled. 

17. A circular knitting enue having, in 
combination, a series of coaxially mounted 
yarn fingers ineluding two striping yarn 
fingers, a main pattern drum, an auxiliary 
pattern drum, whede for operating said two 

attern drums, a plurality. of striping yarn 
levers. controlled by. said auxiliary pattern 
drum, 3 plurality of yarn levers controlled 
by-eaid main pattern drum, and interconnect- 
ing means between a yarn lever controlled 
by one drum and a yarn lever controlled by 


‘the other drum. 


The references relied upon are: . 

Houseman, 640769, Jan.«9, 1900; Sulli- 
van, 668025, Feb. 12, 1901; Barrajt, 778- 
164, Dec. 20, 1904; Sullivan, 851042, Apr, 
23, 1907; Houseman, 874074, Dec. 17, 
1907; West, "963248, Mar. 29, 1910; 
Paquette, 1092166, Apr. 7, 1914; West, 
1118713, Nov. 24, 1914; Wilcomb, 1129- 


261, Feb. 28, 1915; Walker, 1145101, July 


6, 1915; Scott, 1236770, Aug. 14, 1917. 


Features of Patent 
Application Described 


This application discloses modifications 
in knitting machines of the type de- 
signed to produce. stripes of various 
colors in the body of tubular knit goods, 
as stockings. This is accomplished by 
providing means whereby the various in- 
dividual yarn feeding fingers are thrown 
into and out of operation as desired by 
means 6f camg on pattern drunis. Appli- 
cant provides a composite drum in which 
a main section controls two levers which, 
in turn, control the yarn fingers and an 
auxiliary “drum moun on the same 
shaft with the mair’ m but free to 
turn independently of the main drum. The 
auxiliary drum controls. two additional 
levers, which likewise control two addi- 
tional yarn fingers to pré@duce striping. 

The four yarn fingers control the 
feed, as illustrated in, this case, of 
white yarn to produce a white bend at 
the top of the stocking, a black yarn 
to prodyce the body of the stocking 
between the white band and the heel and 

and red yarn for producing stripes in 
the intermediate portion of the body of 
the stocking and splicing yarn for use 
in the heel and toe. Applicant also pro- 
vides a fifth lever, which does not di- 
rectly control a yarn finger, but is pro- 
vided with a laterals pin adapted to con- 


* 


trol one of the two levers associated with |° 


the auxiliary drum. This fifth lever, des- 
ignated a dummy lever, is actuated by 
cam surfaces on the main drum, A pat- 
tern chain carrying cam surfaces on its 
opposite sides actuates swinging arms, 
which throw into or out of operation 
ratchets and pawls which determine 
whether the main drum or auxilary drum 
is_to be in operation. 

The principal reference relied upon by 
the examiner is the patent to Scott. The 
cppersine here involved is a reissue ap- 
plication, the original having been filed 
sey 
cient compliance ‘with the lay. United 
States v. Salambier, 170 U. S. 621. In so 
holding the court followed its previous 
decisions on the subject, saying: 

“The conclusion thus reathed is con- 
sistent with the authorities to which our 
g in the briefs of 
the respective parties.” . 

The court quoted from such decisions 
to stress the fact that technical precision 
is not required; that it is sufficient if the 
objections are so aoe? and specifi- 
cally stated as to Apprise the collector of 
their true natuye and character, so that 
when afte made at the trial it is 
apparent that they were tnderstood in 
the minds of ‘the importer and the col- 
lector when ome y made; and that 
such protest shduld not disregarded 
because of the brevity with which the 
objections are made. When filed, such a 

‘otest must be acted upor. by the col- 
ector within the satutory time, or at the 
expiration of that period be transmitted 
him to this court. 

“In the present case, I concur iu the 
view that the protest is insufficient and 
should be dismissed, * 

WELLER, J,, not participating. 


- 











a few days before the filing date of the ~ 
application of Scott’s patent, but iss' 

as a patent about. one year and a h 
before the Scott patent. Upon filing 
application for reissue applicant co; 
certain claims from the Scott patent, 

an ittterference was contested which tepe 
mingted in favor of Scott. Applicant 
points out that the record, in h 

ion, discloses that the issue of pri 

was very close, and requests that we ¥ 
consider the interference record, It . 
clear that the decision on priority was 
definitely in favor of Scott, and we 
not beljeve it is necessary or even ‘per- 
missible to inquire into that question at 
this time. 


No Patentable Novelty 
In Choice of Colors 


The issue of the interference with Scott 
appears to be a complete reference, so far 
as it anticipates the terms of the claims 
or as including matter over which the’, 
claims are not patentably distinguished 
according to the ordinary rules ‘of 
patentability. 


Scott discloses a machine for the same 
purpose having a main drum designated’ 
D. and an auxiliary drum not designated. 
as a whole but composed of four sec-. 
tions mounted upon a shaft 8, These 
drums are controlled by separate ratchet 
means. The main drum, as in appli- 
cant’s machine, controls the general op- 
eration®of the yarn fingers and the, 
auxiliary drum serves to actuate these 
fingers during shorter intervals for pro- 
ducing, small gtripes and designs in the. ° 
article. They bear the same relation to 
each other as applicant’s main and aux- 
iliary drums which applicant mounts side .. 
by side on the same shaft. : 


As may be noted claim 6 requires only 
a series of yarn fingers, aseries of levers - 
controlling the same, means for operafe 
ing two of the levers alternately, means - 
for operating the. same two levers in! 
unison and means for operating the re- 
maining levers. We find nothing in this 
claim other than what is obviously true 
of the Scott machine. When Scott dé-’ 
sires to produce stripes the proper levers ° 
18-19-T are actuated alternately. It is 
obviously. a mere matter of choice 
whether only two colors are selected for . 
the stripes and actuated alternately or 
whether three colors are selected and 
used in turn, 


While it may be true that Seott does 
rot specifically say that he uses two col-: 
ers only alternately thig is only a mat- 
ter of choice and vere bibeaiy no pat- 
entable novelty is involved. Concerning 
that clause of the claim which requires: 
that two of the levers be also operated 
in unison we find that this has no mean- 
ing in applicant’s case other than that 
both levers designated 1 and 2 in appli- 
cant’s machine are held out of actuation 
together. This is necessarily true of 
two pf Scott’s levers when the third ig 
being used. Under -this condition the: 
thifd lever is being actuated while the ‘ 
first’ two are idle. 


Two of Claims 
Found Allowable 


In claims 7, 8 and 10 applicant refers 
to one of his yarn fingers as being @ 
main yarn finger, or as a finger for sup- 
plying a main yarn. We agree with the 
examiner’s opinion that no importance 
attaches to which yarn is designated as 
thé main varn. It is further noted that 
the brief states that applicant considers.’ 
the white yarn tobe the main yarn but’ 
this is not clear since the yarn supplied 
by finger 2 constitutes by far the 
greater portion of the stocking, namely, 
all of that portidn except the top white 
band, the heel and toe and red stripes. 

Claims 6,7, 8 and 13 involve only the 
above discussed features and are very 
clearly without patentable novelty over 
Scott. / 

Claim 10 is directed specifically to the 
“dummy lever” and claim 17, while 
broader, is also considered sufficiently 
limited to this feature to avoid Scatt. - 

Claims 15 and 16 are in such broad © 
terms as to read upon Scott’s means for 
controlling the fingers by both drums as 
noted by the examiner. That section of 
bar T of the Scott machine which liés 
below the notch 25 satisfies the last 
clause of the claims as “means opefa- ' 
tively connected to said striping yarn. 
lever and controlled by said main pattern 
drum.” -Claims 15 and 16 fail to define * 
patentable novelty over Scott. 

Applicant states in his brief that he - 
wishes to withdraw claim 14. An amend- 
ment to this effect should be’ filed, The 
appeal as to this claim is therefore dis 
missed. 

The decision of the examiner is affirmed 
as to claims 6,7, 8, 18, 15 and 16 but 
is reversed as to claims 10 and 17. 


ZO IRB : 
4 Attractive Stocks~ 
Selling Under $20 


T the request of many of ou® 

clients, we have made a thofs 
ough investigation of the profit pos- 
sibilities in low-priced securities. 


_ This. investigation brought to 
light 26 undervalwed stocks selling 
within the following price ranges: 


4 selling below 20 
16 selling below 40 ' 
7 selling between 40 and 50 


arket Bul- 
f all these 


we 


‘ 
. 


% 


oe 


Our current Stock 
letins contain analyses 
attractive low-priced securities. In 
addition, busing or selling récome 
mendations on the following stocks 
are given: 
Adams Express 


can 
International 


Kroger + 

Netonal Power &*" « 
Light . wn 3 

N Bf 

Pe ; 


udson ' 
ic * 
Penick 2 
Remington 


Commercial Selvents 


Commas wealth and United Biscuit - 
Geneml Cable 


United Gs : 
seortaens 
General Motors 
Warner Brothers Pictures 


To secure free specimen copies. * 
of all the above mentioned Bulleting,”"" « 
simply address: , eet 
Investors Research Bureau, Inc, . _ 
Div. S11, Chimes Bldg. Syracuse, N.Ys 4. 
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‘Aurwonized Statements OnLy Are. Presenter Henpin, Brine 
Pustisnen Wirnout ComMENT sy THE Unitep States DAILY 


, eee National Defense 
Vocational Education List of the New Legislation Enacted , 
~ Rehabilitates 38,000 - By the Kentucky General Assembly 


7 In Nine-year Period Regular Session; Recently Adjourned, Passed Several Bills 
 Qver Veto of Governor Flem D. Sampson . 


Changes in Status of - 
‘Bills in Congress 


Title 2—The Congress 

H. Rep. 968 (no bill), Sustaining valid- 
ity of election of Representative Ruth 
Bryan Owen (Dem.), of Florida, in contest 


Topical Survey of Federal Government . || New Books Received 
; —by — 
Library of Congress 


List supplied daily by the Library 
of Congress. ‘Fiction, books in for- 


Commercial Progress Fostered 


L 


Director of Federal Board 
Tells How -States Are 
Helping in Program Gov- 
ernment Inaugurated 


The Federal Board for Vocational Bdu- 
eetion has rehabilitated since 1921 more 
than 38,000 disabled persons, the Director 
of the Board, Dr. J. C. Wright, stated 
orally Mar. 24. 7 

To accomplish the results contemplated 
in: vocational rehabilitation, when first | 
undertaken by the Governmert,. Dr. | 
Wright stated that since its objectives 
introduced a new service a program had | 
to be developed and a competent staff ac- | 
quired. In addition to these achieve- 





ments, a case system of studying individ- | when required to be made with the advice | 
of the senate, and thant a. failure to do so; |} 


ual disabilities had to be worked out, it | 
was explained. 
In 1929 the rumber.of persons thus | 
aided by the Board totaled 4,645, com- 
* pared with 523 in 1921. Dr. Wright stated | 


that the number in 1922 was 1,898, in| John Hunt Morgan and Gen. Edward W.} 


1923 it was 4,530, and in 2924 stood. at| 
5,654. Those rehabilitated in 1925 totaled 
5,825; in 1926, 5,604, and in. 1927, 5,092. 
Although the number declined to 5,012 ‘1 

1928 and 4,645 in 1929, Dr. Wright ex- 
plained that this apparent shrinkage is 
due to several factors. { 

The mest significant of these factors, 
he contintied, is due to the voluntary de- 
cision of the States'to make a @harper ; 
definition of vocational rehabilitation 
than obtained in the first years of the 
service. : 

Another cause of the shrinkage, Dr. 
Wright stated, arises from the fact that 
“it has become a policy in many of the 
States to rehabilitate a larger proportion | 
of their cases through training, . which 
method is generally believed to make for 
mare lasting and effective service.” 

» “Such a policy,” Dr. Wright continued, 
“operates to produce fewer rehabilita- 
tions in a given period, because rehabili- | 
tation through training requires a longer 
time than rehabilitation through place- 
ment or other methods.” 


Dr. Wright explained that a disabled 
person is not considered rehabilitated un- 
less he is Blaced in employment consistent 
with his capacities. 

The whole rehabilitation program has 
beén developed since it became opera- 
tive in 1921 and in consequence of this 
new governmental service, competent 
rehabilitation workers had to be re- 
cruited in each State -and~a staff of 
trained men ha@to be acquired, it was | 

inted out. These trained workers in| 

urn had to devise a cooperative relation- 

ship with other social agencies in order 
to carry out their programs, Dr. Wright 
added. It was, he said, the setting up of 
rehabilitation machinery to put the 
scheme into action. 


Another important characteristic of 
the. development of rehabilitation, Dr. 
Wright said, is the fact that “rehabilita- 
tion can be accomplished only through 
the case method.” The disabled persons 
have to be handled individually since 
group methods practiced by organized 
educational departments cannot be fol- 
lowed, he explained. 

* Decentralization Found Helpful 

Commenting upon the case system em- 
ployed, Dr. Wright continued as follows: 

“Efficient rehabilitation work can not 
be} accomplished if a single worker at- 
tempts to serve. more than 75 to 100 
persons in the various stages of re- 
habilitation. The production of rehab- 
ilitations by one agent does not on the 
average exceed more than 35 or 40 cases 
per year, if the work is done properly. 
It ean readily be seen, therefore, that 
rehabilitation departments in the States 
continuously meet opposition to the re- 
cruiting of a staff adequate to handle 
the case load needing assistance. Educa? 
tional administrators who are accustomed 
to employing supervisors in various fields 
who may deal with as many as 400 or 
more schools, each of which handles many 
students, find it difficult to justify a staff 
of rehabilitation workers adequate to 
handle the job in a particular community. 
State boards and legislators frown, na- 
turally, upon such enlargement of per-! 
sonnel, although the need may readily be 
demonstrated. 

“In a number of the States the fore- 
goimg obstacles have been overcome to a 
small degree through the establishment 
of loeal offices, each being provided with | 
a staff. Such decentralization of the 
work and administration of it has been 
carried on in as many as 16 or 18 States 
with satisfactory results. This develop- 
ment has, of course, been encouraged by 
the Federal staff. The rehabilitation 
problem will, however, never be fully 
met until this process of decentralization 
has gone sufficiently far to make avail- 
able in every community the service 
which rehabilitation legislation seeks to 
previde. If rehabilitation is a national 
function, it is equally a State function, 
and the local community should likewise* 
meet its share of the burden.” 


| 


Changes in Foreign Serwice | 
Personnel Are Announced 


Changes in the American Foreign 
Service since Mar. 1 were announced 
on Mar. 24 by the Department of State 
as follows: 

Harvey S. Gerry, of Washington, D. 
C., formerly third: secretary of em- 
bassy at London, Erf®land, has resigned. | 

Karl deG. MacVitty, of Chicago, Il., 
now serving as American consul! at Leg- | 
horn, Italy, assigned American consul | 
at. Nairobi, Kenya, East Africa. 

DeWitt C. Peole, of Moline, Il, for- | 
merly counselor of the American Em- | 
bassy at Berlin, Germany, has resigned. 

G. Howland Shaw, of Boston, Mass., | 
now assigned to the Department of | 
State, assigned to Istambul, Turkey, as | 
counselor of embassy. | 

Paul C. Squire, of Boston, Mass., now | 
American Consul at Windsor, Ontario, | 
asfigned American Consul at Kingston, 
Jamaica. 

Noncareer: V. Harwood Blocker Jr., of | 
Hondo,’ Tex., formerly Vice Consul at 
Manzanillo, Mexico, assigned Vice Con- 
sul at Asuncion, Paraguay. 

Winfield H. Minor, of Danville, Ky., 
formerly Vice Consul at Calcuttay India, 
assigned Vice Consul at Bombay, India. 

Acton Poulet, of White Cloud, Kans., 
formerly Honorary Vice Consul at Sai- 
gon, French Inde-China, has resigned. 

Philip K. Tattersall, of New York, now 
serving as clerk in the American Con- 
sulate General at Guayaquil, Ecuador, | 
appointed American Vice Consul at wei 


| over 


drug stores unless they 
| pharmacist in the establishment. 


ernor include the following* 


i 
\* 


aminers 
architects. 


| State teachers’ 
cates and degrees. 


‘| pine 


The bills passed by the Kentucky 
Legislature, which has just adjourned, 
is published below in full text. A sum- 
mary of the legislation enacted was pub- 


“ished in the issue of Mar. 24° 


Several. of the measures adopted were 


repassed by both branches of the general | 


assembly over the veto of Governor Flem 
D. Sampson. 


Bills vetoed by the governor and passed 
is veto: 
8.17. To abolish the office of conjmissioner 
of pardéns. : 
S. 35. To abolish the State highway com- 
mission, recreate a commission of sever. mem- 
from each appellate district, and 


bers, ie 
| give the’president pro tem of the senate the 


right to appoint the commissioners. . 
S. 188. To require ghe governor to give 
written notice to the senate of appointments, 


the vacancy existing shall be filled by the 


| chief jistice of the court of appeals. 


S$..227. To appropriate bonds for the eree+ 
tion of a memorial at Brandenburg com- 
memorating the Civil War campaign of Gen? 


Hobson. 


S. 390. To divide the State into 38 sena- 


| torial districts as provided in section 33. of | 


the constitution. 
H. 20. To recreate the State téxebook 
commission and vest in the superintendent 


H. 31. To prohibit persons from operating 
; keep a registered 


H. 260. To empower the park tommission 


to acquires property for State pare by 
the exercise of the power-of eminent domain 


= 


| du~Pont te provide certain funds for the at- 
| quisition for State park Purposes of an area | 
of approximately 2,200 acres at Cumberland | tanvention 


so directed by the general assembly. 
302. To accept the offer of Coleman 


Falls. . é 
H. 388. To provide that the fiscal court of 
a county may fiJl a vacancy in the office of 


county judge. 


H. 636. To provide for the redistricting 


| of the State along the same lines 4s it is now 
| districted. 


Bills passed and approved by the gov- 
. 

S. 1. To provide a model,registration law 

for cities of the first class. 

s2 


lege semester hours and to have six semes- 


ter hours in administration and supervision. | 


S. 12. To provide city management form 
of government for cities of the sécond 
class. 


S. 27. To provide for the issuing of cer- 
| tificates to qualified registered plumbers in 
cities of the first and second elasses and 


placing them under the jurisdiction of the 


State board of health. 


S. 40. To repeal 1928 appropriation for 
the State banking department and allow the 


department to spend its fees for operating 


expenses, 

S. 41. To permit transfer of tax claims 
held by State, county, municipalities and 
other taxing gdistricts. 

S. 48. To’ provide 
amendment giving cities the right to in- 
crease indebtedness for school purposes. 


S. 49. To provide for four commissioners | 


of the court of appeals. 


S. 52. To further forest fire protectiony 


and, provide for the acceptance of gifts 
of land. 
S. 57. 


game commission, State forester and_prac- |} 
tical lumberman. 


S. 63. To create a State board of ex- 


S.70. Jo abolish the office of executive in- 


spector for*the State highway department. 


S. 94. To permit judges of courts, other 


than those of continuous s@ssion, to enter 
judgments in vacation. 


S. 115. To regulate the closed season for 


| fishing in public waters. 


S. 117. To empower boards of regents of 
colleges to confer certifi- 
s. 


121. To inergase membership in the 


game and fish commission to five members, 
the governor to appoint from a list of six 


members to be submitted by the Izaak 
Walton League, the Kentucky Fox Hunters’ 


Association and the Kentucky Game and 
Fish Protective Association. 


To regulate the manner of com- 


S. 141, 
mitment of incompetent: veterans of the 
World War who are beneficiaries of the 
World War veterans’ act. , 

S. 152. To fix penalties for the improper 
use or unauthorized wearing of American 
Legion, American Legion Auxiliary or War 
Mothers’ badges. 

S. 166. To add fifth and sixth class cities 
to the cities authorized to acquire water 
works and issue bgnds for same. 

S. 201. To reg#flate the buying, selling, 
receiving or disposition of néw but broken 
or mutilated articles made of copper, brass, 
zine or lead, or copper Wire. 

S. 252. To provide that judges of thé 
court of appea shall be trustees of the 


Army Orders 


Col. Blanton Winship, J. A. G. D., frém 
Philippine Department to Washington, D 
C., une in office of Judge Advocate Gen- 
eral. 

Lt. Col. Frank F. Jewett, Inf., from UWni- 
versity of Nebraska, Lincoln, Nebr., to Fort 
Howard, Md. 

Wrnt. Offr. Clarence W. Ferguson, band 
leader, from Schofield Barracks, T. H., to 
Fort Eustis, Va. 

Wrnt. Offr. John S. Martin, band leader, 
from Fort Eustis, Va., to Schofield Bar- 
racks, T. H. 

Wrnt. Offr. William J. Hershenow, band 
leader, from Schofield Baracks, T. H., to 
Kelly Field, Tex. 


Wrnt. Offr. Robert Resta, band leader, 


from Kelly Field, Tex., to Schofield Bar- | 


racks, T. H. 

Wrnt. Offr. William F. Baker, band 
leader, from Fort Ruger, T. H., to Fort 
Francis E. Warren, Wyo. 

Wrnt. Offr. Ammon E, Gingrich, band 


leader, from Fort Williams, Me., to Fort | 


Ruger, T. H. é 

Wrnt. Offr. Leroy C. Sleeper, band leader, 
from Fort Francis E, Warren, Wyo., to Fort 
Williams, Me. 

Capt.\J. Shelburn Robison, F. A., from 
Fort Lewis, Wash., to home to await re- 
tirement. 

Capt. John S. Moore, Inf., from Philippine 
Department to duty with Organized Re- 
serves, Alexandria, ie 7 

Maj. Richard C. Birmingham, Inf., from 
San Juan, P. R., to instructor Minnesota 
National Guard, Minneapolis, Minn. 

Capt. Tom S. Brand, Inf., from Philip- 
pine Department to instructor North Caro- 
lina National Guard, Charlotte, N. C. 

Following Infantry officers from Philip- 
Department to stations indicated: 
Capt. Clyde L, Hissong, Plattsburg Bar- 
racks, N. Y,; 2d Lt. John M. Evans, Fort 
Crook, Nebr 


Maj. Chapman Grant, niff., from Munic- | 


ipal University of Wichita, Kans., to San 
Juan, P. R. ' 

Maj. George W. C. Whiting, Inf., from 
Panama Canal Department to duty with 
Organized Reserves, Richmond, Va, 

Capt. John B, Harvey Inf., from China 
to Fort Williams, Me. 

2d Lt. Wilmer Eugene Hall, A. 
Florence, Ala., active duty. at’ 
Field, Ala., July 2 to Jan. 2, 1931. 


C. Res., 
Maxwell 


Res., Cincinnati, Ohio, active duty at 


Brooks Field, Tex., Apr. 29. 0 Aug. 2. 


To require superintendents or su- | 
pervisors in public schools to -have 64: col- | 


for a constitut Hhal | lating to payment of rewards ‘for horse | 


To create forestry commission_te | 
be composed of executive agent of fish and | 


and provide for registration of | 
o 


“vuse of his office. 


Ist Lt, Rudolph Ferdinand, Kurz, M. C. | 


State librdry and to tax*all appéals sent to 
such court, the money derived therefrom 
to be used for library purposes. 

*S. R. 5. To approriate $20,000 for a 
thorough investigation of the highway de- 
| partment by the legislature, 

H.\12.. To provide a method of the State 
acquiescing and aceepting the Fedegal ap- 
propriation for agricultural exten3idh work 
j at the ae of Kentucky. ¢ . 


|. H. 14, ‘© appro te $1,500,000 out of 


th: general fund to be used as a teachers’, 


| equalization fund. 

| H.32. To provide a 
, the issuing of ga cold check. 
\: H. #. To appropriate $20,000 annually 
| for the home of*the incurables. 

| H. 71, To appropriate $20,600 annually 
| for the Kentucky disabled ex-service men’s 
board. “ 


H. 93. To prevent a city of the second 


selling any waterworks system that .may 


| be Owned by tke city without the vote of* 


| two-thirdsvof the legal voters of the city: 
H. 111. @fo impose a gradyated gross re- 

| ceipts tax on retail merchants. 

H, 219. To reapportion the diggribution 

| of the ad valorem taxes among thé various 

State funds, and to provide for’8 per cent 

| National Perk fund. 

Other/ bills passed by the legislature 

and sent to the governor include the fol- 


'of public instruction and his staff the power | lowing: 
to select textbooks. 


; §..26. To provide for the collection of 
taxes by the State which had been col- 


S. 43. To requite firemen and policemen 
in cities of the second class to have 20 


years’ service before participating in pen- 


sion rk 5 
| S. 56. o require owners of ferries to 
| maintain warning lights and signels, 

S) 59. .To provide for a constitutional 

S: 71. 
poultry on tax property to value up to $100. 
} S. 73. To régulate the licensing of motor 
| drivers and providing penalties for viola- 
tions. 


S. 74. To enable citigs of fhe second | 


class to acquire land for aviation fields. 

S. 80: To provide for the purchase of 
| property by cities of the second class to 
| be used for publie parks. 

S. 82. To fix a closed season 


‘mink and. other animals. 


at persons from ambush. 
S. 96: 


| tain cases... ‘ 

| S. 101.>.To amend eivi] code refating to 
| preparing and-filing bills of exceptions. 

r 6§. 102. “Te promote and pratect livestock 


t by increasing license on female dogs from 


' $2 to $5% 
;k S. 104 
fishing licenses. 


| S. 108 To fix the salaries of guards of | 


| the State 

7 . $. 109. 
examiner 
terney. 

| -S. 198. 


penitentiaries at $1,500 a year. 
To require the State inspeetor and 
to examine office of county at- 


To repeal. section of statutes re- 


| stealing. 


S. 138. To create the Kentucky notions 
park commission to be composed of nin 
members appointed by the governor. 

S. 151. To empower boards 6f education 
| to purchase sites and 
| bonds to be Kubmitted to the people. 
| _S. 161. To regulate embalming, and pro- 
aay, aeeecatens. 

° 6. 


| tax collector. 

S. 202. To repeal the act providing for 
supervis@®y attendance officers in schgols. 
| _S. 204. To revise and regulate the pres- 
ent workmen’s compensation law. 

8S. 229 To regulate the care and control 
of cemeteries in sixth class cities. 

S$. 281. To regulate the use. of State-owned 
and. operated passenger motor vehicles. 

S. 241! To consent to the acquisition of 
land or water within the State,for migra- 
tory bird reservations authorized by act 
of Congress. 

S. 258. To establish county law libraries 
in the county seat ef each county. 

_S. 270. To ereate the State air board to 
license airmen and aircraft and to regulate 


operation of this board. 

S. 293. To allow board of visitors blind 
school to name officers. 

S. 308. 
the arinual appropriation to the Kentucky 
Historical Society. ‘ 
| §S. 323. Totconfer the power of condemna- 


tion upon the fiscal court to drain ponds, | 


pools and swamp marshes when they are a 
| menace to public health. 
the regulation of transportation of persons 
for compensation. 

Ss. 336. To empower the\insurance com- 
missioner to’ suspend or revoke for cause 


327. 


the license of an agent of a life insurance | 


company. 
8.. 353, 


and provide for the petitioning thereof. 

S. 359. To provide how drainage.projects 
shall be let by the board of drainage com- 
missioners in counties of the State. ’ 

8. 267. To allow 
sioner of motor vehicle transgortation 25 
per cent of all fines collected 

8. 371, To authorize cities of the second 
class to contract with persons or corpora- 


| tions owning bridges within their bound- | 


aries for the usel of free toll for vehicles 
} and passenger travel. 

8. 383. To provide that the State board 
of health may revoke optometris€ \licénse 


| for those practicing as an itinerant, ped- | 
practicing outside of established 


dling or 
| offices. 


| §S. 385. To require that before a deed to 
| real estate title which has heen acquired by 
| grantor by descent be filed an affidavit show- 
| ing the name and residence of deceased must 
be made, r 

S. 401. 


cles transporting school children to and from 
| school to stop before crossing reilroad cross- 
ings. 
S. 


. 


414..To provide a uniform ballot box 
for all counties, ete. 

8. 416. To provide that a majority of the 
| memnbers of the State board of education may 
| control its corporate actions. 
| §. 417. To provide that auto@obile license 
| plates used in this State shall be manu- 

factured in the State penal institutions. 

8. 435. To provide for a refund of vehicle 
license in event motor. vehicle are destroyed 
| by fire or accident. , 

S. 444. To ‘provide that not more than 


1831/3 per cent of the basal texthooks-here- | 
|tofore adopted and in use in any adoption | 
of | 


; unit shall be changed within a 
| five years, 
; H. 10, 


j 


period 
To provide for a reduction of auto- 
mobile license fees. Became a‘’law Without 
| approval of governor. 

H. 39. To provide a method and set a pro- 
| cedure in a contest of any election on any 
bond issue orspublic quéstion submitted to 
| the voters, , 

H) 74. To authorize and regulate the sale 
of property held for 20 years after thewexe- 
;eution of the deed or the probation of the 
| will Which forbids the sale. 

H. 92. The 1930-31 and 1931 
appropriation bill. 

H. 94. To prohibit cities \of the fourth, 
| fifth and sixth classes from selling public 
utilities, as waterworks, gas or electric light 
systems, without the consent of two-thirds of 
| the legal voters of the city. ‘ 

H. 116. To offer a State bounty of 15 cents 
for each crow killed. 

H. 121. .To create a voluntary commission 
of disabled United Spanish War Vetera#hs 


-32 budget 


alty of $190 for. 


class or. any legislative body thereof from’ | 


of the funds to go to the Mammoth Cave | 
| H.R. 10017. 
| River, North Dakota, with a view to the| 


| preservation and con@@ol of floods. 
| ported to the House Mar. 24. ‘ 


| Tithe 39—Postal Service 


|4deeted illegally by the United States Gov- | 
fernment in 1866, 1867 and 1868. 


To regulate the exemption of | 


| 
on beaver, 


S. 89. To provide a penalty for shooting | 


| Title 49—Transportation 
To dispense with the administras | 
| tion 6f estates of deceased persons in cer- | 


To amend the law relating to | 


To regulate the expenditure of | 


To amend the statiite relating to | 


i . Relating to the establishment of | 
drains ‘and ditches in counties of the State | 


the office of commis- | 


y him for | 


To require drivers of motor vehi- | 


against her by William C. Lawson (Rep.), 
of fourth congressional district. Reported 
to House Mar. 2’ 


Title 22 — Foreign Relations 
and Intercourse 


to invite the States of the Union and for- 
eign ¢ountries to participate in the inter- 
national petroleum exposition at Tulsa, 
Okla., to be held Oct. 4 to Oct. 11, 1930. 
Tile ¥a .the House Mar. 24. 


| Title 
- Judiciary 
$8. 8371. Changing the terms of court 


in three cities in Michigan., Passed Senate 
Feb. 4. Passed House Man 24. 


Title 31—Monéy and Finance 


Hi J. Res. 270. Authorizing an appro- 
priation for participation of the Govern- 
| ment in the sixth Pan American child con- 
gress to be held at Lima, Peru, Juby, 1930. 
Reported to the House Mar. 24, 

H.R) 8837. 
China, $500 to the family of Chang Hsi 


| 
| 


| tween an American naval 


vessel and a 





Title 33—Navigation and Navi- 
gable Waters 


} 


For a survey of the Mouse 


S. T101. To authorize the Postmaster 


General to investigate the conditions of | 
| the lease of the post office garage in Bos- 


ton, Mass., and to readjust the terms 
thereof. Reported to Senate Mar. 24. 

H. R. 9500. To further enceurage com- 
mercial aviation ‘by authorizing the Post- 
master General to establish air 
toutes. Reported to the House Mar. 24. 


Title 40 £- Public Buildings, | 


Property, and Works 
- H, R. 11045. 


for the House of Representatives ultimately 
to cost approximately $8,500,000.. Passed 
by House Mar. 24. 


Title 43—Public Lands 


H. R. 4189. To add certain lands to the 
Boise National Forest. Reported to the 
House Mar. 24. 


H. R 
motor 


10288. 


For Federal regulation of 
vehicles 


in’ interstate commerce. 


| Passed by House Mar. 24. 


Bills and Resolutions 
Introduced in Congress 
Titlé 16—Censervation 


S. 4006. Mr. MeNary. Authorizing ap- 
propriations to be expended under the pro- 


visions of sections 4 to 14 of the act of | 
Mar, 1, 1911, entitled “An act to enable any | 
| State to cooperate with any other State or | 
States, or with the United States, for the 


protection of the watersheds of navigable 
streams, and to appoint a commission for 


the acquisition of lands for the purpose of | 


< e jconserving the navigability of navigable 
issue improvement | 


| Forestry. ’ } 
Title 22.-— Foreign Relations 


To require the eity clerk in cities | 
of the fourth class to, act in the capacity of | 


rivers,” as amended; Agriculture and 


and Intercourse 


H. J. Res. 278.‘ Mr. -Wood, Ind. Making 


an appropriation for®participation by the | 
Fur | 
in Leipzi, 


United States in the International 
Trade Exposition t6 be held 
Germany, in 1@30; Appropriations. 

H. J. Res. 2479. Mr. Bloom, N. Y. For 


the participation of the United States in | 
an international exposition to be held at | 
| Paris, France, in 1931; Foreign Affairs. 


‘Title 23—Highways 


S. 4012. Mr. Moses. To amend the act 


entitled “An act to provide that the United | 


States shall aid the States in the construc- 


tion of rural post-roads, and for other pur- 
approved July 11, 1916, as amended | 
; and supplemented. and for other purposes; 


aviation, and to appropriate money for the | Post Offices and Post Roads. 


poses,’ 


S$. 3998. Mr. Wheeler. 
construction of roads 
Indian Reservation 
tana; Indian Affairs. 

. - 

Title 25—1Indians 
H. J. Res, 277. Mr. Hastings, Okla. 


Providing for the 


% 
To 


refer to-the Court of Claims for a report | 


| the claim of the Creelg Nation of Indians 
for compensation for lands in Georgia and 
| AJabama acquired by the United States 


1814;° Indian Affairs. 
| Tithe 28—Judicial Code 


Judiciary 

S. 3997. Mr, Norris. To establish the fee 
to be charged by clerks of certain United 
States counts for copies of the opinions of 
said courts; Judiciary, 

S. 4003. Mr. Sheppard. To transfer 
Willacy County, in the State of Texas, from 
the Corpus Christi division of the South- 
ern* District of Texas to the Brownsville 
division of such district; Judieiary. 


Title 49——7Transportation 


S. 4005. Mr. Howell. To amend the in- 
| terstate commerce act as amended as to 
rate regulation; Interstate Commerce, 


Resolutions and Bills 


President Hoover, it was announced 
| orally at the White House Mar. 24, has 


|approved resolutions and bills recently | 


| passed by Congress, as follows: 
a 


| the United ‘States in the international fur | 


HA? J. Res. 244. Authorizing*the President | 


8 — Judicial Code and | 


To pay, as an act of grace to 
| Ying, drowned as a result of collision be- | 


Chinese junk. Reported to House Mar. 24. | 


Re- | 


mail | 


} To igcrease the appro ria- | 
' tions for building another ‘office building 


on the Rocky Boy | 
in the State of Mon- | 


under Article L of the treaty of Aug. 9, | 


and. 


- Approved by President, 


Mar. 2 
H. J. Res. 205. Joint resolution to pro- | 
| vide for the expenses of participation by! 


Through Barge-line Extension 


’ 


+ 
Transportatron. ‘ 


| 





Chief of Engineers, 
HE program for improvement of 
rivers and harbors. of the conti- 
nental United States constitutes 
one of the commanding activities of 
the Federal Government. Results al- 
ready attained have had far-reaching 
effect on the progress and commercial 
} prosperity of the Nation. 

By improving our waterways we are 
making possible the use and expansion 
of the most economical form of trans- 
portation. Viewed from a purely com- 
mercial standpoint, justification of ex- 
penditure therefor is fully reflected in 
the results obtained from carefully 
compiled statistics of water-borne com- 
merce in our harbors, on the Great 
| Lakes, and on the inland waterways. 

° * * * 


During the calendar year 1923 the 
total water-borne commerce amounted 
to 376,000,000 tons, valued at®$17,500,- 
000,000, and has since increased to 
540,000,000 tons, valued at nearly 
$27,000,000,000. Rough estimates indi- 
cate that the direct benefits ta the 
public, in the single item of reduced 
| transportation charges in freight actu- 
| ally moving by water, and disregard- 
| ing all ulterior benefits, are sufficient 
| to pay about every two years the en- 
| tire sum spent since the ‘beginning of 
| our history in providing all the im- 


| provements. 
[NLAND waterway transportation has 
in the past 10 or 15 years shown 
.@ pronounced increase, despite the ex- 
tensive development of railroad facili- 
| ties throughout the country. Water- 
ways have thereby relieved a burden 
| otherwise imposed upon the classes of 
traffic primarily adapted to water 
transportation. 


Localities subject to maintenance and 
improvement by the Federal Govern- 
ment total some 930. Included in this 
number are 50 canals and waterways 
which, with their locks and dams, are 
maintained and operated by the Corps 
of Engineers. 


The most recent projects adopted 
have been those authorized in the river 


} 


* * * 


flood control act of 1928. 


~ * 


By the'act of Jan. 21, 1927, Con- 
gress adopted 24 new projects for in- 
land waterway improvement, in. addi- 
tion to 9 for the Great Lakes harbors. 
Among the most important are , those 
for a 9-foot channel in the Mississippi 
River from Cairo to St. Louis; for a 
6-foot channel in the Missouri River 
from Kansas City to Sioux City; for a 
9-foot channel in the Illinois River 
from its mouth to Utica; and for the 
extension from Beaufort. to Wilming- 
tony N. C., of the 12-foot Atlantic intra- 
coastal waterway, of which Beaufort 
had previously been the southern ter- 
minus, ri 


* 


~ * * 


HERE were also adopted by the 

river and harbor act of Jan. 21, 
1927, 18 new projects for improvement 
at ocean ports. Among these is the 
authorization of a 40-foot channel to 
| Newport News, Va., and a 26-foot chan- 
nel to Stockton, Calif. Of the major 
ports a few have chammels with im- 
provec depths as great as 40 feet. 


These are for specific traffic. such as 
the largest Atlantic and Pacific liners, 
naval vessels, and the largest oil tank- 
ers. In géneral the standard depth 
which is being prowidediand maintained 

for ports of general commerce is 30 at 
mean low water. This is ample in 
nearly all cases. 


Statisties show that of the commer- 
cial vessels passing through the Pan- 
ama Canal about 95 per cent draw less 
than 30 feet, and the same general rule 
applies for the ghipping of the world. 
Smaller ports qandling primarily a 
coastvise business are being main- 
tained at depths from 18 to 25 feet, 
and the numerous fishing ports, or 
ports at sheltered waters, such as 
Chesapeake Bay, often have. channels 
of 12 feet or less. 


” * * 


Y the act of May 15, 1928, Congress 

adopted the plan of the Army en- 
gineers for the control of floods in the 
alluvial valley of the Mississippi River. 
The plan will protect against the great- 
| est floods predicted as possible. The 
amo:nt authorized to earry out the 
project is $325,000,000. 


In addition to flood control of the 


| trade exhibition and congress to be held) 


in Germany in 1930. 

H. R. 8423. An act grantin 
| of Congress to the State of Minnesota, or 
| any political subdivision thereof, to con- 
, struct, maintain, and operate a bridge 
| across the Mississippt River at or near 
| Topeka, Minn. 

8. J. Res. 17. Joint resolution authoriz- 
ing the Secretary of War to receive for 
instruction at the United States Military 


| Academy at West Point Bay Mario Arose- 


}mena, a citizen of Panama, 
| Mar. 22 
S. J. Res. 80. Joint resoiution authoriz, 
EY 
| 
jand provide for the expenses of the: com- 
mission, f 
| H. 123. To permit the judge in police 
|} court, city attorney, chiafsof police, lieaten- 
}ant of police and the sergeant of police in 
| cities of the second class to issue all proper 
|means and final papers in cases cognizable 
| by their court, or which have been adjudi- 
| cated, 
| “He 126, 
squirrels, . 

H. 127. To regulate the testimony of hus- 
bend and wife in a court proceeding. 

H, 134. An act to reguiate the construc- 
tion of sewers in cities of the second class. 
| H. 144, 
| agent for nonresident owner of an automo- 
| bile operated in the State of Kentucky. 

H. 177, To provide for the appointment 
of a curator for persons ahbsent.and not 


To regulate the closed season on 


[Continued on Page 1%,, Column 6.) 


the consent 


To make the secretary of state the | 


of this series of articles, to be 


ing the use of tribal moneys belonging to 
the Fort Berthold Indians of North Dakota 
for certain purposes. 


Mar. 24 
8. J. Res, 69. Joint resolution euthoriz- 
ing the Secretary of War to receive, for 
instruction at the United States Military 


| Academy at West Point, Edmundo Valdez 
Murillo, a citizen of Ecuador. 


S. J. Res. 72. Joing resolution authoriz- 
ing the Secretary of@War to receive, for 
| instruction at the United States Military 
Academy at West Point two citizens of 
Honduras, namely, Vicente Mejia and~An- 
| tonio Inestroza. 


. 





8. J. Res. 100. Yoint resolution authoriz- | 
ing the Secretary of War to receive, for in- | 
Military | 


struction at the United States 
| Academy at West Point, Godofredo Arrieta 
A. Jr., a citizen of Salvador. 


| 8. J. Res. 107. Joint resolution author- 
izing the Secretary of War to receives for 
| instruetion at the United States Military 
| Academy at West Point, Senor Guillermo 
| Gomez, a citizen of Colombia. 


8. ante, An act authorizing a per capita 


payment to the Shoshone .and: Arapahoe 
Indians. 


s 


. 
ae he 


and harbor bill of 1927 and in the ° 


| Far-reaching Results Attained Through Development 
Of Inland Waterways System 


Topie II—Transportation: Inland Waterways 


In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between_divisions and Bureaus irrespective of 
their place in the administrative organizations; The present series deals with 


By Major General Eagar Jadwin, 


Department of War. 


ailuvial valley, investigations and sur- 
veys have been authorized, and are, 
under way, for practically all the ma- 
jor streams throughout the United 
States to determine the advisability of 
flood control, as well as. works\ for 
navigation, water power and irrigation. 
This work is also being done by the 
Army engineers. 
* ” os 

Other major proposals for new or 
extended inland waterways now up for 
study include: 

Deepening the channel of the Mis- 
sissippi River from the mouth of the 
Missouri to Minneapolis to 9 feet. 

Deepening the channel of the Mis- 
souri River from Kansas City to its 
mouth to-9 feet. ‘ 

A barge canal between the Ohio 
River and Lake Erie. 

A 40-foot channel in the Delaware 
River from Philadelphia to the sea. 

A barge or ship canal across New 
Jersey from the Delaware River to 
New ‘York harbor. * | 


Extension of the Gulf intracoastal 
waterway from Corpus Christi to 
Point Isabel, Tex. ' 


Waterway from Cumberland Sound 
7 the coast of Georgia to New Or- 
eans. 


7 « 


* * ~ 


HERE are/rumerous other studies 

tof varying importance under con- 
sideration.- One of the outstanding 
achievements of the Army engineers 
is the recent completion in 1929 of the 
canalization on the Ohio River, which 
provides 9-foot yvear-’round naviation 
from Pittsburgh, Pa., to Cairo, Ill, a 
distance of 981 miles. 


The Ohio River now becomes a-vital 
part of the great Mississippi River sys- 
tem, with its ‘important tributary, the 
Missouri, and an important link in bur* 
proposed transportation system of 
9,000 miles of connected waterways of 
standard channels serving 20 States. 
This vast system, furnishing cheaper 
transportation for grain and heavy 
bulk commodities throughout a great 
agricultural and industrial part of our 
country, contains economic possibilities 
for future growth, development, and 
prosperity that few have visualized. 


* 


ANOTHER important project in the 
improvement of rivers and harbors 
is the intracoastal waterway, Atlantic 
and Gulf coasts. Rapid progress is 
being: made toward completion of this 
project. The Cape Cod Canal has been 
in operation as a free waterway since 
Mar. 31, 1928: The Chesapeake and 
Delaware Canal has been open to traf- 
fic asa sea-level canal since 1927. 
Much progress has been made in the 
detailed economic studies of the New 
York-Delaware Bay section. 


The section from. Norfolk, Va., to 
Beaufort Inlet, N. C., has been prac- 
tically completed. furnishing transpor- 
tation facilities for a large area in the 
sounds of North Carolina not provided 
with rail faeilities. From aufort, 
N. C., to Cape Fear River a_12-foot 
channel has been authorized and con- 
struction work is well under way. Sur- 
veys have been completed for the sec- 
tion from Cape Fear River, North Car- 
olina, to St. Johns River, Florida, to 
replace existing shallow-draft channels 
between Cape Fear River and Charles- 


ton, S. C. 
WORK is in progress on acquisition 

of rights of way on the section 
from Jacksonville to Miami, and con- 
struction will be started when the con- 
ditions of local cooperation have been 
met. Examinations and surveys are 
under way covering the section from 
Cumberland Sound, Florida, .on the At- 
lantic coast, to New Orleans. Work 
on the construction of the waterway 
from Vermilion River to Calcasieu 
River in Louisiana, involving the ex- 
cavation of about 19/000,000 cubic 
yards of materiai, is under way. 


The completion of the inland water- 
way system—authorized, projected,.and 
proposed—will furnish a strategic ‘and 
connected arterial system-of transpor- 
tation, affording the Nation an easy 
ane constant flow for the bulk com- 
merce and augmenting other forms of 
transportation within the economic 
limitations imposed upon the use. of 
waterways. 


* ~ 


‘ 


* * * 


Transportation by inland weterways will be discussed further in the next 


vritten by the chief, transportation division, 
Department of Commerce, A. Livre Cricher. 


Copyright 1930 by The United States Daily Publishing Corporation. 


State Books and 
Publications 


InfoPmation regarding these publications 
may be obtained by writing to the de- 
partments in the State given below. 
INinois—Report of the Laws of Illinois 
Coneerning Insane, Feeble-Minded and 
Epilepties, Department of Welfare of the 
State of Illinois, Chicago, 1930. 

| New York—-One Hundred and Fifth Annual 
Report of the Managers of the Society 
for the Juvenile Delinquents in the City 
of New York, State, Department of Social 
Welfare, Albahy, 1929. 

Ilinois—Nineteenth AMnual Announcement 
of the Boys’ State Fair School to be held 
at Springfield, Tl), Springfield, 1927. 

Ilinots—Report of the Primary Election 
Laws, Compiled by William’ J. Stratton, 

| Seeretary of State, Springfield, 1929. 

| IMinois—Report of Laws lating to Com- 
mission Form of Muni 1. Government 
of the State of Mlinois, William J. Strat- 
ton, Secretary of State, Springfield, 1929. 
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ei languages, official documents 

aut children’s books are excluded. 
Library «f Congress card number 
-is at end of last line. 


The Seout' jamboree book, by fifteen bq 
scouts, from whose stories this book w 
taken, with a foreword by James E. We 
.+» with thirty-one illustrations. 1 
p. Y.; G. P. Patnam’s sons, 1930. 

30-57¢ 

| Schultz, Mrs. Gladys (Denny). The hou 
| that runs itself, by . .. & Beulah Schen 
238 p. illus. N. Y., The John Day ec 
1929. 4 30-261 


Sturtevant, Sarah Martha. A _ personn 
study of deans of girls in high schoo 
by and Ruth Strang.  (Teache 
college, Columbia university.” Contrib 
tions to education, no. 3930.) 150 p, J 
Y., Teachers college, Columbia whiversit 
1929. 30-564 


Taylor, David Gray. The fourth and fift 
amendments, very essence of constit 
tional liberty. Indispensable to the co 
tinuance of a free people. As sacred 
the other amendments. 13 p. Los AMjpele 
Printed by Parker, Stone & Baifd cq 
1930 30-554 
Taylor, Howard Rice. Teacher influence o 

| ¢lass achievement: a study of the rel 

tionship of estimated teaching ability 

| pupil achievement in reading and arit 

metic; from the Department of educ 
| tion, Stanford university. (Genetic ps 

| chology monographs. vol. vii. no. 2.) 

81-175. Worcester, Mass., Clark, unive 

sity. 1930. 30-568 
| Tope, Melancthon. A biography of Willia 
| Holmes McGuffey: comprising an authe 
| tie account of his ancestry, early exper 
| ences, and life work; including a sketq 
| of his brother, Alexander H. McGuffe 
| together with a history of ‘the McGuffe 

| school books, their origin, revisions a 

| merits; to perpetuate their memory a 

| emphasize the importance of their ed 

| ational methods and influence. Also 
phrenological delineation, a eulogy, and 
number of supplementary notes. Le 
tures I and Il. By M. Tope. 114 p., illu 
Bowerston, O., The Phrenological e 

| prigt, 1929. 30-564 

| Torrey, David Clarence. The normal pe 

son; the psychology of self-realizatio 

| 132 p. Jaffrey, N. H., 1929. 30-554 

| Walker, Louis Carlisle. The office and t 

morrow’s business; modern points 
view on office organization and admini 
| tration. 187 p., illus. N. ¥., The Ce 
tury co., 1930. 30-569 
West, Paul Vining. Psychology for r 
ligious and social workers, by ... a 
Charles Edward Skinner. 528 p., ill 
N. Y., The Century co., 1930. 30-55: 
Winter, Alden Raymond. The nutriti 
value of blood-meal protein for growt! 
by... (Thesis (Ph. D,)—Ohio state un 
versity, 1929. Published also as Ohi 
Agricultural experiment station, Bullet 
436.) 42 p. Columbus, The Ohio sta 
university, 1929. 30-554 
Young, Edward Drummond. The art of t 
photographer; a guide to pictorial 
artistic work in photography, the. tre 
ment of portrait, landscape & still li 
with. details of studio equipment, d 
veloping, printing, &c., &c.; by ... wi 
140 illustrations. ‘(The new art library 
154 p. illus. Phil. J. B. Lippjngiott c 
1929, 0-261 


Andrews, Charles Freer. Mahatma Gandhi 
ideas, including selections from his wr 
ings. 382 p. N. Y., The Macmillan eq 


| 1980, 30-56 
| Billings, Frederick Horatio. Laboratory e 
| ereises in bacteriology and diagnos 
methods. 4th ed., rev. 1929. By ...a 
Benjamin J. Clawson ... Noble P. She 
wood. 212 p. Lawrence, Kan., The Wor 
co., 1929. 30-55 
| Bowery savings bank, New York. Standa 
practice manual. 2d ed. August, 192 
78 numbered leaves. N. Y.,, The Bowe 
savings bank, 1929. 30-56! 
| Brownell, Herbert. A first course in phy 
ics; with experiments for use as teach 
projects and quantitative experiments f 
pupils. 644 p. illus. Phila. The John 
Winston co., 1929. 30-55 
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and Publications 


Documents described under this headi 
are obtainable at prices stated, exel 
sive of postage, from the Inquiry Di 
sion of The United States Daily. 7 
Library of Congress card numbers a 
given. In ordering, full title, and n 

| the card numbers, should be given. 

Workers in Subjects Pertaining to A 

culture in State Agricultural Colleges a 

Experiment Stations. 1929-1930. Misc 

laneous Publication No. 67, Departme 

of Agriculture. Price, 20 cents. 

| (Agr. 25-148) 

| Metal-Mine Accidents in the United Stat 

| 1928. Bureau of Mines Bulletin No. 4 

Price, 20 cents. (13-3524 
| Register of Commissioned and Warra 

Officers of the United States Navy e 

Marine Corps. January 1, 1930. Priq 


$1, (7-3207 
| Standards Yearbook, 1930. Bureau @f, Stan 

ards Miscellaneous Publication Wo. 1¢ 
| Price, 75 cents. (27-2640 
| Mineral Resources of the United Stat 
| 3927. Part II—Non Metals. Issued 
| the Bureau of Mines, Department 
| Commeree. Price, $1 (bound). (4-1812 
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Louisiana Commission Stud- 
ies Arguments. Pro and 
Con Respecting Proposed 
Insurance Cost Changes 





State of Louisiana: 
Baton Rouge, Mar. 24. 


Briefs filed in support of and in op-| 


position to the proposed fire insurance 
rate increases affecting dwellings, farm 
pr.perty, woodworking risks, and lum- 
ber yards throughout the State are be- 
ing considered by the State insurance 
commission. 

The Louisiana. rating and fire pre- 
vention bureau has filed a supplemental 
brief with the commission in which it 
is pointed out that aside from protests 
simply’ objecting to any: increase in rates, 
the principal objections developed at a 
hearing on Jan. 16 were, based on in- 
accuracy of the statistics’and data pre- 
sented by the bureau in support of its 

tition for rate changes and a claim 

at an expense ratio of 45 per cent of 
premium income is unreasonable and ex- 
cessive. 

‘To substantiate its contention relative 
to the accuracy of gtati&tics, the bureau’s 
brief shows that the publication, “Fire 
Insurance by States,” reports Louisiana’s 
loss ratio for the years 1924-1928, inclu- 
sige, as being 67.5 per cent, the annual 
teport of the State insurance division 
gives it as 67.1 per cent, and the actuarial 
bureau of the National Board of Fire 
Underwriters, 71.9 per cent. The vari- 
ance in the ratios, according to the brief, 
is due to the fact they do not include iden- 
tical.companies and segregations of busi- 
ness. 

Limits for Inquiry Fixed 

‘The bureau argues that it is not 
germane’to bring up a discussion of the 
accuracy of the statistics because they 
are official figures sworn to by the com- 
panies and filed ‘with the State insur- 
ance commission in accordance with act 
302 of 1926. | , 

With respéct to expenses, the brief 
states that the companies have complied 
with the law in every respect-in filing 
this information and “therefore the mat- 
ter ‘of whether or not the expenses are 
reasonable is not one with which the 
present inquiry is concerned.” In order 
to produce a profit of 5 per. cent on the 
five classes in which adjustments are 
sought, it is stated that in three there 
would be no margin for expenses and in 
the other two, 15.65 per cent and 8.88 
per cent, respectively, would be avail- 
able for expenses. 

“As to the contention of certain cities 
and towns that their fire losses have been 
reasonable and that they have not only 
not contributed to the losses sustained 
in the past five years, but have produced 
a profig for the companies,” says the 
brief, “this is admitted; and it is also 
te that many cities, towns and com- 

ities must produce a profit if the fire 
losses suffered by the unfortunate cities 
are to be paid. . , 

“Under the law the records ‘of indi- 
vidual cities and towns are not to be con- 
sidered in determining the fair rate lev- 


els for fire insurance risks, but the ex-’ 


perience of the State as a whole is the 
basis upon which these levels must be 
diepmined.” 


Briefs Opposing Increase 

A brief filed in behalf of the Louisiana 
Chamber of Commerce, New Orleans 
Chamber of .Commerce, Southwestern 
Hardwood Manufacturers Club, Louisiana 
Retail Lumber & Building Material Deal- 
ers Association, Louisiana Manufacturers 
Association, Long Leaf Yellow Pine, Inc., 
Southern Pine Association, Southern Cy- 
press Manufacturers Association and Na- 
tional Lumber Manufacturers Associa- 
tion, opposes the petition for increased 
rates chiefly on the grounds that the fire 
insurance companies operating in the 
State have been making profits through- 
out the country on underwriting, that in- 
vestment income should be included in’ 
determining whether or not the insurers 
are making a reasonable profit, and that 
insurance companies are to blame for 
overinsurance Which is held responsible 
for a large share of fire losses. 

It is pointed out in this brief that 
while the companies have sustained an 
underwritin; loss over the last 29 years, 
they have been able to pay $425,000,000 
in dividends, in addition to all losses and 
expenses. 

Thebrief. supports the contention of 
Ben C. Hyde, former insurance super- 
intendent of Missouri, that ~underwrit- 
ing profit should be computed on the 
basis of premiums received and losses 
and expenses paid. It is further argued 
that the underwriting account should 

be charged with 99 per cent of home 
office expepses. 


Profit-computing Method 


mium in Assoc 


iations Organized Under Staté Laws 





State of Florida: Tallahassee, Mar. 24, 


The liability of subscribers of recipro- 
cal insurance associations organized un- 
der Florida statutes may, be limited to 
the amount of premium specified in their 
insurance contracts and liability of ,the 
insured for all 
the payment o 





| 


can limit their iiability to so-called’ third 
parties—that is, parties who deal with 


the attorney in fact|who makes engage- | 


ments on behalf of the reciprocal organ- 


the | ization for its beneft, such as liabilities | 
= may cease with incurred for services of employes, rein- 
the specified premium, | surance premiums, and the like—the law 


according to an opinion submitted Mar.|in Florida is obviously different from 
17 by Attorney General Fred H. Davis to| what it is in other States because of 


sioner W. V. Knott. The status and lia- 


which follows in full text: 
In Re: Liability of subscribers to re- 


ance, sections 6249 to 6259, inclusive, C. 
G. L. 

Owing to the importance which might 
be attached to my answer to your inquiry 
of Feb. 3, 1930, asking for my opinion on 
the above subject, as well as the time re- 


tion of the authorities required to be 
consulted in the premises, I have just now 
been able to conclude my study of the 
law controlling the proposition, and beg 
to advise you as follows: 

Section 6249,,Compiled General Laws, 
expressly provides that individuals, part- 
nerships and corporations of Florida, 
designated as subscribers, shall be auth- 
orized thereby to exchange reciprocal or 
interinsurance contracts with each other, 
or with individuals, partnerships and cor- 
porations of other States and countries, 
providing indemnity among themselves 
from any loss which may be insured 
against under other provisions of the 
laws, excepting life insurance. 


Regulations Designed 
| For Citizens’ Protection 


' Section 6250, C. G. L., provides for the 
execution of such reciprocal or inter- 
insurance contracts by an attorney, agent 
or other representative, duly authorized 
and acting for such subscribers, while 
other provisions of the statutes prescribe 
appropriate regulations designed to af- 
ford protection to the citizens of Florida 
and others who may become connected 
with any of the authormed reciprocal or 
interinsurance undertakings. 

The question presented for my opinion 
is whether or not a reciprocal insurance 
subscriber to an interinsurance contract 
made under the laws,of Florida can, by 
| a provision of his contract, limit his lia- 
| bility under such c®#tract to the amount 
of premiums specified in the, contract, 
both inter sese and against so-called third 
| parties, such as might deal with the at- 


|engagements or undertakings made by 
such attorney in fact in connection with 
the operation of the reciprocal organiza- 
tion. 

To effectuate this limitation of liability, 


| State treasurer under section 6251, C. 
G. L.,. contain the the following provi- 
sions, as shown by your letter: 

“Tt is expressly understood that the 
amount of premium specified in this con- 
tract is my total liability; and neither 
my attorney, deputy, any other assured, 
nor any other person, shall have author- 
ity to bind or obligate me for any amount 
in excess of the above. fixed limited lia- 
bility.” 

“(H) This. policy is nonassessable; it 
being expressly understood the amounts 
of premiums specified in this contract is 
the total liability of assured, that liabil- 
ity ceases with its payment as herein 
Specified, and neither our attorney, dep- 
uty, any other subscriber, nor any other 





person, shall have authority to bind or | 


'Miunesota Asked to Revoke 


obligate assured for any amount in ex- 
cess of the above fixed limited liability.” 

The particular question presented, 
therefore, is what is the legal liability 
of reciprocal insurance policyholders un- 
der contracts of re@iprocal insurance 
otherwise made according to law in the 
State: of Florida with Florida reciprocal 
insurance: organizations when the fore- 


going clauses are contained in the in-| 


surance application and contract. 
English System Is 
The Oldest Known 


At the outset, it must be borne in 
mind that reciprocal insurance is in all 
respects substantially an arrangement 
under the old English Lloyd’s insurance 
system, as that system has been modified 
and adopted in the United States, The 
Lloyd’s system is the oldest system of 
insurance known to our law, and may 
be defined ag an insurance arrangement 
under which members of an association 
not incorporated agree to insure each 
other, or some third party, against loss 
or damage from an unknown or contin- 
gent event, each subscriber or policy- 


The brief recommends that a method | holder agreeing to bear a stipulated 
be adopted whereby profit in the fire in- | 2mount of such loss, the plan being car- 
surance business be determined by sub-| Tied out through the appointment by 


tracting from all receipts of the busi- 
ness all losses and expenses, quoting the 
upreme Court of Kansas in the ease 
Aetna Insurance Co. v. Travis, de- 
cided Oct. 8, 1927. 

On the subject of overinsurance the 
brief refers to statements by numerous 
fire chiefs in which insurance agents were 
blamed for this evil, and also to an ad- 
dress given some time ago before the In- 
diana Firemen’s Association by John 
Gamber, former State fire marshal of 
Illinois. 

“It seems to us that inasmuch as in- 
cendiarism is responsible for the destruc- 
tion of at least $100,000,000 worth of 
property annually in our country, as 
stated by fire chiefs, the insurance com- 

anies, through the National Board of 
ire Underwriters, should be the first to 
recommend passage of such laws whereby 
the dishonestwagent and the arsonist 
sae be prosecuted alike,” suggests the 
rief, 

It is further suggested that since 36 
more fire insurance companies . were 
qperating in Louisiana at the end of 1928 
than at the end of 1923, “this State is 
either a profitable field for the fire insur- 
ance companies” or agents are “under- 
writing unusual hazards with the com- 
mission as their first consideration and 
the risks assumed second,” 

Jurisdiction Is Questioned 

A brief filed by the City of Bogalusa 
attacks the jurisdiction of the commis- 
sion to consider the application, arguing 
that the act under which the application 
‘was made provides procedure for reduc- 
~, rates rather than increasing them. 

he City of Baton Rouge also sub- 
mitted a brief in which it ig stated that 
| 2a the experience has been ators 

a i 


that it has recently spent a cons 


each insured of a certain attorney in 


fact who acts as the agent of each sub-| 


scriber to bind him ag an underwriter 
severally to the others for a specified 
amount stated in the contract. 

The liability thus created is several 
and not joint, on the part of the.sub 
scribers, while the powers of the at- 
torney in fact appointed by them are 
specifically set forth and limited in the 
arrangement. 

In passing upon the extent of liability 
assumed by the subscribers inter sese 
(or as to each other) the Court of Ap- 
peals of Texas concisely stated the law 
as follows in a recent case involving 
that question: 


“As between themselves they are liable | 


as-their contracts with each other make 
them liable. * * * We conclude that the 
underwriters are liable severaliy only, 
and only for their percentage of the en- 
tire loss as fixed by the policies.” 

M, &*M., Lloyd’s Ins. Exch. v. So. Tr. 
C., 229 S. W., text 316. 

As to whether or not the subscribers 


—LLL——L—LF_$l_l—_—$_$_$_$x_z_——_—_——_——_—_—— Ww, 
erable sum to obtain a reduction in rates, 
which would now be offset by the pro- 
posed increase, 

Among the other briefs filed was ene 
by the Louisiana Chamber of Commerce, 
opposing the application on the ground 
that it is too vague and that in de- 
termining underwriting profit, the ex- 
pense item should be limited to ex- 
penses incurred within the State. In 
other words, according to the chamber’s 
brief, home office expenses should be 
eliminated, which would reduce the ex- 
pense item by 6.52 per cent. Better fire 
protection and increased use of electric- 
ity on farms may be expected to reduce 
fire losses in the future, it is argued. 


quired to make the necessary examina- | 


State Treasurer and Insurance Commis- | our specific statutory recognition of re- 

{ | ciprocal insurance companies and ‘the ex- | 
bilities of reciprocals organized in other | press statutory authority given them by 
States, but doing business in Florida, | section 6249, C. G. L., té make and ex- 
were not passed upon in the opinion,! change interinsurance or reciprocal in- 


| surance contracts, 


| 
| 
| 
| 


| 
| 
{ 
| 


| 
| 





about a liaBility to such third parties on | 


| 


| 


| torney in fact in such manner as'to bring | 


| 
| 
| 
| 
| 


certain of the contracts filed with the | 


While it has been held (Sergeant v. 
ciprocal insQrance contracts made under | Goldsmith, D., Co., 221 S. W. 259) that as 
Florida laws regulating reciprocal insur- | to third persons dealing with “a recipro- 
| cal association and to whom it incurred 


lawful debts contracted within the pow- 
ers of whatever agency it employed are 
jointly and severally liable as principals, 
on the theory that the members or sub- 
scribers could not create an oxganization, 
give it’a name, invite others to sell it 
supplies or render it services; for in- 
stance, for their benefit, and not as prin- 
cipals be liable for such debts to third 
persons incurred in carrying out the pur- 
poses for which the reciprocal organiza- 
tion was formed, the principle of law on 


{which such holding rests, as stated by | 


the case of Davison v. Holden, 10 Atl. 
515, cited by the court in support of it, 
is that the members of the association be- 
come liable individually and jointly be- 


eause they have created and clothed an | 


agent with unrestricted authority. to 
make contracts for their benefit and con- 


sequently must bear the attendant lia- | 


bility. 
However, no such situation can arise in 


Florida because our Florida statute takes | 


the case out of the common law rule by 
specifically licensing and regulating re- 
ciprocal inswrance companies. under the 
statute. a ee 
Opinion: Applies Only 
To Florida Companies 

Both the form of contract and power of 
attorney used are required to be filed 
with the State treasurer, thereby making 
a public record of the nature and extent 
of the authority of such attorney in fact, 
whose powers to bind his principal are 
specifically and in terms restricted by the 
instrument evidencing his appointment, 
in order that all who may deal with him 
may be advised thereof and contract with 
reference thereto. 

I, therefore, give it as my opinion that 
under the laws of Florida, reciprocal 
insurance subscribers may by appro- 
priate contracts limit their liability 
among themselves and to third persons 
as well, to the amount of premiums 
specified in their contracts and may 
make. such stated amount of premiums 
their total liability under the: policies 
held by them. o 

I am further of the opinion that the 
quoted provisions of the a 
insurance contract hereinbefore set 
forth in this letter are legally sufficient 


;to accomplish the limitation of liability 


of the subscriber to the amount ‘of pre- 
mium specified in the contract, and that 


under such provisions, liability of the | 


assured for all purposes ceases with the 


payment of such premiums as are speci- | 


fied. 

In this. connection, you are advised 
that the foregoing opinion is limited to 
a discussion of the rights and liabilities 
of those subscribers only who contract 
with reciprocal insurance organizations 
organized under the statutes of Florida. 
The status and liabilities of reciprocals 
organized in other. States, but doing 
business in Florida are not passed upon 
by me. 





License to Write Insurance 





State of Minnesota: 
St. Paul, Mar. 24, 

Formal demand for the cancellation of 
the licensé of the Modern Woodmen of 
America to write insurance in Minnesota 
was served on Garfield W. Brown, State 
insurance commissioner, Mar. 19, he has 
just announced. ‘ 

Copies also were served on Governor 
Christianson and Attorney General Henry 
N. Benson. The demand was filed by 
the Modern Woodmen of America Emer- 
gency Committee of Two Thousand, 

ohn L. Sundean, Minneapolis, technical 

adviser and manager. Mr. Brown has 
not made a decision as to what action he 
will take. 





Fire Loss on Farms 


Held Great Problem 


Increased Output Also Found 
To Be No Panacea 


Lancaster, Pa., Mar. 24.—Farm relief 
will come from solving ymany agricul- 
tural problems, one of which is preven- 
tion of fire losses on farms, said the 
Assistant Secretary of Agriculture, Re- 
nick W. Dunlap, in an address Mar, 22 
before the Lancaster County Firemen’s 
Association, 

Complete parity of agriculture with 
commerce and industry will not come 








from increased production, lending of | 


money at low rates, and assistance in 
marketing, said Mr, Dunlap, although 


he expressed “enthusiastic approval’ for | 


the lending machinery recently set up 
by the Federal Government, 

“For years,” said Mr. Dunlap, “the 
Department of Agriculture, farm organi- 
zations, banks, commercial organizations 
and. various other groups urged the 
farmer to produce more, believing that 
this was the way to bring to them a 
greater prosperity. This method failed, 
and in some instances the larger crop 
actually brought ..to the farmer less 
money.” 

*One of the reasons,” he continued, 
“why many persons have not advécated 
farm relief through such avenues as pre- 
venting fire loss on the farm, soil erosion, 
further use of agricultural products, uti- 
lizing agricultural waste, and extending 
agricultural research, is that this is not 





spectacular and not. much pyblicity can 
be gained or many votes obtained from 
such methods.” 

Referring to causes of fires, Mr. Dun- 
lap said, “at’ least 28,000 industrial 
plants in the United States are subject 
to the hazard of dust explosions, in 
which practi¢ally all the grain handling 
and food industries are included. _ 

“These plants employ approximately 
1,324,000 people and annually manufac- 
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Bills Introduced in 
State Legislatures - 


Commonwealth of Kentucky 
(Changes in Status) 
8, B. 73: To regulate the licensing of 
motor drivers by requiring them_to obtain 
licenses from county clerk. Passed. by 
house. . ; 

S. B. 204. To make certain changes in 
| the workmen’s compensation law. 
-by house. 

S..B. 336.! To. empower the insurance 
commissioner to suspend or revoke for 
cause the license of an agent of a life in+ 
surance company. , Passed by house. 

H. B, 441. To define and regulate the 
use off motor vehicles upon the public d#gh- 
ways. Reconsidered and passed by senate. 

Commonwealth of Massachusetts 

S. 343. Joint Judiciary Committee. Rela- 
tive to the furnishing. by certain hospitals 
and. by the registrar of motor vehicles of 
reports of acctdents caused by motor ve- 
hicles. Reported favorably. 

State of Rhode Island 





(Change in Status) 9 
To incorporate the Roger Wil- 
and Surety Company. 


H, 898. 
liams Casualty 
Passed by house. 

State of South Carolina 

Sf 1536. Committee on Banking and In- 
surance, Relative to the construction of 
| fire insurance contracts providing for auto- 
| matic sprinklers or other fire prevention 


| devices. On calendar without reference. 
at (Change in Status) 
S. 1336. Mr. Arrowsmith. To prevent 


| can¢ellation of health and accident policies 
after issue except for nonpayment of pre- 
miums. Reported favorably and read sec- 

| ond time. 

| H. 1144, 


from injury arising out of and in the 
course of eftployment, etc. Majority report 
favorable; minority unfavorable. : 

H. 1562. (S. 1101.) To require a license 


to drive or operate ‘motor vehicles, etc. | 
| Motion to reconsider and | 


Passed by house. 
motion to lay 
agreed to. 
Commonwealth of Virginia 
(Change in Status) i 

H. B, 244. To amend and reenact section 
12 of the workmen’s compensation act. 
Signed by governor. 

H. B, 246. To amend and reenact section 
|75, of the workmen’s compensation act. 
| Signed by governor. 


State Studies Plan 


. For Old Age Pensions 


that motion on_ table 


o 


| 








Massachusetts Legislature 
Considers Providing Ben- 
efits for Aged Persons 





| Commonwealth of Massachusetts: 
Boston, Mar. 24. 

| Reporting on several bills designed to 
bring about the establishment of an ‘old- 
|age pension system, the State legislative 
|committee on pensions IM 


|the house a new draft of a bill providing 





|for the payment of benefits to a 
| sons. P ; 
The new measure provides for the pay- 
m 
| years or over who have resided in the 


|Commonwealth not less than 20 years. 


| of public welfare. 


| For the purppse of providing such 
aid the measure calls for the establish- 


welfare a division to be known as the 
| bureau of old age assistance, , 
sistance, the bill prevides, shall be given, 
whenever possible in the home of the 
aged person and in determining the 
necessity for giving financial assistance 
the department would be required to 
consider the ability,:of the relatives to 
|care for the aged person. : 
Another provision of the new bill calls 
for reimbursement by the Commonwealth 
to the town furnishing assistance of one- 
third of the amount paid if’the person 


total if the person has no settlement. 
No mention is made in the measure of 
|the amounts to be paid. The act would 
| become effective July 1, 1931. 





Report on Poison Gas 


Will Be Made Public 


| Intensive Study of Effects Made 
By Veterans’ Bureau 











| Results of an intensive study into the 
|effects of poison gas on the lungs will 
| Shortly be made public, according to an 
|oral statement by Dr. Paul B..Matz, of 
|the Veterans’ Bureau, Mar. 24, and will 
|contain may surprising observations. 
This study has been going on for the 
past four years and a total of almost 
500 cases have been under the closest 
scrutiny, he said. : 

A special board was appointed for this 
| work in order to decide just what part 
| gassing in the World War has had in 
the numerous cases of tuberculosis that 
have occurred among the veterans, the 
doctér said, and the results will have 
much weight in deciditg the discussion. 
| It is claimed by tjany that poison gas 
in the war was the cause of tuberculosis, 


that the gas weakened the person so that 
he was more susceptible to this disease 
but it was not the cause, and the com- 
ing report will do much to decide this 
question, he stated. 

During the World War there were 
more than 70,000 -American soldiers 
gassed and of this number 1,421 died, or 
2 per cent, Dr, Matz said, and the reason 
why. there were not more casualties was 
by the time this country entered the 
war, devices had been invented which 
were fairly effective against gas. ‘ 

While chlorine gas was found to have 
caused most» of the permanent injuries 
and to be the most highly toxic gas, he 
pointed out that this could not be 
definitely stated as the most poisonous 
of gases, since one cause of the great 
havoc ghat chlorine gas caused was no 
one was prepared for it, while the others 
were tried later when masks were in 
use, 

A survey of the surgical treatment of 
pulmonary tuberculosis revealed the re- 
sults of the surgical operations showed 
47 per cent of the operations were fol- 
lowed by improvement with capacity to 
work’ or slight improvement, 23.5 per 
cent were followed by a stationary con- 
dition, the disease became worse in 14.4 
per cent and death followed in 15 per 
|; cent, Dr. Matz said. 
ture products valued at more than $10,- 
000,000,000. The Department has records 
of 340 dust explosions of this character. 

“In 86 of these explosions 528 per- 
sons were killed, and in 129 explosions 
947 were injured. In 195 cases the prop- 
erty loss amounted to $41,632,200, an 
average of $213,498 for r gach explosion,” 








To provide compensation for | 
employes for disability gr death resulting | 


Passed | 


| Hollenbeck knew the garnishee denied 


| 





The,,as- | 
equal to 1928 and are 12 per cent below 


has a settlement in the town ‘and the| 


while another opinion held by many, is | 


ent of assistance to aged citizens 170 | for hire. 


pplication and | Compensation would be granted under , ordered. 
|the supervision of the State department \@ 


ment within the department of public | 
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Recovery on Policy 
Allowed Although 


Law Was Violated 


Provision Denying Liability 
In Case of Failure to Com- 
ply With Law Not Appli- 


cable to Owner 








[Continued from Page 6.] 


former policy dembnstrates that the 


insurer intended a distinction between|and naval compensation and insurance 


them. The latter ‘clause is not in the} 
policy at bar. Its exclusion from the 
latter policy, while repeating the other | 
in practically the same words as be- | 
fore, fairly indicates an intention that | 
the present restrictive provision shall | 
not apply to the owner. 


Settlement Inadequate 


Shortly after the accident, garnishee’s | 
agent took Hollenbeck’s car and had it) 
repaired. He then presented; to Hdllen- | 
beck a check for $105.95, drawn to Hol-| 
lenbeck’s order by garnishee, asked him 
to indorse it, which he did, the agent took 
the check and paid the repair bill with 
it. The testimony was undisputed that 
the agent told Hollenbeck the check was 
merely in settlement of damages to the 
car. The only negotiation between them | 
was regarding the cost of painting, and 
each finally assumed half. At the time, 


liability for injuries to Joseph Pawlicki 
and would refuse te defend a suit. No 





suit had been begun. The Pawlicki claim | ; 


did not enter into the settlement for 
which the check was given. Garnishee, 
however, contends the receipt was a 
complete accord and satisfaction, be- 
cause Hollenbeck signed it and it read: 

Received from Michigan Mutdal Auto In- 
surance Company, $105.95, in full settlement 
and payment of all claims and demands of 
any kind or nature whatsoever which I hold 
against said insurance company by reason of 
policy No. 41545. 

The_items entering into a settlement 
may be shown. Hicks v. Leaton, 67 
Mich. 371. The instrument is a receipt, 
not contractual in terms, and may be 
explained and varied by parol testimony. 
Hicks v. Leaton, supra; Brusseau v. Pot- 


|ter’s Estate, 217 Mich. 165; Paddock v. 


Hatch, 169 Mich. 95, 22 Ca J., p. 1140. 
The é¢ases cited, by garnishee involved 


‘instances where actual settlement was 


reached upon consideration and discus- 


| sion of the items afterward sought to be 


enforced. In such case, receipt in full 
is conclusive. But where, as here, the 
receipt s given and received to cover 


Ww 
damage 4 the car alone and neither the 
assured or insurer intended it to cover 
the Pawlicki claim, which had not yet 
been put in suit, the rule permitting the 


ar. 21 filed in | facts to be shown is applicable. 


Hollénbeck was using the trailer to 


ged per- | haul chicken feed and small articles to 


end from a farm for his own purposes. 
The policy prohibited the car. to be “used 
» The use made by Hollenbeck 
was not within the prohibition. ; 
Judgment reversed and new trial 


EE 
‘Relation of Construction 
To Business Is Reviewed 





[Continued from Page 6.F 


1929. The heavy machinery industry is 
doing well, being almost up to the 1929 
record. 

Chemicals: The general volume of ac- 
tivities is unsatisfactory, although Feb- 
ruary’ fertilizer sales in, the southern 
States were 31 per cent greater than last 
year. The paint, varnish and lacquer in- 
dustries have moderately receded. Pay 
roll indices were slightly higher in Feb- 
ruary than in January. 

Electrical: Spring demand for elec- 
trical equipment has developed. Some 
large manufacturers report orders sub- 
stantially ahead of last year’s figure to 
date.. Some branches, report conditions 
moderately below last year’s average. 
The export market is reported favorable. 
Pay roll indices this February were 6 
per cent larger than February, 1929. 

Leather and Leather Products: Jan- 
uary and February consumption as 
subnormal, with price declines reported. 
Leather stocks are low but there is much 
hesitancy in all branches of the industry. 

Hardware: The low point was reached 
in February .with a turn for improve- 
ment in the first week in March. Aver- 
age plant activity has been four days a 
week. Pay roll indices were 15 per cent 
under February a year ago. The price 
situation is better than a year ago. The 
industry expects increased demand with 
expanding construction. ; 

Textiles: Cotton takings in February 
were 17 per cent under February, 1929. 
February pay-roll totals in production of 
cotton cloth were 15 per cent under Feb- 
ruary,- 1929." January takings of wool 
were 14,000,000 pounds less than in Jan- 
uary, 1929, with February showing some 
improvement, February pay-roll totals for 
wool and worsted goods were 19 per cent 
under February, 1929. Raw silk con- 
sumption in February was about 4 per 
cent less than in January, but about 8 
per cent above February, 1929. Feb- 
ruary silk in warehouses was 10 per cent 
less in January, but 46 per,cent above 
February, 1929. February pay-roll totals 
in silk mills was 6 per cent over January, 
but 7 per cent under February last year. 
Carpet and rug production was 12 per 
cent less than in the corresponding ‘period 
in 1929; pay-roll totals were 17 per cent 
under February a year ago. Manufactur- 
ing of clothing and men’s furnishings 


|show pay-roll totals for February of 1 


per cent over January and 10 per cent 
less than February, 1929. ’ 

Printing and Publishing: Book and 
job printing this February were about 
2 per cent larger than last February and 
newspaper printing was about 3 per 
cent larger than last year. 

Advertising: Advertising in 63 lead- 
ing periodicals was 4 per cent less than 
in March last year, but larger by 4% 
per cent than in March, 1928. News- 
paper advertising in 173 leading news- 
papers decreased about 8 per cent from 
February last \year. Advertising over 
the radio shows a remarkable increasé, 





March being estimated at 40 per cent 
over a year ago. 

Retail and Wholesale Trade: Practi- 
cally all.lines report cautious buying. 
Stocks of merchandise were relatively 
low. Consumer buying shows little ap- 
preciable curtailment. Conditions in 
rural sections are reported better than 
last year. Retail sales in February and 
the first half of March appear to be 
lower in dollars than last year, but in 
view of price variations the quantity of 





merchandise going over retail counters 
seems to approach the volume at this 
time last year. 


Reciprocal Insurance 


| ance, $15,267,561.65; military and naval} 
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Fire Loss in Three States ‘ 


In February Is $1,781,9: 
State of, Mar 24 


Pennsylvania Licenses 
514 Insurance Agents 


hook 








State of Pennsylvania: 
Harrisburg, Mar. 24. 
Thé State insurancet department has 
just announced that 514 out of 617 appli- 
cants who took the examinations Mar. 1 
for insurance agents’ licenses passed. 
Thirty out of 36 who took examinations | 
for brokers’ licenses at the same time 
were successful. 


Topeka, Mar. 24. + 
Fire losses in Kansas for February, af 
reported to State Fire Marshal Douglas 
A. Graham, amounted to $332,888, a de- 
crease of approximately $46,000 from 
record of the same month ‘last year a 
a reduction of nearly 10 per cent from 
the reeord of January, 1930. a 
State of North Carolina: 
Raleigh, Mar. 24. ~ 
The monthly report of State Insurance 
Commissioner Dan C. Boney, just issued, 
shows.that fire losses in the State during ~ 
February amounted to $880,212 as come 
: pared with $611,155 in Febriary of. last.. 
during February were announced Mar.| year. The same number of. fires, 266. 
24 by the Veterans’ Bureau as follows: | were reported each month, ‘ 
Military and naval compensation 
(death, $2,733,332.69; military and naval 
compensation (disability), $14,254,684.26; 
total, $16,988,016.95. 
United States Government life insur- 








Veterans’ Bureau Reveals 
February Relief Expense 





Expenditures from funds for military 


“eye 


State of West Vitginia: 

Charleston, Mar. 24. gor 

West Virginia’s fire loss during the ~ 
month of February was $568,830, an_ 
increase of 310 per cent over the sane 
period last year, according to C., Q, 
Stahlmann, State fire marshal. ate 


insurance, $10,177,019.37. 





ment’s requirements relative to police faa 
provisions as outlined in his circular of ea 
Dec. 20, 1929 (IV U.S. Daily 2910), ask- — 
ling them if the new provisions are now 
| being incorporated in the policies of this * 
Tallahassee, Mar. 24. | ldes being issued by them in the State.” * 
The State treasurer and insurance com-| In the letter Mr. Knott stated thaf.- 
missioner, W. V. Knott, recently ad-|this information is desired in connection 
dressed a letter to all companies author-| with the renewal of the companies’ cern, « 
ized to transact industrial health arid|tificates of authority to do business in. 
accident insurance in Florida which have | the State which expired Mar. 1, 1930... 
not complied with the insurance depart-! Mr. Knott asked for an immediate reply, - 


Florida Requests Data 
On Insurance Policies 





State of Florida: 











How | 
Fire Insurance - 
Inspectors -! 
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. ne 
Frequent, thorough inspections and sur- 2 4 
veys of insured properties are an indispen- 3 2 





sable part of the fire insurance business as 
transacted by the Stock Companies. 
Hundreds of men are engaged in this work. 










Inspections provide the data from which 












insurance maps are made—rate-makers 







compute the rate—the agent writes the 
policy—the underwriter judges the risk, 


and accepts or rejects it. 















Expert Knowledge ~ 






The inspector must understand construc- 
tion, must have a knowledge of the indi- 
vidual hazards of every business, the de- 
tails of public and private fire protection, 
the susceptibility to damage of contents 
and many other matters relating to the 





















s 





character of an insurance risk. 










Through his work defects and hazardous 





conditions are brought to the attention of 





the property owner. Inspections are the im- 
mediate cause of eliminating fire hazards 








with their attendant reduction in dre waste 





and the cost of insurance. 







Inspections have substantially contrib- 
uted to the steady decline in the average 
rate in this country with the result that fire 
insurance is today one of the cheapest 
necessities. 

















































THE NATIONAL BOARD OF 
* FIRE UNDERWRITERS 
85 John Street, New York 


A NATIONAL ORGANIZATION OF 
STOCK FIRE INSURANCE COMPANIES 
ESTABLISHED IN 1866 
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General Revision of 
Provided in Senator Howell's 


+ 


eu 


estions 


“Carried Out in Bill 


'roposals Also Harmonize With 
me ‘Views of Other Students, 
Sponsor Explains 


c.C. Sugg 


[Continued from Page 1.] 
~ Commissioners except one joined in rec- 


“Yorth. in the letter of Jan. 21, 1990, from 
mmissioner Eastman, chairman of the 
gislative committee of the Commission, 
to Senator Couzens, chairman of the Sen- 


ate Committee on Interstate Commerce. 


Since the receipt of this letter it has’! 


Jbeen sought to draft an amendment to 
‘section 15-a which would provide for a 
basis and method of regulating railroad 
nates, conforming to the practical neces- 
sities of adequately protecting the pub- 
lic interest and providing a practical, 
‘economical method of administration of 
the law by the Interstate Commerce Com- 
mission so as to utilize the results of 
the extensive investigations carried on 
«by the Commission in the valuation of 
“the railroads under section 19-a. 

‘The bill now presented for the con- 
‘$ideration of Congress should not be re- 


\ 


- “garded as an expression of my individual 


yiews but as an effort to combine and 
harmonize the recommendations of the 
fYnterstate Commerce Commission andthe 


iews of many other well-informed stu- | 


nts of this problem including, of course, 
a reflection of my own experiences and 
mclusions 
tility operation, 4 
< My individual opinion is that the bill 
®as drafted provides for perhaps unduly 
merous treatment of the private inter- 


in the public business of furnishing | 
However, as | 

I have found it clearly evident that there 
gis a prevailing opinion that such legis-| 
o 


interstate transportation. 


lation should err upon the side of liberal- 
i. rather ‘than otherwise, I have in a 


measure waived my personal views in} 
deference to other disinterested and} 


seriously held convictions. 
Complete Rewriting 
Of Section Is Provided 


The bill provides for a complete re- 
writing of section 15-a and for fixing 
rates upon a prescribed rate base which 
ean be accurately determined instead 
of upon the indefinite, fluctuating, un- 
certain and impractical basis of a valua- 
tion of individual railroad properties. 

The rate base is to be gomputed, as 
recommended by the Interstate »~Com- 
smerce Commission, by adding to the 
f original valuation of a carrier property 
*made by the Commission under section 
#19-a (at 1914 unit prices), the original 
valuation of the land of the carrier and 
sby then adding or deducting the subse- 

quent net increase or decrease in invest- 
ment and by deducting the proper 
amount of the depreciation reserve of 
the carrier and then adding a reasonable 
allowance for working capital. 


. 


2 
"already been determined and such a rate 


* base can be determined from time to time 


Pas often as may be necessary without un- | economical termination of the intermin-| viding ample protection for all private 


due expense or delay. The Commission, 
the railroads and the public can tell et 


+ 


mendations for new legislation set | 


in connection with public | 


| Rate Computations | 
Railroad Rate Rules 


be met out of revenues are reduced. As 
railroad credit improves, funds can 
obtained at a lower rate of interest, 
thereby reducing the amount of return 
which the public may be required to pay 
as a fair return upon the capital in- 
vested. . 
It should be understood that the provi- 
sions of the proposed bill for fixing rates 
on the basis of a certain and readily as- 
certainable rate base do not involve an 
attempt by legislation to annul the doc- 
trine of the Supreme Court as to the final 
test of the validity of rates fixed by pub- 
lic authority. The Supreme Court has 
held that a public utility is entitled as a 
matter of constitutional right_to just 
compensation for the use of private prop- 
erty which is devoted to public use. The 
proposed amendment of section 15(a) 
| provides that if any carrier shall claim 
that as a result of rates fixed in the man- 
.ner provided, the carrier is not receiving 
an adequate return to provide just com- 
pensation for private property usec in 
| public service, the carrier can petition the 
Commission for a revision of rates, which 
petition shall present a schedule of pro- 
posed substitute rates and its estimate of 


obtained therefrom and a detailed state- | 
ment showing the basis of the carrier’s | 
clhim. 

It is made the duty of the Commission | 
|to proceed with all possible expedition | 
and after considering any possible re-| 
vision of existing divisions of joint rates, | 
if the Commission finds the carrier is | 
entitled to relief, it is required to make}! 
such a revision of rates as will, so far as 
possible, enable the carrier to earn just 
compensation. Thus the protection of | 
the constitutional rights of the carriers | 
is specificaliy entrusted to the Commis- | 
sion and, of course,-if the Commission | 
fails in its duty, then recourse may be! 
had to the courts. | 

But on the other hand a practical 
method for fixing and revising rates | 
in general upon a’stable and easily as- | 
certained rate basis has been substi- 
tuted for the methods heretofore pro- 


unworkable. The Commission is not re- 
quired to attempt the impossible task, 


revaluing every individual railroad again 
;each year, in order to obtain a basis 
| for general rate making and _a rate basis 
for recapturing from an individual car- 


Alternate Procedure 
Provided for Carriers 


| The revised treatment of excess in- 
,;come in itself should encourage a ready 
cooperation between the Commission and 
| the carriers in determining the amounts 
|of such excess income instead of the 
| hostility inevitable under the present 
\law. There is a vast dffference between 
regulating the use of surplus earnings 
for the benefit of the railroad earning 
the surplus, and for the benefit of the 
| public served by that railroad, and re- 
quiring a railroad te pay out one-half of 
such surplus earnings for the ultimate 





The major items in such rate base have | benefit of other railroads and that part | way to such a revision in a manner pro- 


| of the public served by such railroads. 
| In order to provide for a speedy and 


j able proceedings now required under the 
present law for the valuation of rail- 


rr Ay 


2 


Measure 
‘New Method Sought » 
For Computing Scale 


Present Regulations Failure, 
Seyate Is Told as Amend- 
ment Is Suggested 


}excess income may be determined ac- 
| cording to the revised law and held under 
the trusteeship provided therein, instead 
|of following the former provision for 
| recapture of one-half of such excess by 
| the Government. 
In case a eartier does not elect to have 
the new Jaw applied to the period prior to 
| 1930, the Commission is authorized to 
; make agreements with carriers concern- 
| ing the amount of excess income to be re- 


ii 
| coveted under the old law. Or if such 


STATES DAIL 


EH \ 


‘Parker Motor Bus 
Bill Passes House _ 
By Vote of 218-115 


Measure Providing for I. C. 
C. Control of Interstate 
Motor Bus Traffic .Now 
» Goes to the Senate. 


« (Continued from Page 1.] , 
chartered buses for special trips across 
State lines. The bus regulation includes 
regulation of rates, fares and charges, 
with the requirement that the bus lines 
file liability insurance or indemaity bonds 
for the protection of the public. 

The sponsors of the bill state that it is 
in accord, in general principles, with rec- | 
ommendations that have been made by | 
the’ Interstate Commerce Commission, 
with variance from the Commission atti- | 
tude in some of the details. | 

The bill embodies provisions designed | 


to safeguard against the Commission en- | 
croaching on intrastate commerce, to 
permit services of process on bus lines in | 
States where they operate and to avoid | 


| agreements are found to be impossible, 
| the Commission is directed to proceed to 
| enforce compliance with the original law 
| and to recover the excess income payable | 
|to the Commission thereunder, together 





: 
the net railway operating income to be | Cognizance Is Taken 


} 


| with interest upon the same. 


Of Good and Bad Years 


In the interests of administrative effi- | 
ciency and in order to balance fairly the | 
results of good and bad years,the pro- 
posed amendment aiso provides for the 
determination of excess income in periods 
of two years, instead of annually as pro- | 
vided in the present law. : 

The foregoing is merely an outline and | 
not a complete statement of the provi- | 
sions of the proposed amendment of sec- | 
tion 15a. 
the idea that it provides a complete or 
final solution of the problems presented | 
through the demonstrated inadequacy of | 
present legislation. It is, however, highly 
important that Congress should proceed 
at once to deal with this vital problem. 

Large appropriations are required each 
year to carry on the work of the Inter- 
state Commerce Commission under the 


interference with ‘taxable authority of | 
the States over interstate commerce. | 
One provision is that when the State | 


sentation on the joint board waives con- | 
sideration of the particular matter re- | 
ferred to a joint board, the Interstate | 


An amendment agreed to‘in the House 
provides for what is known as seasonal 
operation of motor buses. It provides | 
that in case of buses furnishing sea- | 
sonal service, such as Summer resort ex- | 
cursion trips, starting for instance from | 


White and Green mountains, the Adiron- | 
dacks and down through Pennsylvania | 
to hotels that may not be on rail-| 
roads; those carriers, or their predeces- | 
sors in interest, qualify ‘if they shall | 
have come in bona fide operation as in- | 
terstate common carriers during the sea- | 
son of 1929 and each such season there- | 


| after. 


vided which have, been proved to be! 
| first of*finding an original valuation for! 


every railroad in the country and then! 


rier of part of its excess income to be | 
used for the benefit of other carriers. | 


any time with substantial accuracy just | road properties, provision is made in the | 

what the amount of such a rate base is | proposed amendment, first, that any car- | 
«for an individual railroad or for a group| rier may elect to accept the application | 

of railroads. |of the provisions of the new law to the 
® The Commission is then authorized | period from 1920 to 1930, that is, its | 
me aoe to prescribe rates ary | 

will provide for the carriers, as a whole e ° 

in a designated rate group or toni, | Mexican Court Fixes . 

a fair return upon the aggrégate rate | 
» base, computed from the individual rate | 
® basis of the carriers concerned. Recog- 


Limit on Oil Protests’ 


present law. The money expended in It also provides that if at any time 
the past has produced results which may | motor vehicle interstate service is alone 
be utilized profitably in future regulation | carried on by a railroad or railroad | 
of interstate commerce. But to continue | ownership interests, the Interstate Com- 
the present expensive investigations and | merce Commission may “consider” a fur- 
proceedings for the hopeless purpose of | ther certificate of public convenience or | 
trying to regulate transportation rates (necessity to a motor bus on that high- | 
|in accordance with the requirements of | way, such application to be considered in | 
|the present law is simply to provide de-|the light of the public interest. | 
| liberately ‘for an unnecessary waste of | Commission’s Power Defined 
The bill would permit the Interstate 
There is, in my judgment, little justi- |\Commerce Commission to issue operating 
| fication for the passage of another ap-| certificates to corporations or.persons ap- 
|propriation for the work of the Inter-| plying if they are operating as inter- 
| state Commerce Commission prior to a| state motor common carriers on any pub- 
|revision of ¢he law necessary to deter- | lic highway on Mar. 1, 1930, instead of 
mine what the Commission ought to do; Jan. 1, as originally proposed. It also 
j}and what methods should be utilized in provides that those operating sight-see- | 
|order to fix just and reasonable rates|ing motor buses in the national parks 
promptly, practically and effectively. | must get a charter permit from the Com- 
Congress has not yet conferred upon the| mission so that the Government may 
Commission power so to act. Congress|yegulate their insurance protection to 


|/has imposed upon the Commission an| passengers, safety equipment and op- 
impossible task, at least as the law has rear waiiifications. . , 


|been interpreted by the courts. It is;| Another provision is that “no consoli- | 
| therefore, the immediate duty of Con-| gation, merger, or acquisition of control 
|gress to revise the law. It is the pur-|chall be approved if more than one of 
pose of the proposed bill to point the| the corporations involved is engaged di- | 
rectly or indirectly in railroad transpor- 
tation.” 

The object of that amendment, as 
explained by its sponsor, Representative 
Hoch (Rep.), of Marion, Kans., is “to 
make it clear that no, consolidation of 
| railroads is contemplated” under section 
9, that relates to consolidation, merger, 
|and acquisition of control of motor bus 
| lines, 
| Representative Huddleston tried unsuc- | 
cessfully to strike out this section 9 alto- 
gether, saying that it would strike down 
| the anti-trust law. The sponsor of the bill, | 
| Chairman Parker, of the Committee on 
| Interstate Commerce, explained to the 


| 
| 





| public and private funds. | 


| 


| 


| moting#the vast public interest in these 
| properties, while at the same time. pro- 


| interests also involved. 


Action Is Deferred 
On Road Proposal 





|Amendment to Increase High- 
way Funds Discussed 


Y: TUESDAY, MARCH 25, 1930 


immigration 


, 


Avurmorizen STATEMENTS ONLY Are PresenTep HEREIN, BEING 
PusLisHeD WITHOUT COMMENT BY THE UNiTeD STATES DAILY 


4 


North Ireland and Great:Britain Lead 


In Immigration for Present Fiscal Year 


Total Number of Immigrants From All Countiies for Pe- 
riod Set at 89,145 by Department of State 


A total of 89,145 immigrants were ad- | 
mitted to the Pnited States from all) 
countries of the world during the first 
seven months of the present fiscal year, 
according to statistics just made public 
by the Departmerft of State. The 
Department’s figures, based on the num- 
ber of passports visaed by consular offi- 





Afghanistan ..., 
Albania 
Andorra 


| Arabian peninsula ..... ° 


Armenia 
Australia 


Bulgatia «.7 2.6... 
Cameroon (British) 

Cameroon (French) 

China Get 3 
Czechoslovakia «© .......ccccneces 
Danzig, Free City of 

Denmark 

Egypt 

Estonia 


|board of any State entitled to repre- | Ethiopia 


France 
Germany 


Great: Britain and Northern Ireland ...... 


|Commerce Commission may act with|Greece . 
| complete jurisdiction. | 


Hingary 
Iceland 
India 


raq ' 
Irish Free St 
Italy ... : 
Japan . 
Latvia 


ate 


The bill is offered not with|New York and Boston up through the | Liberia 


Liechtenstein 
Lithuania 
Luxemburg 
Monaco 
Morocco 
Muscat 
Nauru 
Nepal . 
Netherlands 
New Zealand 
Norway 
New Guinea 
Palestine 
Persia 
Poland 


Ruanda and Urundi 
Rumania ... 
Russia, Euro 
Samoa . awed 
San Marino ... 

Siam . pent 

South Africa. Union of 
South West Africa 

Spain tee ome 

Sweden 

Switzerland ‘ 

Syria and The Lebanon 

Tanganyika a a0) Seite ata Stee y SS sere 
Togoland (British) ...... ; 
Togoland (French) ...... Sane cpelted oe énn4 
Turkey . 

Yap ; 

Yugoslavia 


pean and Asiatic 


in full text: 
+ 


Statement showing status of immigration quotas for ‘the fiscal year ending June 30, 
1930, total quota, 1929-30, A; number of quota immigrant visas granted since June 30, Commerce of that 
1929, preference, B; nonpreference, C; balance on date indicated, D: 

A 


1.707 


cers, included visas for most countries 
to the end of January, 1930. , 
The greatest number admitted from 
any country came from the Great Britain 
and Northern Ireland ‘group, as usual, 
the total from there being 33,983 to the 
end of January. The tabulation follows 


D 1 
100 
19 
100 
R86 
10 
61 
440 
662 
100 
14 
100 
100 


Cc 


12-31-29 
12-15-29 
1-31-30 


1-31-30 | 
1-31-30 | 
1-15.30 | 


1-31-30 
12-31-29 


1-31-30 | 


1-31-30 
12-31-29 
12-15-29 

1-31-30 

1-15-30 

1-15-30 

1-15-30 

1- 1-30 

1- 1-30 
-31-30 
5-30 
1-30 
30-29 

1-31-30 
12-31-29 

1-31-30 

1-31-30 
12-31-29 

1-15-30 

1-31-30 
12-31-29 

1-15-30 
11-30-29 
12-31-29 


1-3 
1-1 
1-3 
9 


= 
mee 


\. 


1-31-30 
1-31-30 
1-31-30 
1-31-30 
12-31-29 
12-31-29 
12-31-29 
1-31-30 


no 
. as 
ae 


530 
23 
96 

200 

100 

78 


128 
100 
100 
190 
226 
100 
845 


“979 1-31.30 





153,714 


quota. 
month for which allotted. 


ern Ireland, provisional in character and are 


| nation of person or corporation for serv- | 


ice of legal processes. 
A new section incorporated into the | 


56,588 64,369 


Note: The above figures represent visas actually reported as issued under each 

Reports on many other visas for which quota numbers have been 
| distant consulates are received by the quota control officers only after the 
The figures given for visas issued at the end 
|month are therefore in some cases, especially. in the quota for Great Britain 


allotted to 
end of the 


and North- 
less than the total obtained at a later date. 


Rate Decisions 


+ 


12-31-29 | 


of a given | 


Shipping 


Rehearing Is Asked 
In Port Differential 
Affecting Baltimore | 


Municipality Joins Efforts of 

Trade Bodies for Reopen- 

‘ing by I. C. C. of Contro- 
versy Over Freight Rates 


| 


| The mayor and 
more have joined 


city council of Balti- 
with the chamber of 
n city and 13 Philadel- 
_phia trade bodies in urging. the Inter- 
| state Commerce Commission to reopen 
| for further consideration the Baltimore- 
New York port differential controversy. 

By petition filed with the Commission 
Mar. 24 in Docket, No. 18715, the mayor 
and: city council declared: 


| “The Commission erred in its interpre- 
| tation of the facts of record, and there- 
| fore in the findings of its report; 

“The Commission erred:in its under- 
standing and conception of the issues 
raised by the complaint; 

“The Commission’s conclusions, and ¥ 
action in dismissing the complaint, ‘a 
contrary to the weight of the evidence 
and contrary to precedents of law estab- 
lished by the Commission and the courts; 

_“The proceeding should: not be finally 
| disposed of, as was done in the Commis- 
sion’s report, without the development 
of further evidence, particularly relating 
| to line ee switching operations at 
| the terminals, if the Commission isl 
of the view that consideration of such 
| evidence is necessary to a determination 
| of the merits of the controversy; 
} 
| 


“The situation existing at the time 
| of the finding has been changed by the 
filing of complaints in No. 22824. the 
State of New Jersey v. The New York 
Central Railroad| Company et al., and 
| No. 23040, New Jersey Traffic Advisory 
| Committee v. The New York Central 
| Railroad et al., by which interests of 
the State of New Jersey allege the exist- 
ing adjustment of rates to be unduly 
| prejudicial to New Jersey communities 
|and unduly preferential to New York, 
| Baltimore and other Atlantic port cities, 
|in which proceedings Baltimore will be 
| placed at great disadvantage unless it 
has the benefit of the evidence intro- 
| duced in this proceeding and the allega- 
tions supported thereby. / 

“Petition for reopening this case was, 
on Mar, 4, 1930, filed by the Baltimore 
Chamber of Commerce, complainant, and 
by the Baltimore Association of Com- 
merce, intervenor, and, in support of 
such petition, statement and argument as 
to terminal services and ‘costs, sizes and 
| growths of the ports of Baltimore and 
|New York, the present differentials, 
present conditions and other matters were 
set forth at large. This petitioner en- 
| dorses the said petition of the Baltimore 
Chamber of Commerce and the Balti- 
more Association of Commerce for the 
reopening of this case. 

“Wherefore your petitioner prays tat 
| the case may Be reopened for reheating 
and/or reargument and reconsideration 
| in connection with the above named cases, 
No. 22824, The State of New Jersey v. 
The New York Central Railroad et al., 
and No. 23040, New Jersey Traffic Ad- 
visory Committee v. The New York Cen- 
tral Railroad et al. 


| 





| 
| 


| intrastate commerce by motor carriers | 


Rate Complaints 
Filed With the 
Interstate Commerce 
Commission 


bill by the House, sponsored by Chair- | 
man Parker, reads as follows: | 


Announced 


By the I. C..C. 


The Interstate Commerce Commission 


Sec. 14. (a) Nothing in this act con- 
tained shall be construed to affect the 
powers of taxation of the several States | 
or to authorize a motor carrier to do an | 
intrastate business on the highways of | 


|any State. It is not intended hereby to | made*public 9n Mar. 24 decisions in rate 


interfere with the exclusive exercise by | cases which i 
is ses are summarized as. follows: 
each State of the power of regulation of No. 20356.—Times Publishing Company, Inc., 


v. Canadian Pacific Railway et al. Decided 


_ The Interstate Commerce Commission 
just made public complaints filed with it 


nizing, however, as is recognized in the 
* present law, that rates so determined in 
f order to be uniform will enable some of 
the carriers to receive a net railway op- 
pareting income unreasonably in excess of 
fof the excess income, in excess of 6 per 


* cent upon the rate base, shall be held in 


§trust for the United States and half in| 


gtrust for the investors in the securities 
fof the carrier. This provision for trus- 
pteeship of the excess income has been 
* written on an entirely different principle 
«from that utilized in the present law, 
¢ which provides for the recapture of one- 
éhalf of the excess income by the United 
“States and for its use in a general rail- 


road contingent fund in aid of the weaker 


railroads. 

, Plan Is Designed 

"To Encourage Efficiency 

* The present bill provides that the cne- 


a fair return, the bill provides that half | 


here is legislation pending authoriz- | 

ing appropriations for construction of 
roads, but there is no indications as to| 
|}when it will be acted upon, according 
to a statement on Mar. 24 by the House | 
| Committee on Post Office and Post Roads. 
H. R. 5616, which would authorize 
$125,000,000 for each of the fiscal years | 
commerce, and labor. ending June 30, 1932, and June 30, 1933, 
Senor Licenciado Morfin Delorne,| and an additional $50,000,000 as defi-| 
chief clerk of the secretariat of the sec- | ciency appropriation for the year ending | 
}ond chamber of the supreme court of | June 30, 1931, to bring that year’s total | 
| justice, yesterday brought before that | up to $125,000,000, has been in confer- | 
| chamber the appealed suit of amparo/ ence between the House and Senate for 
| filed by Benito Tortuo, as executor of the | some weeks. 
joint. testamentary suits of Paulino The controversy involves an amend- | 
Dominguez Blandina and Luisa Domin- | ment voted by the Senate to increase the | 
guez Blandina, against acts of the 'min-| payments of the Government’s Federal- | 
istry of industry, commerce, and labor | aid payments to maximum of $25,000 per 
and his agent in the petroleum depart-| mile instead of $15,000 as at present. 


;ment in Tampico. : ss 
le. gieennt ptain tall edt ttie supreme | “t the last meeting of the joint Com- | 


i i ittee ya week ago no agreement was | 
|court rendered a unanimous decision | a ‘ é 
granting amparo to the plaintiff: this | reached, and no further meeting is sched- 


\Gives More Time Than Al- 
lowed by Government Agencies 


[Continued from Page_1.] 
contention of the ministry of industry, 


‘ uled 


House that “railroads are buying up bus | 
lines where ‘it is lawful to do so and} 
that any rail or bus line wanting to buy 
a competing line must have the Inter- 
state Commerce Commission’s consent, 
based on a finding that it is in the public 
interest.” Mr. Parker said he was willing 
to trust the Commission and its judg- | 
ment. 

While the bill stipulates that the rates, 
fares and charges of the bus lines must | 
be just and reasonable and conform to | 
its filed tariffs without refunds or sim- 
ilar devices and that changes of rates 
may be only on 30 days’ notice, it also 
provides that “nothing in the. proposed 
law shall be construed as authorizing the 
Commission to fix the rate, fare or 
charge.” A provision written into the 
bill by the House requires filing of desig- 


ane 


I. C. C. Suspends Schedules 


}exercisé by the State of 


| from interfering in any way with or at- 


| commerce by motor carriers. 


decision being important, as indicated 
shalt of excess income held in trust for | 


Establishing Petroleum Rate 


Sthe United States shall be expended 
$merce Commission in providing desig- 
gnated extensions or additions to or bet- 
terments of the railroad property which 
searned the income. But. such expendi- 
etures are to be charged to a separate cap- 
pital. account entitled “public investment 
*account,” and this public investment, to- 
egether with accretions at the rate of 4 
yper centum will not earn return for the 
«private investors in the. railroad. In 


with the approval of the Interstate Com- | 


above, in that it determined that the 
time limit for presenting oppositions to 
the applications for petroleum conces- 
sions should not be computed from the 
cate on which the announcements are 
posted on the bulletin boards of the pe- 
troleum agencies, but from the day fol- 
{lowing that of the publication of the ab- 
stracts (Sp. extractos) of the applica- 
tions. 


| Inaction on this bill is also holding up | 
action by the House Committee on Post | 
Offices and Post Roads on H. R.+* 10379, | 
which would appropriate $12,500,000 for | 
|each of the fiscal years ending June 30, 
1932, and June 30, 1933, and a $5,000,000 | 
|deficiency appropriation for the fiscal 
j year ending June 30, 1931, for Govern- 
| ment aid in constructing rural post roads, 
| Representative Dowell (Rep.), of Des 
| Moines, Iowa, chairman of the Commit- 


tee, said that the latter bill would await | 


| Oct. 24, 1930, the operation of schedules | 


By an order entered Mar. 22 in In- 
vestigation and Suspension Docket No. 
3440, the Interstate Commerce Commis- 
sion suspended from Mar. 24, 1930, until 


which propose to establish joint through 
rates and routes on petroleum and its 
products from points in the Southwest to 
East St. Louis and destinations beyond 
East St. Louis via the East St. Louis, 





action on the former. 


Columbia & Waterloo Railway. 


Southern Railway Seeks 
fother words, as a result of this reinvest- | . i . 
ment of surpus earnings in a railroad | / ermit for Gold Bond Issue 
: roperty, the public service will be im- | 
roved without capitalizing the public Authority to issue and sell $3,106,000 
ontribution against the public for the) of first consolidatedsmortgage 5 per cent 
tbenefit of private investors. This provi-| gold bonds payable July 1, 1994, was 
sion gives to the management and to the sought Mar. 24 by the Southern Railway 
‘ rivate investors in a railroad the dis-|by application in Finance Docket No. 
{tinct benefit out of operations which pro- | 8154 filed with the Interstate Commerce 
luce surplus earnings, thereby retaining | Commission. 
e incentives of efficient operation, but! | The purpose of the proposed issue is 





Employment and Wage Payments Gain | 
In Anthracite Industry Since January 


Philadelphia Federal Reserve Bank Reports Tendency | 
Counter to Ordinary Seasonal Decline | 


| 


|at Twelve Mile Point above that city 


m the other hand the public served by | 


railroad likewise will ultimately re- 
ive substantial benefits. 


The remaining one-half of excess in-| 


Geome is to be held in trust for investors 

4in a reserve fund similar to that pro- 

wided in the present law, a reserve fund 

secure the payment of dividends, in- 

rest or rent to be accumulated until 

it equals 5 per cent of the rate base. 

nder the present law, after the 5 per 

t limit is reached, the remainder of 

is one-half excess income can be used 
the carrier for any purpose. 

a proposed amendment provides that 

after the 5 per cent limit is reached, the 


wémainder of the excess income shall be} 


d for the purpose of reducing the fixed 
tions of the railroad, either by re- 
bonds or by their purchase in the 
market. The amended provision, 

efore, provides a benefit to be shared 

investors and the public by the re- 
ment of bonds. The security of the 
ockholders is improved, and the credit 


a 


the railroad is improved, while at the | 060,880 compared with 6,939 cars valued | November |....... BER TE 


‘time, the fixed charges which must 


e+ ” 


to provide funds for the redemption of a 
4 like;amount of 5 per cent bonds of the 
; East Tennessee, Virginia & Georgia 
Railroad, maturing July 1, 1930. 


| While no negotiations have been held | creased between January and February,| 1, 


|for tthe sale of the bonds, 
| plication, it has 
|they can be 


| than par. 


_ been determined that 
disposed of at _ better 


Demand for Lower-priced 
| Cars Increased in January 
wien rianinn 


} 
| [Continued from Page 1.] 

80,694 used cars valued at $25,576,240 
| financed during January compared with 
| 67,603 used cars in the same month of 
| last year having a value of $23,090,482. 

| -The number of unclassified cars, which 
}represents the transactions by the 
| smaller dealers who found it impossible 
| to segregate their operations, financed 
| during January was 4,772 valued at $2,- 


1 
' 


at $3,031 it was shown, 
« 


| Philadelphia, Pa., Mar. 24.—The vol- 
|ume of employment and wages in the 
|anthracite coal mining industry. in 


said the ap-| contrary to the periodical downward ten-| ary, 1929. 
The index for wage disbursements was 


dency in the previous three years, ac- 
| cording to the department of statistics 
and research of the Federal Reserve 
Bank of Philadelphia on the basis of 
reports received by the anthracite bu- 
| yeau of information from operators em- 
| ploying about 110,000 workers. 


(Index numbers. 1923-25 


Employment 


1928 
115.8 
-. 110.6 
113.9 
116.3 
- 114.0 
102.3 
100.7 
. 1109 
112:7 
. 185.9 
117.7 


| January 

| February 
March 

| April 
May 

| June 

| July 

| August 

| September . 
October . 


| December ... 


The index for employment in Febru- 
ary stood at 107.8 per cent of the 1923- 
1925 average. This was a gain of about 
2 per cent over January but a loss of 
5 per cent in comparison. with Febru- 


103.7 per cent of the 1928-1925 average, 
showing an increase of almost 13 per 
cent in comparison with January but a 
| decrease of about 3 per cent from the 
| amount paid in February, 1929. Com- 
| parative indices follow: 


monthly average=100) 

Wage payments 
1929 1930 | 
112.6 921 | 
107.0 108.7 | 
79.5 Snel 
77.4 
85.4 
N10 
56.8 
68.9 
83.4 
116.6 
87.6 
110.3 


1929 
109.8 
109.4 
101.3 
104.1 
107.2 
95.4 
85.6 
93.6 
105.5 
109.8 
107.6 
110.8 


1930 
105.6 
107.8 





a 


on the highways thereof, and, notwith- | 
standing this act, motor carriers op- | 
erating in intrastate commerce on the | 
highways of a State shall continue to | 
be subject to the laws of the State regu- | 
lating such intrastate commerce, and mo- | 
tor carriers operating in interstate com- | 
merce shall be subject to the proper | 
its police | 
powers. 

(b) The Commission while acting un- | 
der authority of this act shall not have 
any jurisdiction or authority over intra- 
state commerce by motor carriers and 
the Commission is expressly prohibited 
intrastate | 


tempting to regulate such 


President’s Aid Asked 
For Bridge Project 


Lower Clearance Sought for | 
Mississippi Structure 


President Hoover was urged Mar. 24 
by a delegation of business and pro-| 
fessional men from New Orleans, La., 
headed by Mayor T. S. Wamsley, to pre- | 
vail upon the Army Engineer Corps to | 
restore the original permit for the con- 
struction of the New Orleans Public 
Belt bridge across the Mississippi River 


at a cost of $15,000,000. 

After the conference at the White 
House with President Hoover, Mayor 
Wamsley stated orally that the original 
permit for the construction of the bridge 
was granted by the then Chief of Engi- 
neers, Harry Taylor, and called for a 130- 
foot clearance requirement. Gen. Tay- 
lor’s successor, Lieut. Gen. Edgar Jad- 
win, now retired, issued a new permit 
requiring that the bridge should have a 
155-foot clearance, and, according to 
Mayor Wamsley, would have increased 
the cost of construction by $3,000,000. 

The delegation explained to President 
Hoover, it was said, that if immediate 
work of construction of the bridge could 
be undertaken it would be a helpful fac- 
tor in taking up the slack unemploy- 
ment. 

The proposed structure is to be a joint 
railroad-highway across the Mississippi. 





The Guited States Bailu 
in New York 


THE UNiTep STATES DalILy is de- 
livered to any of the leading New 
York Hotels, upon request, by’ 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Medallion 2460. 


| charged 


Mar. 8, 1930. 


Upon complaint, held: 

a That rates charged on newsprint paper, 
in carloads, from Iroquois Falls and Sturgeon 
Falls, Ontario, Canada, and Three Rivers, 
Quebec, Canada, to Detrdit, Mich., were ap- 
plicable, * 

2. That prior to July 25, 1927, the rates 
to Detroit exceeded the rates to 
Martins Ferry, Ohio, a farther-distant point 
over the same route. 


8. That the Michigan Central's failure to 


| publish rates from points on the interna- 


tional boundary to Detroit violated section 
6 of the act. 


4. That the rates charged /were not un-|| 


reasonable. 
5. That this Commission is without juris- 


| diction to prescribe rates from or to points 


in Canada. 
6. That reparation should be denied. 
7. That the complaint should be dismissed. 


| No. 21258.—Empire Oil & Refining Company 


et al. v. Gulf, Colorado & Santa Fe Rail- 

way et al. Decided Mar. 11, 1930, 

Rate charged on absorption oil, in carloads, 
from Gainesville, Tex., to Gilliam, La., found 
unreasonable. Some shipments . found to 


| have been misrouted. Reparation awarded. 


No. 17586.—Leonard, Crosset & Riley vy. At- 
chison, Topeka & Santa Fe Railway et al. 
Portion of fourth section applications Nos. 
792, 793 and 795. Decided Mar. 11, 1930. 
1. Upon reconsideration, finding in original 

report herein, 128 I. C. C. 225, 


from the lower Rio Grande Valley of Pexas, 
to Cincinnati, Ohio, had been and for the 
future would be unreasonable and unduly 
prejudicial, modified with respect to ‘the 
points of origin embraced in this proceeding. 
Reparation awarded. 

2. Fourth-section relief denied. 
Investigation and Suspension Nocket No. 

3345.—Imported fertilizer materials from 

South Atlantic and Gulf ports to southern 

points, also to points in central territory. 

Decided Mar. 10, 1930. 

Proposed rates on imported fertilizer ma- 
terials from the south Atlantic and Gulf 


in rate cases, which are summarized as 
| follows: 


No, 23009, Sub. No. 1.—The Washington 
| Building Lime Company et al., of Baltimore, 
| Md., v. Atlantic Coast Line Railroad et al. 
} Against the method of computing and apply- 

ing scale bases of rates, on cement from 
| Martinsburg, W. Va., on the one hand, and 
| Security and Union Bridge, Md., on the other, 
|to Baltimore, and other seaboard and east- 
jern cities resulting in désadvantageous and 
| unreasonable rates. Cease and desist order, 
| the establishment and maintenance of such 
| other rates. as the Commission may deem 
| right and proper. 

No. 23015, Sub. No. 1.—Max Wedeles To- 
bacco Company of Quincy, Fla., et al., v. 
| Seaboard Air Line Railway et al. Ask for 
; reparation on account of alleged unjust and 
| unreasonable carload and less-than-carload 
| zotes on unmanufactured teaf_ tobacco, 
| Quincy, Fla., to Red Lion, Pa., and New York, 
| for export, 
| No, 23132, Sub. No. 2,—Milne Lumber 
Company of St. Louis, Mo., v. Cincinnati, 
Saginaw & Mackinaw Railroad et al. Ask 
for reparation to the basis of rates t 


that the} 
rates on cabbage and potatoes, in carloads, | 


a 
| Commission shall deem just and reasohagMes 
| for application on shipments of yellow pine 

lumber from Docier, Ala., to Louisville, Ky. 
reconsigned to Delray, Mich. 
| . No, 23160, Sub, No. 1.—Metropolitan Utili- 
| ties District of the City of Omaha, Nebr. 
|v. Illinois Central Railroad et al. Against 
|® rate of $6.01 per net ton on carload ship- 
}ments of coke, from the Birmingham, Ala., 
district to Omaha, as excessive, unjust a 
unreasonable. Reparation and the establis 
ment of just and reasonable rates. 

No. 23177, Sub. No. 1.—Carolina Button 
Corporation of Mount Airy, N. C., v. At- 
lantic & Yadkin Railway et al. * Against 


| a rate of 65% cents on carload shipments of 


bones, other than human or fresh meat, from 


| Brighton, Mass., to Mount Airy, as unjust 


| 


and unreasonable. Ask for a rate not to 
exceed $7.15 per ton on a minimum of 30,000 
pounds and reparation either to that basis 
or such other rate as the Commission may 
deem just and reasonable. 


ports to southern territory, to the Ohio| except in certain respects. Order entered ree 


River, and to points north thereof, made gen- 
erally on the basis of the domestic rate from 
the rate-making port with partial port equal- 
ization from competing ports, found justified 


se 
Weg 


\ 


quiring cancellation of the suspended sched- 


ules without prejudice to the publication of 
rates in conformity with the findings herein, 
| Complaint in No. 22208 dismissed. 
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Power Development 


Independent Bidder 
Charges Favoritism 


In Flathead Project 


Walter H. Wheeler Says Au- 
thorities Are Determined 
To Grant Development 
Permit to Power Company 








Walter. H. Wheeler, independént bid: f 
der for a preliminary permit for devel- 
opment of the Flathead power site on 
the Flathead Indian Reservation in Mon- 
tana, testified Mar. 24 before the Senate 
Indian Affairs Committee that he -had 
been urged by J. H. Scattergood, Assis- 
tant Commissioner of Indian Affairs, to 
withdraw his bid for the site, and. that 
if he would do so, that he could probably 
obtain shares in the Montana Power 
Company, his competitor. 

Mr. Wheeler, in a prepared statement 
read to the Committee, charged that “the 
Federal Power Commission and: the In- 
dian Bureau are determined to issue the 
permit or license to the Flathead sites 
to the Rocky Mountain Power Company, 
my competitor.” The Rocky Mountain | 
company was described fs q subsidiary 
of the Montana Power Company. 

He further declared that “the Montana | 
Power Company offers enormously less 
revenue to the Indians than I offer and 
a setup of proposed rental charges, sub- 

fitted to me by the Secretary of the In- 
terior, not merely handicaps me as a com- 
petitive bidder against the Rocky Moun- 
tain Power Company, but has the effect 
of granting the sites to the Montana 
Power Company at a minimum rental to 
the Flathead tribe. 


Says Application Handicapped 

“My applitation has been handicapped 
through a series of overt acts by the 
Commission or its agents,” said Mr. 
Wheeler. “A tentatiye decision to grant 
the sites to my competitor was arrived 
at and announced on the basis of an al- 
leged investigation conducted before I 
entered. the field although purporting to 
deal likewise with my application. 

“If the Commission grants this license 
to the Rocky Mountain Power Company 
it will tie up over 200,000 horsepower 
additional to this power company which 
already owns through the Montana 
Powem®Company over 200,000 horsepower 
in other undeveloped sites. All in- 
dependent power interests will be shut 
out of Montana,” he declared. 

Mr. Scattergood, in making a® prelim- 
inary statement to the Committee in 
explanation of the situation, declared 
that the Federal Power Commission has 
held a most exhaustive hearing on the 
case. He said that the application of 
Mr. Wheeler provided for a payment of 
$1.12%2 per horsepower per year rental, 
and that the Rocky Mountain. Power 
Company application provided for a 
rental of $1 per horsepower per year. 


» Bids Declared Too 
He declared that both of these figures 
were far below what the Indian Bureau 
considered the true value of the rights, 
and that they had disregarded both, and 
had submitted to the Commission the fig- 
ures they considered fair. 
The War Department recommendation 
to the Power Commission that the site be 
anted to the Rocky Mountain Power 
mpany would bring to the Indians dur- 
ng the 50-year license period a total of 
$5,529,500, Mr. Wheeler said, ‘and his pro- 
posed plan would bring to them during 
the same period $10,706,625. 
Senator Wheeler (Dem.), of Montana, 
‘questioned the witness in regard to his 


ability to develop the site, in the event | 


he should be granted the permit. 

Mr. Wheeler replied that if he should 
be-granted a permit, he would be pre- 
pared to go ahead with the development 
within six months. 

Mr. Scattergood, in replying to “the 
charges brought against him, said that 
he had no ulterior motive in suggesting 
that Mr. Wheeler act with the power 
company, but that he only wanted “both 
sides to be satisfied,” and that “to this 
day I'do not consider the rental proposed 
by Mr. Wheeler to be sufficient to-bring 
a fair return to the Indians.” 





Postal Arrangements 


For Flight Completed 
Rates Fixed for Mail Carried on 


‘| that? 


\ 


Publication of excerpts from tran- 
script of testimony Feb. 28 by John 
H. Bickley, an accottntant of the 
Federal Trade Commission, appear- 
ing as a witness in the Commis- 
sion’s investigation of financial 
phases of power utility activities, 
was begun in the issue of Mar. 22, 
continued Mar. 24 and proceeds as 
follows: ‘és 


,Q. Now, the Ohio Power Company | 
paid for the properties that it acquired, 
how much? A. $5,589,281 in cash and 
preferred /stock. 

Q. And that was the value which has 
been plated on the property by the pub- 
lic service commission of Ohio? A. It 
was‘ the valuc placed upon the same by 
the American Gas & Electric Company | 
and that value was approved for the pur- 
pose of this transaction by the public 
service commission of Ohio. 

Q. The American Gas & Electrie Com- 
pany received in liquidation of the Ohio 
Service Company the sum of $5,580,281, 
did it not? A. That is $5,589,281. 
«~Q. Yes. So then, that was less than | 
it had invested in the property— A. 
(Interposing) $530,244.29 less. | 

Q. That is assuming— A. (Interpos- 
ing) That is based upon the value which 
the American Gas & Electric Company 
placed on its own preferred stock, which, | 
of course, is back of that transaction. 
Q. And this was treated on the books 
as a loss of something over $530,000? 
A. You might say it was the same thing 
as 4 loss. It, of course, is what we re- 
ferred to as a loss where the individual 
transactions are. It is not.shown at any 
time by the American Gas & Electric 
Company as a loss. This difference is the 
shortage which we have been referring 
to this morning as a loss which was 
transferred to another investment ac- 
count. 

Q. This was transferred to an ac- 
count entirely outside? “A. Securities 
and deposited with the trustee. 

Q. Was it transferred to an invest- 
ment account and later transferred to 
the trustee? A. Well, it isthe same. 

Q. Sir? A. There was one named be- 
foxe and another after, depending on the 
date of the transfer. But we find this 
530, which is the loss, was shown as a 
loss, ‘but the company. shows this was 
deducted, so this increases the cost of 
|the investment, in other words, to the 
| extent of the loss affecting this company. | 
Q. And if there had been consistency 
from the cost of the remaining stock in 
the basket? A. By a consistent applica- 
tion of the principle, yes; 

Q. Now, were there any of—J think | 
you have just been@talking to some ex- | 
tent of the properties controlled by the 
American Gas & Electric Company prior 
to such purchase by the Ohio Power 
Company. We have just heard all about 
A. Yes, the 24 companies pur- 
chased, of them.8 were controlled by the 
American Gas & Electric Company and 
the American Gas &. Electric Company 
had a substantial interest in two others. 
_ Q. Of the amount charged to fixed cap- 
ital resulting from these acquisitions, 
how much represented companies con- 
trolled by the American Gas & Electric 
Company, a how mutch represented 
companies eontrolled by others? And I 
am referring now to amounts charged 
to fixed capital on the books ef the Ohio 
Power Company? 

A. This is shown by Exhibit No. 2 of 
the report,.which shows that of the to- 
tal of $19,292,153.60 charged to fixed 
capital on ‘account of properties, $17,- 
028,953.27 represented properties con- 
trolled by the American Gas & Electric 
Company, and $2,263,244.33, represented 
properties not controlled by the American 
| Gas & Electric Company. 

Q. Now, the companies were all named. 
We have the date from which each one 
was acquired, and we ‘have the amount 
charged to fixed capital with respect to 
each one, do we? . Yes. 
_ Q. That is in the table? A.‘And there 
is a general description of the property 
acquired. 

Q. How does the amount of $17,028,- 
953.27, recorded by the Ohio Power Com- 
pany for the porperties controlled by the 
American Gas.& Electric Company com- 


Increase in Fixed Capital of Utility 
Is Asserted at Federal Investigation 





Transcript of Testimony Covers Accountant's Version of 
Acquisition of Companies. 
nr ren 


Bucyrus Light Power Company; Carroll- 
town Light & Electric Company; Lexing- 
ton Light & Power Company; the Buck- 
eye Power Company; the 
Lighting compen: 
‘an 
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Utility Régulation | 


ardin-Wyandot 
Northwestern Ohio 
s Compeny; dora Electric Light 
& Power Company; and the Ohio Service 
Company. These eight companies ac- 
counted for $13,856,485 of the additions 
to fixed capital on account of property 
purchases aggregating $49,292,000. Two 
other companies, the Ironton Electric 
Company, and the Portsmouth~ Public 
Service Company, were controlled indi- 
reetly by American Gas & Electric Com- 
pany. They had about $1,200,000 of fixed 
capital or, rather, that is, the amount that 
the Ohio Power Company set up in its 
accounts as fixed capital acquired from | 
the Ironton and Portsmouth Public Serv- 
ice companies, ‘ 

Q. Were any of them controlled by 
the American Gas & Electric Com- 
pany before they were taken over by 
the Ohio Poweft Company? A. All 10 
of those that have been enumerated 
were controlled, either directly or in-| 
directly, and the first 8 enumerated were 
held directly. 

Q. There are not any other compa- 
nies in Exhibit No. 2 attached to this | 
report which were turned over and 
which were owned prior to being turned | 
over by American Gas & Electric Com- | 
pany? A. There were not. 

Q. Very good. Were these the largest 
properties acquired? A. Yes. The 
largest properties acquired were—that is, | 
the largest of the 24 companies acquired 
were controlled by American Gas ether 


tric Company. There was one/other | 
company, an electric power plaht and 
steam heating system of Lima, Ohio, 
that accounted for $1,620,000 of the total 
amount of $19,000,000 fixed capital. 


tion of $19,000,000 to fixed capital made? 
A. That was between Nov. 15, 1919, and 
Dec. 31, 1928. 

Q. How much of that $19,000,000 was 
accounted for by the acquisition of prop- 
erties controlled by the American Gas 
& Electric Company during that same 
period? A. $17,029,000. 

&. Did that include the Ironton Elec- 
tric Company and the Portsmouth Pub- 
lic Service Company. A. Yes, 


Indirect Control 
Of Companies Claimed 


Q. Those two companies, as you have 


in their finding they would have deducted | Stated\I think, were controlled not di- | 


rectly but indirectly by the American Gas 
& Electric Company? A. Yes, through 
stock ownership of the companies which 
controlled them. 
~ Q. Did the American Gas & Electric 
Company make a profit or suffer a loss 
on the liquidation of any of the companies 
it controlled; that is, on the sale of the 
properties, to the Ohio Electric Com- 
pany? A. It did, but such a profit or 
loss was not recognized as such in the 
statements of the American Gas & Elec- 
tric Company. That is, any loss that 
Was sustained in the liquidation of these 
controlled companies, following the trans- 
fer of their physical properties to Ohio 
Power Company, was not charged against 
the surplus of the American Gas & Elec- 
tric Company or treated in any other 
way that would reduce the common stock 
equity of American Gas & Electric Com- 
pany. The losses were added to the cost 
of the stocks of the original companies 
that were acquired by the American 
Gas & Electric Company in 1907, and the 
profits were deducted from the cost of 
carrying the stocks of said companies. 
Q. In some instances, I understand 
you to say that they made a profit and in 
some instances they sustained losses? 
A. Yes. There was a profit on the 
liquidation of the Pandora Electric Light 
& Power Company and two other com- 
| panies; I cannot recall them by name. 
Q. But. the profits so-called, or the 
losses so-called, were so treated as to 
either increase or decrease the cost» of 
the- stock of the Ohio Power Company 
to the American Gas & Electric Com- 
pany? A. -Yes. The cost of that stoek, 
which is carried along with the cost of 
the common stocks of Atlantic City Elec- 
tric, Scranton Electric, Wheeling Elec- 
tric“and Indiana General Service. It 





pare with the total fixed capital as re- 
corded by the predecessor companies? 
A. This is shown by Exhibit No. 3, and 
when the Ohio Power Company took over 
the properties of these other companies 
controlled by the American Gas’ & Elec- 





Trip of ‘Graf Zeppelin’ 





Representatives of the “Graf Zeppe- 
lin” and the Postmaster General, Wal- 
ter F. Brown, have practically éom- 

leted their negotiations for the traps- 
portation of mails when the, airship be- 
gins its proposed flight to South Amer- 
ican countries and return to its home 
port at Friedrichshafen, Germany, by 
way of Lakehurst, N. J., it has been an- 
nounced on behalf of the Post Office 

ag ppartment. 

Under a tentative agreement, the Post 
Office Department is planning to fix a 
postage rate of $1.20 for letters and 60 
cents for postal cards, carried by the 
airship. Instructions to this -effect are 
to be issued to postmasters “as soon as 
a’ definite date has been determined upon 
for the sailing of the “Graf Zeppelin.” 
According to advices to the Department, 
the “Graf Zeppelin,” which has already 
Anade two flights to this country, in ad- 
dition to a globe-ircling flight, will be- 

in its next trip between May 10 and 

cM 15, it was declared. . 

_ The projected itinerary is from Fried- 
richshafen to Seville, Rio de Janeiro, 
Pernambuco, the West Indies, Havana, 
Lakehurst, Seville and Friedrichshafen, 
it was stated at the Department. 

The new flights are being made to de- 
termine the feasibility of establishing’ a 


regular ‘transatlantic service between | t 


Europe and the United States, it was 
said. 


Bills Introduced in 
State Legislatures 


State of Rhode Island 

H. 935. Mr. Torelli: To create a com- 
mittee for the purpose of determining the 
necessity of a service charge by public util- 
ity companies; Judiciary. 

H. 956. Mr. Torelli. Resolution directing 
the public utilities commission to report to 
the house of representatives the earnings of 
the Narragansett Electric Co.; Judiciary. 

H. 1002. Mr. McCoy. To swbstitute a 

missioner for the present! three-member 


blie utilities commission; Commissioner 
Pi pi J 





tric Company, it wrote them up $14,- 
253,000 to $17,029,000, an increase of 
$2,775,000. 

John H, Bickley, a witness heretofore 
sworn, resumed the stand Mar. 24 and 
testified further as follows: 


Increase in Fixed 
Capital Is. Shown 


Q. How did the fixed capital of the 
Ohio Power Company, immediatély fol- 
lowing the change’ in name from the 
| Central ower Company, compare with 
the fexed tapital as shown on the balance 
sheet of that company on Oct. 31, 1919, 
immediately prior to the change’in name? 
A. The increase in fixed capital during 
the month of November, 1919, was only 
$164,104, That probably was the amount 
of normal construction for the month. 
The increase in fixed capital from Qct. 
31, 1919, to Nov. 30, 1919, was from 
$21,284,000 to $21,448,000, an increase 
of about $164,000. 

Q. During the period from Nov. 30, 
1919, to Dee. 31, 1928, did the Ohio Power 
Company acqutre the. properties of a 
number of other utifities? A. Yes..That 
is shown by exhibit 2 of the report which 
lists the amounts charged to fixed capi 
account-of the Ohio Power Company 
reporting the purchase of properties dur- 
ing the period from Nov. 15, 1919, to Dec. 


ric companies, \ 
Q. Were any of these companies so 
- uired controlled by the American Gas 
sale of their properties to the Ohio 
Electric Company? A. Ten out of 24. 
The 24 companies or 
during this périod caus 
fixed capital of the Ohio Power Company 
to the extent of $19,292,153.60. The 10 
companies that were controlled direct! 
or indirectly by the Américan Gas a 
Electric Company “he #10, slightly 


spent acquired 


over $17,000,000 of the $19 
tion to thé Ohio Power C 
capital. _ 

Q. Will you please name 
companies that were acqttired? 


,000 addi- 
pany’s fixed 


the controlled 
A. The 


was put into the account called “securi- 
ties deposited ‘with trustee,” but that is 
an account which is supposed to repre- 
sent the cost of electric power common 
along with the other companies. 

Q. Do you find any support for your 
treatment of the cost plus sales in the 
accounting methods of the American Gas 
& Electric Company? 

A. Yes. The commercial department 
of the American Gas & Electric Com- 
pany includes in operating revenue §$2,- 
388,457 of cost plus sales to foreign cor- 
porations. The commercial department 
prepares its own statements of revenueg 
and kilowatt hours sold, for the purpose 
of analyzing the results of the different 
rate schedules, but the commercial de- 
partment does not include $1,054,679 for 
sales of energy by the Ohio Power Com- 
pany to the Wheeling Electric Company 
and the Appalachian. Electric Power Com- 
pany, two companies in the American 
Gas & Electric Group. 

Q. Did you find any inconsistency in 
the company’s report to the Ohio Public 
Service Commissién with respect to the 
statement: of electric gross revenue? 
A. Yes. The company report to the Ohio 
+Public Service Commission was $15847,- 
| 879 of electric revenue, and they stated 
that this was derived from the sale f 
1,138,058,000 kilowatt hours of energy. 
The records of the commercial depart- 
ment of the American Gas & Electiic 
Company, and after adding/the sales to 
American Gas & Electric Utilities, would 
show $Y8,902,480 of revenue covering 
132,837,000 kilowatt hours of energy. 
The commercial department would 
thereby account for $3,354,000 more reve- 








[Power Commission 


| Army Engineer Battalion which is con- 


Q. During what period was that addi- | 


Composed of Cabinet 
Officers Opposed 


Secretary of War Says Duties 
Already Are Manifold; 
Additional Sum to Be 
Asked for Canal Survey 


Expressing preférence for a Federal 
Power Commission to be made up of offi- 
cials giving their full time to it, the Sec- 
retary of War, Patrick J. Hurley, who i 
a member of the present Commslasion, 
stated Mar. 24 that he is not in favor of} 
the’ present plan of making up the body 
of the cabinet officers “whose time is 
already taken up by the manifold _,char- 
acter of their duties.” . 
Secretary Hurley also said that Con- | 
gress probably will be asked for an ad- 
ditional appropriation of $100,000 to re- 
imbursé the War Department for funds 
advanced by it to cover expenses of the 





‘ 





ducting a survey in Nicaragua to deter- 


mine the feasibility of a transoceanic 
canal, 


Additional Funds Spent 


A statement made public by the War 
Department follows in full text: | 


Due to climatic conditions in Nic- 
aragua and the necessity of carrying on 
work in almost impenetrable -swamps 
and jungles during heavy-tropical rains, | 
the wear and tear on the equipment of | 
the engineer battaljon conducting the 
transoceanic canal survey has been so 
much greater than would have been the 
case had the battalion been on duty at a 
post in the United States that the Army 
has had to spend approximately $100,000 
additional funds. These are distributed 
as follows: 


; Quartermaster, $14,938.48 ;, transporta- 
tion costs, $20,911.69; signal supplies, 
$13,366.29; medical supplies, $8,816.61; 
aepee supplies, $35,197.89; total, $93,- 


Attention was attracted to the extra 
cost for the support of this battalion by 
a recent request of its “commanding offi- 
cer for additional clothing for the men 
of the battalion to the amount of $7,000. 
Congress appropriated $150.000 for 
the Nicaraguan canal survey. However, 
no part of this sum was to be utilized 
for food, clothing, pay, equipment, or 
supplies of various sorts for the engi- 
neers who were to make the survey as it 
| was intended that such items would be 
|charged against the annual appropria- 
tions. for the Army because it was 
thought that™these items would amount 
to but little more than would be the case 
|if the troops were at a station in the 
| United States. 


More Funds Needed 

, When asked if Congress would be 
|asked to reimburse the War Department 
for the $100,000 expended from War De- 
| partment funds for the survey, the Sec; 
| retary replied that such would probably 
be the case. 

In, answer to an inquiry regarding the 
| agitation over the Federal Power Com- 
mission and whether the new Assistant 
Secretary of War{ upon his appointment, 
would have anything to do with it, the 
Secretary stated that he was not in favor 
of the present Power Commission com- 
posed of Cabinet officers whose time is 
already taken up by tHe manifold char- 
acter of their duties but was in favor of 
one composed of a competent m@n or 
men which could devote its entire time 
to the question of power. Even though 
the character of the Commission were 
not changed the Assistant Secretary of 
War would not have anything to do with 
it. 

In answer to an inquiry as to whether 
any action was contemplated concerning 
Mr. Bonner, the Executive Secretary of 
the Power Commission, the Secretary re- 
plied that such a statement should come 
from the Chairman of the Commission. 
O_o 


reported to the Ohio Public Service Com- 
mission as operating revenues? A. 
They are not. : 

Q. But are they reported as nonoper- 
ating revenue? A. To the extent of the 
rent from property ised in operation, in 
the amount of $1,446,851.28. There is a 
small interest item of ,$3,770.57. Then 
there are nonoperating‘taxes transferred 
amounting to $17,481.43, and_ interest 
transferred of $115.08. 

Q. What is it, if anything that is not 
reported on this matter to the Ohio Pub- 
lie Service Commission? A. It may all 
be reported in one form or another, but 
it is not identified as revenue derived 
from the sale of electric energy. 

Q. Let me ask you right there, if in 
this cost plus price that is arrived at and 
charged to these certain consumers, there 
| ig an element of profit to the Ohio Power 
Company involved, or an elerhent of re- 
turn on capital in some form or other? 

A. You ask me if there is? 

Q. Yes. A. I do not know whether 
there is any profit on these sales. 


Q. “Profit”? was a word that was 
| poorly chosen. Is there any return on 
| capital involved in these charges? A. 


We have seen and .it has been stated 
that the rental charge is probably de- 
signed to cover interest on property dedi- 
; cated to the cost plus customers. The 
| amount of interest I do not know. ; 

Q. That is, the energy, I take it, is 
not~ furnished at the strict operating 
cost, without the Ohio Power Company 
making sométhing on it, andderiving 
| some benefit for itself? A. There are 
these three classes of elements. The 
direct cost of generating ‘the energy, to- 
gether with allowances for transmission 
expenses, distribution and general ex- 
pense. That is, we will say, the first 
class, . 

The second consists of certain capital 
charges in the form of depreciation, taxes 


| gested. 


Communications 


Permit for $30,000,000 Power Plant 
Is Given by Federal Power Commission 


Development at Safe Harbor, Pa., on Susquehanna River, 
Will Have 539,000 Horsepower Capacity 


A license for a $30,000,000 power proj- 
ect on the Susquehanna River at Safe 
Harbor, Pa., has been granted the Safe 
Harber Waterpower en of Holt- 
wood, Pa., it was stated orally Mar. 24 
on behalf of the Federal Power Commis- 
sion. The ultimate capacity of the proj- 
ect will be 539,000 horsepower, it) was 
stated, and it is understood that it will 
be utilized by Baltimore and other Mary- 
fand cities, as is power furnished by the 
Pennsylvania Power and Water Co., of 
which the Safe Harbor organization is a 
subsidiary. Some of the power may 
used_to “operate electric locomotives of 
the Pennsylvania Railroad, it was sug- 





The proposed dam, according to the 
application for the license, would be 
3,635 feet long, 36 feet high and have a! 
head of 52.5 feet. It would form a res- 
ervoir extending 10 miles upstream to 
the site of the old Columbia navigation | 
dam. ‘ 
The granting of the license, it was! 





| stated, is subject to certain conditions in, 
\the interests of navigation, as recom- 


mended by the Chief of Army Engineers, | 
Maj. Gen. Lytle Brown. | 
The staff of the Commission and the 
applicant have agreed that the sum of 
$648,800 represents the investment in the 





be paid by the applicant in connection 
with the perfection of the title to lands 
acquired prior to Aug. 31, 1929, also may 
be included, it was said. | 
» The Safe Harbor Waterpower Corpo- 
ration wants to start/construction about 
Apr. 1, it was stated. ~ 

A license has also been granted Al- 
legan, Mich., pursuant to a preliminary 
permit issued Aug. 27, 1928, for a power 
‘project with a proposed ultimate ca- 
pacity of from 3,000, to 3,600 horsepower 
on the Kalamazoo River. Issue of this 
license is also subject to conditions im- 
posed in'the interests of navigation, it 
was stated. It is subject to the pro- 
vision that the actual legitimate invests 
ment in the project up to July 8, 1929, 
shall not exceed $4,455.57, as sworn to 
in a statement by the applicant. 
Ottumwa, Iowa, has been granted a li- 
cense for a project with’a proposed in- 





I. C. C. Approves Merger 
Of Telephone Companies 





Acquisition by the Indiana Bell Tele- 
| phone Company of certain properties of 
| the Rosedale Mutual Telephoné Company 
has been approved by the Interstate’ 
Commerce Commission by report and | 
order in Finance Docket No. 8087 made 
public Mar. 24. 

The New England Telephone & Tele- | 
graph Company has been authorized by 
the Interstate Commerce Commission to 
acquire control of the telephone .proper- 
ties of Edward M. Partridge, doing busi- 
ness as the Millers Falls Telephone Com- 
pany, at Millers Falls, Mass. The con- 
sideration to be paid for the properties is 
$12,000. 


Plane Landing Gear 
Has Wheels and Skis' 


Mechanism Suitable for Both 
Soft Snow and Hard Earth 


Landing gear involving a new combi- 
nation of wheels and skis has been 
adopted for the airplanes on the service 
betwcen Moscow and Koenigsburg, @er- 
many, according to information from the 
assistant trade commission at Berlin, A. 
Douglas Cook, made public Mar. 24 by 
the Department of Commerce. 

The Department’s statement follows in 
full text: 3 

Neither skis nor wheels alone were 
suitable for the complete trip so the pres- 
ent solution has been found by the Deru- 
luft .(German-Russian Air Company) 
which operates the service. The Junkers 
Company which manufactures the new 
gear, claims that it permits absolute 
safety in landing under all ground con- 
— 

he undercarriage is fitted in such 

manner that the skis may be raised about 
20 cm, and lie horizontally when starting 
or landing on Hard frozen ground, so that 
the most delicate skis may not be dam- 
aged by dragging along the field surface. 

On landings or take-offs on soft 
ground, in which the use of wheels might 
easily lead to capsizing, due to their sink- 
ing, the_skis prevent a further sinking 
and enable & gliding action on boggy 
ground. The gliding surfaces of the skis 
are made interchangeable to offset the 
heavy wear madé in daily flights on hard 
frozen snow or ice surfaces. A 

The mechanism regulating the inter- 
changeable use of skis and wheels is 
fitted in a special compartment free from 
outside influences in order to prevent its 
repeated corrosion and freezing during 
flight. The wheel is thus fitted into the 
ski, which increases the air resistance 
only-very slightly. 











' 


the company. The statement which is 
given at the top of page 29 of the report 
covers the three years ended Dec, 31, 
1926, 1927 and 1928. | 

Q. Now, you may give those per- 
centages computed in the way which you 
have described. .A. There is given in 
the table at the top of page 29 the aver- 
age book value of the stock for each 
year, including the surplus, and then the 
percentage return on such book values 
was as follows: For the year, 1926, 35.5 
per cent; for 1927, 39.8 percent; for 
1928, 51.8 per cent. That is, including 








and insurance, ¢ 
The third is the rental charge which 





nue but for 5,000,000 less kilowatt hours. 
Allocation of Revenues 


From Cost Plus Sales 








ave, that referred to kilowatt hours? 
. Yes. 


Q. Did you_give the figures correctly 


with “the sales of $18,902,480? > The 
kilowatt hgfrs sold for that amount of 
money weré 1,132,837,288, and that was 
about 5,000,000 less than the sa'es re 
ported to the Ohio commission. 

Q: Five millions What less? A. Five 
million kilowatt hours less than reported 
to the Ohio commission, although the 
report to the Ohio Commission showed 
over $3,000,000 less revenue. It showed 


T suppose is intended to cover interest 
on capital employed in rendering the 
service. 


Now, the relation between that interest 
lectric Company at the date of the| Q. That billion figure which you just| and the actual interest costs of the 


Ohio Power Company 1 do not know, 
and whether or not the rental charge 
is sufficient to give a return on the 


an increase in| relating to kilowatt~hours in connection | investment commensurate with the over- 


all or average return that the Ohio 
Power Company might expect, I do not 
know. . 

Q. Have you gotten up a computation 
showing the earnings on the common 
stock? 

A. Yes. 

Q. What basis have you used for this 
computation ? ‘ 

A. This is a computation of the earn- 


following companies were controlled. di- | smaller revenue, but more kilowatt hours. | ings realized by Ohio Power Company on 


31, 1928. This statement shows the ac- 
quisition of going plants, principally elec- 


rectly by American Gas & Electric Com- 
pany through common stock ownership: 


7 
ON 





Q. I understand you ‘to say thatthe 


revenues from the cost plus sales are not} cluding in such book value. the surplus of 


the book value of its common stock, in- 





the earnings reinvested; that is, the book 
value includes the book value reinvested. 

Q. What is it that you have just stated 
in percentages, Mr. Bickley? A. The 
percentage of earnings on common stock 
on the book value of the common stock, 
including the surplus, which represents 
the profits put back into the business. 

Q. In computing the earnings on com- 
mon stock, havé you included the surplus 
based upon the assumption that guch sur- 
plus consists entirely of earnings rein- 
vested, and that no postion has resulted 
from appreciation of property, or simi- 
lar conditions including a_ so-called 
write-up?, A. The same assumption has 
| been made for the surplus and for the 

common stock itself. . 

.Q. That does not answer the question. 
A. The answer to your question fy “yes,” 
but it goes further. 
Publication of exce 


' 


| 


nee from tran- 
script of testimony will be continued 


in the’isdue of Mar. 26. 











stallation, capacity 3,600 horsepower, on 
the Des Moines River, it was announced. 
The project is an addition to a develop- 


m 
19 
municipal waterworks and power gene- 
rating plant, it was explained. The li- 
cense is pursuant to a preliminary permit 
of Mar. 11, 1929. ' - : 
sworn statement, set forth the investment ill be called he¥e for that pur- 
in the project up to Oct, 24, 1929, as $1,- | ora 

777.23, and the licenge was issued subject 
to the provision that the actual legitimate 
be| investment, excepting the cost of land 
within the project boundary. shall not 
exceed $1,777.23, i: was stated. 


Engineers to Study 
‘Commerce Department to Test 


partment of Commerce will call a con-| 
ference of its supervising and engineer- 
ing inspectors within a few weeks to 


project up.to and including Aug. 31, 1929, | take up the problem of gliders, the De- ward 
and that such additional amount as may | partment has announced. The statement glider operation. 
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full text: ; 
A conference of supervising inspectors 
and engmeering inspectors of the Aero- 
nautics Branch of the Department 
Commerce, who are located in 
parts, of the United States, will be 
within the next few ee 4 o 
M. Young, Assistant re o 
merce for Aarwamen on ior nee 
flight characteristics a 5 
stcength of gliders now being’ manufac- 
tured. aa 
ln making this announcement ‘today, 
Gilbert G. Budwig, director of air 
lation of the Aeronautics Branch, said: _ 
“All available data on thé subject of : 
glidérs will be centralized in Washing- — 
ton where it will be examined, studied — 
and discussed by our field inspectors ~ 


t begun in 1876, bought by the city in 
, and since that time operated as a 


The applicant, in a 
pose. While most-of our inspectérs 
familiar with the construction, perf og 
ance and operation of gliders, yet 
popular peers in gliding is sprea 
so rapidlf that™there is need for 
form knowledge and procedure in 0 
to develop and expand this scientific 
sport to the highest degree.of safety. 
“It is planned to have at the confer- 
ence several types of gliders which will 
be representative of those being pro- 
duced throughout the country, and 
which the inspectors will study from the 
standpoint of flight characteristi¢s, 
structural strength and also the methods 
employed in launching them into the 
air. a 
“It is anticipated that much corstrue- 
tive information will be gained, from 
ithe conference which will enable the 
| Aeronautics Branch to assist materially 
in furthering the glide™ movement and 
especially toward promoting safety. in 





Problems of Gliders 





Types Now Being Made 





The Aeronautics Branch of the De- 





~ ie 


MILLIONS — 
RELEASEL 


FOR OTHER INVESTMENT USE 
AS RESULT OF 



















































































































MPROVED railroad transportation is oenes, manufac- 
turers in the state of Illinois alone, to successfully carry 
on their business with reduced inventories that total 

$420,000,000 annually. On the basis of a total value of 
approximately 80 billions of dollars—the estimated annual 
value of all manufactures in the United States—this means 
that improved railroad service is saving American busirtess 
at least the equivalent of the interest charges on five billion 
dollars. The reduced inventories in Illinois were effected 
out of a total annual volume of business that is slightly less 
than six billion dollars. 

Not only have the interest charges been saved. The 
amounts not needed = ee at oo - orlgneatss 
and receiving ends of the line and in transit, are 
for constemetive investment. Without a doubt this has. been 
an important factor in our sustained prosperity. It is one 
of the most important reasons the country did not suffer 
from panic conditions following the readjustment of security 
values last winter. Very few if any businesses were caught 
with large stores of materials or stocks of goods on hand; 
consequently it was not necessary to “write off” huge lesses 

*as formerly happened.. It will be remembered: that there was 
virtyally no readjustment of commodity prices to accompany 
the lawered security values. ¥ : 

So-called “hand-to-mouth” methods of doing business now 
are vital factors in our entire industrial and economic 

_scheme of things. The entire system is devendent on ¢ 
tional railroad transportation and the railroads are just 
entitled to a share of credit for the benefits that havé re~ 
sulted. That there are real benefits no one denies. ‘And we 
know now that over any period of time the volume of busi- 
ness transacted is as great or greater under the pr 
system as under old methods. 

Sometimes it seems that the public is so accustomed to 
the conveniences of modern railroad service that it seldom, 
if ever, recognizes the fact that even the most simple pur- 
chase contains the romance of industry, commerce and 
human progress. There is hardly a commodity in daily use 
that does not reflect the combined services of a great many 
people and few realize how much of that service is per- 
formed by the railroads and what a small portion of the a 
consumer’s dollar ever goes to the railroads for their . 
cirviees. 

A case in point is the consumer’s dollar spent for bread. 
Some interesting figures have just been compiled showing 
that the producer gets 28.1 cents of the dollar. Transporta- 
tion of the wheat represents 2.6 cents. The elevator margin 
is 2.8 cents. The flour manufacturer gets .6 cents. The 
transnortation of the flour represents 4.4 cents. The bread 
manufacturer gets 12.3 cents. The selling cost is 16.4 cents, 
the “overhead” chargeable to manufacturing is 8.5 cents and 
the profit accruing to those engaged in manufacture of bread 
.s £.7 cents. The operating cost to the retailer is 15.7 cents 
and the profit margin to the retailer is 2.9 cents. 


Super-service on the part of the railroads is an essential 
necessity today. The Missouri Pacific Lines appreciate this 
\ and will continue to exert their best efforts to this end that 
the public may have the reliable, dependable railroad trans- 
portation that it needs and must have. 
T solicit your co-operation and suggestions. 
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Gain for Week But. 


Week of $281,000,000 in loans and invest- 


ments, $280,000.000 in Government de- 
posits and $27,000,000 in time deposits, 
and decreases of $76,000,000 in net de- 
mand deposits and $45,000,000 in borrow- 
ings from Federal reserve banks. 

Loans on securities increased $95,000,- 
000 at reporting banks in the New York 
district, $27,000,000 in the Chicago dis- 
trict, $14,000,000 in the Boston district, 
$11,000,000 in the Philadelphia district, 


Demand Funds Drop Department 


arge Increase in Govern- 

_ ment Deposits Also Shown | sccted in the 
et By Statement of Condition gastern District of 
 », Of Reserve Member Bank 


* - The Federal Reserve Board’s condition | 
> statement of-weekly reporting member 
batks in leading cities on Mar. 19, made | ‘ 
public’ Mar. 24, shows -increases for the j tt 


i [Continued f 
District Court for the 
Missouri for the rea- 


g/|son that the original suit was tried#@and 


_ the original decree entered in that court.” 
The supplemental petition filed by the 
Department follows in full text: 
The United States of America, peti- 
oner. in the above-entitled cause, by 
Louis H. Breuer, United States Attorney 
i fo 
jacting under the direction of the Attor- 
| ney General, files this supplemental peti- 
tion for the, purpose of compelling com- 
'pliance with the final decree entered 
|herein Nov. 20, 1909, as modified and 
| affirmed by the supplemental decree en- 
tered herein July 29, 1911. 
| 1. On "Nov. 15, 190® the petitioner 
|filed in this court, its original petition 
‘against thé above-named defendants 


r the “Eastern District of Missouri, | 


an ;, Investments Suit Filed to Test Validity of Merger 
OF Standard and Vacuum Oil Companies’ Purchases by Europe | 


of Justice Contends Contract W ould Be Viola- . 
tion of 1911 Dissolution 


Decree 
rom Page 1.] { 


| tions to that of the combination the op- 
| eration of which is hereby enjoined.” 
4. After the entry of said supplepiestal 
decree the Standard Oil Co. of New Jer- 
| sey, which owned all the stock of New 
York and Vacuum at the time said pup- 
plemental decree was entered, distrib= 
uted all the stock of said two companies’ 
to its own stoekholders. _ As the result 
of such distribution and of subsequent 
transfers of the stock of New York and 
Vacuum, each of said companies has been 
| for many years, and is now, independent 
| of the other. 


| Conveyance of Assets 
| Alleged to Be Planned 


5. New York and Vacuum have been 
}for many years, and are now, engaged 
in the business of producing, buying, 


$10.000,000 each in the Cleveland and|-harging that said defendants were en-/|sélling, manufacturing, and transport- 


Dallas districts, and $ 
reporting banks. 

“Al] other” loans declined $16,000,000 
-in the San Francisco district, $9,000,000 
in the New York district, $8,000,000 in 
= Chicago district, and $28,000,000 at 
ali reporting banks. 

Holdings of Government securities in- 
creased $108,000,000 at all reporting 
banks, $58.000,000 in the New York dis- 
trict, $23,000,000 in the San Francisco 
district. $12,000,000 in the Cleveland dis- 
trict, $9.000,000 in the Dallas district, 
and $8,000.000 each in the Richmond and 
Atlanta districts, and declined $12,000,- 
000 in the Chicago district. Holdings of 
other securities increased $20,000,000 in 
the New York district and $31,000,000 at 
all reporting banks. 

Borrowings of reporting banks from 
Federal reserve banks declined during the 
week in all districts, the principal de- 
creases by districts being $11,000,000 ‘at 
the Federal Reserve Bank of ’Chicago 
and $8,000,000 each at. Cleveland and San 
Francisco. 

A summary of the principal assets 
and liabilities of weekly reporting 
member banks as of Mar. 19 will be 
found at the bottom of this page. 


171,000,000 at all 


Governor of New Jersey 
Signs Five New Proposal 


s 


State of New Jersey: 

Trenton, Mar. 24. 
Governor Larson hag signed five of the 
series of bills designed to throw further 


safeguards around building and loan as- | 


sociations. One measure authorizes the 
State banking commissioner to take over 
a delinquent association to eliminate 
dangerous pxactices or compel liquida- 
tion and another makes it a misdemeanor 
to.spread false gossip concerning an as- 
sociation. 

The others provide for the distribution 


- of possible losses from real estate av- 


quired in foreclosure proceedings among | 


all shareholders, require the signing o£ 


. checks by the president and secretary 


and fix the fee for filing a report at $5 
and compel payment of the actual cost 
of examination by the department, 


U. S. Treasury 
otatement 


March 21 
Made Public March 24 
_ * Receipts 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous 


$1,502,173.97 


31,372,280.94 

internal 
925,669.93 
Miscellaneous receipts 674,765.20 
34,474,890.04 
35,400,000.00 
409,299,107.23 


Total ordinary. receipts. 
Public debt receipts..... 
Balance previous day.... 


479,173.997.27 


gaged in a conspiracy to restrain inter-| 


state and foreign commerce in petroleum 
and its products, and to monepolize said 
|commerce, in violation of the act of €on- 
lgress of Jitly 2, 1890 (26 Stat. 209), 
known as the Sherman Anti-Trust Act. 


2. Final decree in this cause was en- 

/tered in this court Nov. 20, 1909. Cer- 
tain of the defendants appealed from 
| said decree &o’the Supreme Court of the 
| United States and ‘said supreme court, 
| after duly considering the same, ordered, 
adjudged, and decreed that the decree of 
this court be modified as indicated in the 
{opinion of said supreme court, and as 
so modified, affirmed. Thereafter a sup- 
|plemental decree was entered in this 
|eause July 29, 1911, a copy of which de- 
cree-marked Exhibit A is attached hereto 
'and made a part hereof. Said supple- 
| mental decree modified said final decree 
in certain minor particulars and further 
| provided: 

“That in all ‘other respects the said 
| original decree and all parts thereof re- 
{main in full force and effect, and this 
|court hereby retains jurisdiction of said 
cause to the extent necessary to compel 
'a compliance with the same in every re- 
| spect.” , 


| Combination in Restraint 
| Of Commerce Charged 


3. Said final decree as modified and af- 
firmed by said supplemental decree or- 
| dered, adjudged, and decreed that the de- 
| fendants named in section 2 of said de- 
|eree, incluing Standard Oil Company of 
New York (hereinafter called New 
York), which is, and at all times herein 
mentioned was, a corporation duly organ- 
ized and existing under the laws of the 


State of New York, and Vacuum Oil} 


Company (hereinafter called Vacuum), 
| which is, and at all times herein men- 
tioned was, a corporation duly organized 
| and existing undex the laws of the State 
'of New York, were engaged in a combi- 
nation or conspiracy in restraint -of in- 
terstate and foreign commerce in petra- 
‘leum and its products in violation of the 
| Sherman Act; that by means of this com- 
| bination said defendants were monop- 
liztng a substantial part of the interstate 
and foreign commerce in. petroleum and 
| its productsg and further: 

“Sec, 6. That the defendants named in 
section 2 of this decree, their officers, di- 
rectors, agents, servants. and employes 
are enjoined and prohibited from contin- 
uing or carrying into further effect the 
combination adjudged illegal hereby, and 
from entering or performing any like 
combination or conspiracy, the effect of 

| which is, or will be, to restrain commerce 
in petroleum or its products among the 
States, or in the Territories, or with for- 
eign nations, or to prolong the unlawful 
monopoly of such commerce obtained and 
possessed by defendants as before stated, 
in violation of the act of July 2, 1890, 
either: 

“(1) by the use of liquidating cer- 
tificates, or other written evidences, of a 
stock interest in two or more potentially 
competitive parties to the illegal com- 
binations, by causing the conveyance of 
the physical property and business of 
any of said parties to a potentially com- 


Expenditures 


General expenditures .... 
Interest on public debt .. 
‘Refunds of- receipts 
Paname Canal 
Operations in special ac- 
*counts 
Adjusted service 
cate fund 
Civil - service 
fund 
Investment of trust funds. 


$4,819,318.53 
2,035,948.53 
15,443,518.20 
44,778.56 


43,626.89 


62,502.35) 
retrrement 
62,679.72 
564,248.17 


Total ordinary expendi- 
tures 

Other public debt e 
tures 


21,948,124.64 
xpendi- 
. 47,646,780.50 
409,579,092.13 
479,173.997.27 
. accumulative figures, together 
with the comparative analysis of receipts 
and expenditures for the month and for 
the year, are published each Monday. 


petitive party to this combination, by 
causing the conveyance of the property | 
and business of two pr more of the 
potentially competitive parties to this 
combination to any arty thereto, by 
placing the control ofiany of said corpo- 
rations in_a trustee, or group of trus- 
tees, by causing itS stock or property 
to be held by others than its equitable | 
owners, or by any similar device; or 
“(2) By making any express or im- 
plied agreement .or arrangement 
gether, or one with another, like that 
adjudged illegal hereby, relative to the 
control or management of any of said 
corporations, or the price or terms of 
purchase, or of sale, or the rates of 
transportation of petroleum or its prod- 
ucts in interstate or international com- 
merce, or relative to the quantities 
thereof *purchased; sold,» ttansported or 
manufactured by any of’ daid corpora- 
tions which will have a like effect in re- 
| straint of commerce among the States, 


Exempt from all Federal income Taxes 


Legal Investment for Savings Banks and Trust Funds 
in New York State 


New Orieans, Louisiana 


444% Bonds, que 


October 1, 1960-79 


Yielding about 4.35% 


Petersburg, Virginia 
» 434% Bonds, due April 1, 1970 
Yielding about 4.35% 


Tarrant County, Texas 
(City of Fort Worth) 
444% Bonds, due October 10, 1953-57 
Yielding about 4.35% 


Complete circulars on request 
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Harris, Forbes & Company 
Pine Street, Corner William, New York 
Ground Floor, Woodward Bidg., Washington, D. C, 


| ficers, 


to- | 


ing petroleum and its products in inter- 
state and foreign commerce; each has 
produced, purchased, manufactured, re- 
| fined, transported, and sold a large and 
substantial part of the petroleum and 
| its: products produced, purchased, manu- 
| factured, refined, transported, and soid 
annually in the United States and espe- 
cially in those several States thereof in 
which the principal part of the said trade 
|and commerce of said companies is car- 
| ried on; each of said companies has been 
for many years, and is now, in substan- 
tial competition with the other ih inter- 
state and foreign commerce injpetroleum 
jand its products in many of the’ same 
sections, communities, and‘ markets 
| within the United States and in foreign 
|countries; and each is potentially com- 
petitive with,the other in said commerce. 


6." New York and Vacuum are now 
planning and agreeing to cause the con- 
veyance of all the assets and business of 
Vacuum to New York. On Jan. 10, 1930, 
| the board of directors of New York duly 

adopted certain resolutions, a copy of 
| which, marked Exhibit B, is attached 
hereto and made a part hereof, authoriz- 
ing and directing the chairman of its 
| board to execute on behalf of New York 

a contract of merger with Vacuum in 
| substantially the form therein set forth. 

On Jan. 10, 1930, the board of directors of 
| Vacuum duly adopted certain resolutions, 





1 


} 


a copy of which, marked Exhibit C, is | 


attached hereto and made a part hereof, 
authorizing and directing its president to 
execute on its behalf a contract in sub- 
| stantially the form.set forth in the réso- 


in the Territories, and with foreign na- | 


[Bankers Acceptance 


Help Reserve System 


New York Bank Discloses 
Open. Market Holdings 

Have Reen Diminished as 
_ Result of Investments 


(Continued from Page 1.] 
banks, this shift accounting in part for 
the ease with which the reserve system 
was able to reduce its portfolio in the 
earlier hajf of the year. 
Relations Established 
During the past year this bank estab- 
lished relations with the central banks 
oi Bulgaria, Latvia, and Rumania, and 
in addition to those institutions it now 
has. more or less active relations with the 
central banks of Australia, Austria, Bel- 
gium, Colombia, Czechoslovakia, England, 


gary, Italy, Japan, Java, Netherlands, 
Norway, Poland, South Africa, Sweden, 
Switzerland, and Yugoslavia. 


Finland, France, Germany, Greece, -Hun- | 


In February, 1929, the Rumanian gov> 


tional Bank of Rumania and a group of 


000, passed a monetary law by virtue of 
which-the leu is given a gold content 


cent and is madé convertible on the gold 


or gold exchahge hills at_the option of 
| the national bank. In connection with 
this stabilization program a central bank 
| cooperative credit of $25,000,000, to run 
| for a period of 12 months, was extended 
to the national bank by 14 banks of issue. 
| The reserve system participated thefein 
|to the ‘extent of $4,500,000, agreeing to 
buy bills endorsed by the National Bank 
of Rumania up to this total amount. The 
| National Bank of Rumania did not find 
it necessary to avail itself of this credit 
during the year 1929. 

Also in February, 1929, the governor 
of the National Bank of Czechoslovakia 
announced that an arrangement had 
been concluded with the government of 
the Czechoslovak republic to pass legis- 
lation stabilizing the Czech crown at a 
mint parity of roughly 2.96% cents and 
making this unit legally convertible on 
the gold exchange standard. Appro- 
priate legislation_to this effect came into 
force on Nov. 27, 1929. 


Japan Lifts Gold Embargo 


| anese government announced that 


Japan, which had been in effect since 


ernment, acting in concert with the Na- | 
private bankers which undertook the is-| 
sue of a stabilization loan of $101,000, | 
equivalent to slightly under 6/10ths of 1 | 


exchange standard into gold coin, bullion, | 


Gross earnings of public-utility ‘ente?- 
| prises in January, exclusive of telephone 
and telegraph companies, as reported to 
the Department of.Commerce by 95 coni- 
panies or systems ‘operating gas, electric 
light, heat, power, traction and water 
services were ‘$211,000,000, as compared 
with $211,500,000 in December and $203,- 
000,000 in January, 1929, according to 
a statement just issued by the Depart- 
ment, which follows in full text: 

Gross earnings consist, in general, of 





Gross ‘earnings 
January 
February ........ 
| Mérch 
April .. 


September 
Octaber 
November .. 
December 


Total (year) 
| Net earnings 
January ...... 
February .... 





| September 
| October 

| November 

|, December 


Total (year) 
1930: Gross earnings, Ja 


Provident Loan Rate 


Reduction Is Flanned 


| . 

'New Jersey Bill Is Designed 
To Equalize Interest Per- 
mitted Small Lenders 


State of New Jersey: 


Trenton, Mar. 24. 
Reduction of the interest rate for 
| provident loan societies to 18 per cent a 


On Nov. 21, 1929, the imperial Jap-| year, the charge smal+loan companies | 
the | are now permitted to make, will be em- | 
|embargo on the export of gold from| bodied in a bill to be passed by the legis- | 


lature, according to Senate ‘Majority 


| lutions, which form of contract is the |1917, would be lifted on Jan. 11, 1930, | Leader Wolber, 


same as the form of contract set forth in 


and the yen would, as of that date, re- 





| His announcement followed a meeting 


sthe aforesaid resolutions adopted by the |assume its place among the currencies | of the Republican joint conference com- 


board of directors of New York on the 


jgonvertible into gold. ‘Although the 


| mittee at which it was learned that small. | 
; same day. On Jan. 10, 1930, the contract ; Japanese government, acting through| loan companies are seeking to take ad- | 
set forth in said resolutions was duly | the Yokohama Specie Bank, Ltd., ar-| Vantage of the provident loan statute, | 


executed by the chairman of the board | ranged for ‘the extension of private | Which permits interest charges as high 
,of directors of New York and by the credits totaling some $50,000,000 in| &s 40 per cent a year. 


| president of Vacuum, and on the same 
day each company duly delivered a dupli- 
cate original thereof-_to the other. 


| Competition Would Be 
Eliminated, Petition Says 


_7. It is agreed in) said contract that 
New York and Vacuum will each call a 
meeting of its stockholders: to consider 
the approval of said contract; that, upon 
approval thereof by the affirmative vote 
| of two-thirds of the outstanding shares 
of voting stock of each company, New 
| York will increase its capital stock; that 
| Vacuum will sell and convey to New 
| York aH of its assets, subject to all of 
| its liabilities, which New York will as- 


;Sume; that Vacuum will dissolve; that | 


|New York will deliver to the stock- 
| holders of Vacuum, upon the order of 
|V acuum, three shares of the capitalistock 
| of New York for each share of the capi- 
tal stock of Vacgum surrendered to 
| Vacuum for cancellation; that New 
| York will change its name to General 
| Petroleum Corporation, or to some other 


name- mutually agreed upon, and will | 


form two wholly owned subsidiaries to 
|be known, respectively, as “Standard 
Oil Company of New York; Inc.” and 
| “*Vacuum Oil Company, Inc.” to carry on 
| the business previously conducted, re- 
}Spectively, by New York and Vacuum. 
8. Said contract of merger, if carried 
out, will completely eliminate all existing | 
and potential competition between New | 
York and Vacuum in interstate and for- | 
eign commerce in petroleum and its prod- | 
ucts and will violate the provisions of | 


| section 6 of the final decree entered in| 


the ,cause, as affirmed by’ the supple- | 
mental decree entered herein. 

9. New York and Vacuum, by their of- | 
directors, agents, servants,) and 
|employes, are preparing to call stock- 
holders’ meetings of their respective cor- 
| porations to vote on the said contract of 
|merger and to take such other action 
;a8 may be necescary to carry into ef- 
|fect the merger therein provided, and, 
|unless restrained and enjoined by this 
| court, said stockholders’ meetings will be 
| called and said* merger will be effected. 


| Five Forms of Relief 
| Asked by Government 
Wherefore, petitioner prays that this 


| honorable court order, adjudge, and de- | 


}eree as follows: 


| 
| fer between New York and Vacuum is 
in violation of the final decree entered 
| herein, as modified and affirmed by the 
supplemental decree entered herein. 
II. That said contract be declared null 
| and void, . 
| III. That New York and Vacuum— 
| their officers, directors, agents, servants, 
| and employes — be perpetually enjoined 
from calling any meeting of stockholders 
| for the purpose of voting upon the ap- 
proval of said contract and from doing 
| any. act for the purpose of carrying out 
| eee 


Railroad Asks Permission 
To Issue Mortgage Bonds 


|. The Gulf, Beaumont & Great North- 
, ern Railway, which is not at the present 
| an operating carrier, applied to the In- 
terstate.Commerce Commission on Mar. 
24 in Finance Docket No. 8155 for au- 
thority to issue, ‘execute and deliver 
1 $1,132,000 of its general mortgage bonds. 
|. The bonds are to be used to refund a 
| like amount of the road’s first mortgage 
| 5 per cent bonds maturing July 1, 1930, 
all of the bonds being owned ‘by the 
Atchison, Topeka & Santa Fe Railway. 
| The road proposes to refund these 
| bonds when due by the exchange therefor 


\‘of one general mortgage 6 per cent bond, | 


| which will 
iFe at par. 


be delivered to the Santa 


|New York and London, the Bank of 
| Japan did not deem it necessary to ob- 
jtain aid abroad for the. effecting of 
| the program of stabilization. 

The final step in the program of mone- 
tary reform in. Bolivia, which had been 
proceeding for some time, was the trans- 


| formation of the Bank of the Bolivian| 


| Nation on July.1, 1929, into a bank of 
issue under the name, Central Bank of 
Bolivia, and the.coming into force of a 
|monetary law endowing the boliviano 
|with ‘a mint parity of 36.5 cents and 
jmakifig it convertible into gold coin, 
|bullion, or gold exchange bills at the 
option of the Central Bank of Bolivia. 
The central bank credit arranged for 


in 1928, in which the Federal reserve 
banks participated, expired in October, 
i929. The continued adequacy of the 
|Polish central bank’s reserve position 
|rendered it unnecessary for, that bank 
to make use of the credit. 


|Farm Loan Applications 
Exceed Funds in Oklahoma 


State of Oklahoma: 

Oklahoma City, Mar. 24. 
Lack of farm loans from other sources 
in Oklahoma is responsible for the appli- 
cations for a total of about $6,600,000 in 
arm loans pending before the State 
school land department, according | to 





| Walter L. Hart, secretary of the State 


school land commission. 
With the heavy demand for loans, 
there is only about $225,000 in cash avail- 


able in the farm loan fund of the depart- 
| ment. 


Hart said applications for loans 


| were being received at the rate of $750,- 


the Bank of Péland in 1927 and renewed | 


I. That the aforesaid contract of mer- | 


| 000 a month. The fund, which usually is 
| kept replenished with revenues from oil 
jand gas leases, royalties and other 
|sources of revenue from State school 
| lands, has reached a low ebb due to the 
demands upon it. 
|. “The school land department is about 
| the only source for farm land loans in the 
| State at Ee said Mr. Hart. “Prac- 
| tically all of the farm loan companies 
| have quit making loans on farm lands. 
Money is tight. The land credit is de- 
|creasing. As a result, we are getting 
| volumes and volumes of applica‘ions that 
normally go to the loan companies,” 
The department loans are made for 
| five years at an interest rate of 5 per 


school funds loaned to the farmers. 
Tee 


said contract and, as long as said compa- 
nies are actually or potentially competi- 
tive in interstate or foreign commerce 
in petroleum and its products, from en- 
| tering into any similar contract, agree- 
ment, or arrangement. 

IV. That petitioner have such other 
further and general relief as the nature 
of the case may require and the court 
may deem preger. 
| V. That petitioner recover its costs. 


7 
. Total, 
Loans’and investments—total 22,514 


Loans—total 16,847 
On securities 
All other 
Investments—total 
U. 8S. Govt. securities, .... 
Other securities 
Reserve with F, R. Bank .... 
Cash in vault 
| Net demand deposits 
} Time. deposits ? 
Government deposits 
Due from banks 
Due to banks 
| Borrowings ‘from F. R. Bank 





cent. The State has about $32,000,000 in | 


Boston. 
1,511 


1,185 


518 
667 
326 


157 


;committee by State Banking Commis- 
| sioner Frank H, Smith, who said that a 
jnumber of small-loan companies. ha 
|applied for provident loan licenses. 
every case, Smith asserted, such licenses 
have been withheld. 

Smith also informed the conference 
group that the passage of pending legis- 
lation to give.the banking and insurance 
department. supervision of investment 
| trust companies would necessitate an 
| appropriation of $200,000. The commit- 
tee, which had before it the report of 
the banking investigating committee of 
last year that such supervision is not 
required, laid the ‘matter over for fur- 
ther consideration. 


Two County Banks 
Closed in Kansas 





| Closing of National Bank Said | 


To Affect Business 


State of Kansas: 

Topeka, Mar. 24. 
When the Commercial National Bank 
of Independence was closed last week by 
|the natnonal bank examiners, some of 
the small State banks in that community 
had difficulty in remaining open for 
business, H. W. Koeneke, Kansas bank 
commissioner, stated orally. Two banks 


missioner said. 


adjoining that in which the Independence 
bank was located, was closed Mar. 12, 
| due directly to the Commercial National 
closing. George T. Guernsey Jr., vice 


| president of the Buffalo institution. 
F. Gerkin, cashier 


that a slow run caused by lack of con- 
fidence of depositors following the clos- 
ling of the Guernsey bank at Indepen- 
| dence has forced discontinuance of busi- 
ness. 

Banks at Tyro and Liberty, both in 
| Montgomery County, of which Independ- 
ence is the, county seat, 
porarily closed following the failure, but 
opened for business Mar, 19.. 

The Commercial National Bank of In- 
| dependence was closed Mar. 11, by R. O. 
Bishop, national bank examiner, and L. 
K. oberts, chief examiner for the 
| tenth district. Mr. Roberts stated orally 
that the closing was the result of losses 
| incurred through bad assets and defalca- 
tions of the bank’s president, George 
Guernsey Sr. Mr. Roberts added that 
the losses exceeded the capital, surplus 
and undivided profits. It is estimated 
that losses will exceed $600,000, The 
| bank was capitalized at $250,000, and had 
an equal amoynt of surplus. Deposits 
on Dec. 31 totaled $5,460,986, which in- 





rting Member Banks in 

(in millions of dollars.) 
Phila. Cleve., Rich. 
1,203 2,146 657 


915 


1. 
9,033 
6,737 
3,688 
3,099 
2,296 


Atla. 
628 


495 499 


1,524 


167 
332 
129 


484 
430 
239 


727 
796 
623 


197 
298 
1§2 

76 

86 
8 
1 
347 


308 
314 
121 
27 
1,015 
948 
23 
100 
216 
12 


1,267 
1,029 
778 
58 
5,877 
1,876 
108 
158 
1,044 


$191,702,022 


iRiiva Lagwids deny SES ogy $2, 


$73,746,891 


POS * $775,177,254 
nuary. $211,000,000; net earnings, $92,000,000. 


The information was laid before the | 


ve. 


In| 


LisHeD WITHOUT COMMENT 


Loan Rates 


Gross Earnings of Public Utilities Show 
Reduction of $500,000 During January | 


Réwenne for Month, However, Is $8,000,000 Greater Than 
For January, 1929, Commerce Department Says 


gross operating revenues, while net 
earnings jn general represent the gross, 
less operating @xpenses and, taxes, or the 
nearest comparable figures. In some 
cases the figures for earlier years do not 
cover exactly. the same subsidiaries, 
owing. to acquisitions, 


to be great in the aggregate. This sum- 
mary presents gross.and net public-util- 


ity earnings by months from January, | 


11927, the figures for the latest months 


| + being subject to revision. 


1928 
$196,573 ,107 
187,383,731 
187,726,994 
181,143,683 
180,255,407 
178,696,556 
173,645,919 
173,952,469 
179,346,145 
190,795,668 
198,032,715 
202,000,000 


1929 
$203,000,000 
194,000,000 
195,000,000 
190,000,000 
189,750,000 
183,000,000 
178.000,000 
179,500,000 
185,000,000 
197,500,000 
202,500,000 
211,500,000 


1927 


177,612.648 
179,564,670 
176,467,300 
171,255,699 
167,975,072 
161,638,462 
162,647,420 
169,418,885 
177,734,493 
182,077,497 
194,985,134 


$2,229,562,394 


113,074,302 $2,308,750,000 
$79,013,27 
74,296,576 
72,811,146 
68,971,324 
67,732,911 
67,537,149 
62,260,333 
61,809,724 
68,235,698 
73,670,561 
81,363,806 
9,000,000 


$92,000,000 
86,000,000 
85,000,000 
85,000,000 


66,907,757 
65,412,739 
64,907,729 
61,194,779 
59,167,096 
53,980,280 
53,551,164 
61,897,207 
65,259,727 
70,214,468 
78.957.417 


71,000,000 
73,000,000 


92,000,000 
100,000,000 


"$868,702,577 _-$1,006,500,000 


| Daily Decisions 
of the 


‘General 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 

| finally become closed transactions. 
| Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest -decisions with respect to 
expenditures made by the 
troller General follow: 
A-29835. (S) Veterans’ Bureau—Frro- 
neous Awards of Disabifity Compensation— 
Recoveries. 
tion 205 of the Woeld War. veterans’ act 
of June 7, 1924, 43 Stat. 622, erroneous 
awards of disability compensation paid to 


| 
{ 
| 
| 


| 
| 


determined erroneous until after her deatht 
may not be recovered from the estate of 
the insured in the absence of a showing 
| of fraud participated in by the beneficiary. 
; (Mar. 12, 1930.) 

A-26527. (S) Moneys of the 
States—Receipts for, by the Treasurer. 
| Moneys for deposit in the Treasury of the 
| United States are required to be received 
by the Treasurer in accordance with section 
| 305, Revised Statutes, and depositors are 
| entitled to final receipts for the amounts 
so deposited, without qualification’ as to 
later verification, temporary receipts given 
| subject to further verification of amounts 
| not baing acceptable as relieving the de- 
| positor from further accountability as- to 
|the Amounts remitted for deposit. (Mar. 
| 14, 1930.) 
| A-30936. 
of Claims, / Where a judgment of dismissal 
against the claimant has been. rendered: by 
| the Court of Claims on a claim prosecuted 
as provided in chapter 7 of the Judicial 
Code entitled “The Court of Claims,” act 
|of Mar, 3, 1911, 86 Stat. 1141, such claim 
|is barred from further consideration. See 
| A-7553, Feb, 15, 1930, cas® of Capt. Philip 
T. Coffey, U. S. Army, Ret. 

A-30266. Mineral Leasing Act—Coal Con- 
tract—Royalties. Where a mining lease of 
Government coal lands under the mineral 
leasing act of Feb. 25, 1920, 41 Stat. 437, 
| provided for certain royalties for minimum 
production’ requirements “beginning with 
the fourth year of the lease,” and sub- 


parties, was amended, so as to reduce the 
acreage to be mined ‘and change the terms 
thereof, there is no legal authority to re- 


Ue, 
‘ 
Onty ARE 


consolidations, | 
etc., but these differences are not believed | 


82,500,000 | 
79,000,000 | 


80,000,000 | 
83,000,000 | 


Comp- .| 


Under the provisions of séc- | 


the mother of a veteran, not reviewed and | 


United | 


Judgment of Dismissal—Court | 


(Mar. 20, 1930.) | 


| sequently said lease, by agreement of the | 


fund to the 


lessee the amount paid as 


were temporarily closed and one will re- | 
| main closed permanently, the bank com- | 


The State Bank of Buffalo, in a county | 


president of the faiied national Peers 
and manager, in-, 
formed the State bank department that) 
the depositors would lose no money, but | 


were tem-| 


royalties for minimum production require- 
ments which had atcrned tothe Govern- 
ment under the contract at the beginning 
of the fourth year of the lease, in the 
absence of evidence showing that the lessee 
should be excused from payment of such 
royalties on account of the causes therein 
stipulated. (Mar. 21, 1930.) 

A-30432. (S) Classification of Civilian 
Employes—Transfer and Reallocation. An 
|employe transferred from a_ position in 
CAF 10 at $3,900 per annum to a new posi- 
| tion, which upou submission to the personal 
classification board—is allocated in © 9 
and his compensation reduced to $3,700, 
does not become entitled to a restoration 
of his former rate of compensation when 
the new position is subsequently reallo- 
cated to CAF 10, there being in that grade 
|}a salary rate identical with that he is in 
receipt of. (Mar. 21, 1930.) ‘ 

A-24496, A-25514. (8) Veterans’ Bureau— 
Retired Pay--Emergency Officer. 
cisions construing the act of May 24, 1928, 
45 Stat. 735, as not authorizing retirement 
of officers who served during the World 
| War both as emergency officers and &s of- 
ficers of the regular establishment modi- 
fied; payment of retired pay will be passed 
|in the case of all persons who served at 
some time during the World War as offieers 
of the Army, Navy or Marine Corps other 
than as officers of the Regular Army, Navy, 
or Marine Corps, and’ who had no status in 
the regular establishments, who are other- 
wise within the act as determined by the 





Bureau, notwithstanding .they may also 
have served at some other period during 
the World War as officers of the\Regular 
Army, Navy, or Marine Corps. The act 
in question does not, however, authorize 





EN 
cluded State, county and city funds, The 
Commercial National Bank was organ- 
ized in 1884. 


Resources and Liabilities of the Federal Reserve Member Banks 


Principal Resources and Liabilities of Weekly Repo Each Federal Reserve Distriet on’ Mar. 19, 1930, 


Minn, K.C©, Dallas, S.F. 
376. 645 ~~. -470 1,960 
est, ae Pipes Sea 
259 = «437 1,355 
90 445 
169 910 
117 605 
—* _ — 
64 348 
53 257 
26 97 
ey 17 
225 719 
182 1,014 
1 
a7 


30 
168 

80 
eee 


Chi. 
3,214 


t. L. 


Ss 
670 


516 


2,569 


855 

1,301 

1,268 
644 


253 
283 
154 
38 
116 
46 
6 
878 


135 
302 
208 
90 
118 
55 
1 
479 
177 
4 
i3) 


118 

2387 

115 
74 
49 


\ 2938 
352 
244 

34 
1,835 
1,201 

14 
229 


471 214 


Prior de- | 


Director of the United States Veterans’ | 


cooee Bar silver 


Presenter Herein, Beinc 
BY THe Unrrep S7ATES DAILy 


Changes in Status 
rot 


National Banks 


| Changes in the status of national 
banks during the week ended Mar. (22 
were announced Mar. 24 by the Comp- 
troller of the Currency as follows; 

Application to organize received with title 
requested: . 

First National Bank of, Goleta, Calif:; 
capital, $50,000. Cosrepnectgnt, U.. Dardi, 
Santa Barbara, Calif. ¥ 

Charters issued: 

. Hot Springs National Bank, Hot Springs, 
|N. Mex.; capital, $25,000. President, Hilmer 
E, James; cashier, Grady Jones. 

| National Bank of East Stanwood, Wash.; 
| capital, $25,000. Conversion of State Bank 
|of East Stanwood, Wash, President, Pete 

Henning: cashier, C. R. Amundson, ‘ 

Kimball National Bank, Kimball, Nebr.; 
}eapital, $50,000. Conyersion of Bank of 
| Kimball, Nebr. President, P. C. Mockett; 
cashier, G. W. Broadhurst. 

Niagara National Bank of Buffalo, N. Y.; 
capital, .$300,000. President, Charles I. 
Martina; cashier, M. H. Whitmer, 

Voluntary liquidations: 
| “ational Bank of Bloomfield, Iowa; cap- 
| ital.-$55,000; effective Feb. 26, 1930. Liqui- 
dating agent, W. B. Taylor, Bloomfield, 
Iowa. Absorbed by State Bank of Dayis 
, County, Bloomfield, Iowa. 

Farmers & Merchants National Bank L¥ 
Achille, Okla.; capital, $25,000; effect 
Mar. 4, 1930. Liquidating agent, W. E. 
Holland, Achille, Okla, Absorbed by, Durant 
| National Bank jn Durant, Okla, 

Exchange National Bank of Little Rock, 
Ark.; capital, $400,000; ‘effective Feb. 21, 
1930. Liquidating agent, American Exchange 
Trust’ Co. of Little Rock, Ark. Succeeded 
|by Ameri¢an Exchange Trust Co. of Little 


| Rock, Ark, . 

First. Natioral Bank of Iona, Minn.; oe: 
ital, $25,000; effective Feb, 27, 1930. Liqt¥- 
dating agent, F. D. Weck, Slayton, Minn. 
| Absorbed by Murray County State Bank of 


| 


_ | Slayton, Minn. 


Bevans National Bank of Menard, Tex.; 
| capital, $100,000; effective Dec. 31, 1929. 
| Liquidating agent, Geo. C. Stengel, Menard, 
Tex. Succeeded by Bevans State Bank of 
| Menard, Tex. . 

First National Bank of Canby, Minn.; 
| eanital, $25,000; effective Dec. 31, 1929. 
Liquidating agent, Samuel Lewigson, Canby, 
|Minn. Absorbed by Bank of Canby, Minn. 

Terre Hill National Bank, Terre Hill, 
Pa.; capital, $40,000; effective Mar. 7, 1930. 
Liquidating agent, Blue Ball National Bank,’ 
Blue Rall, Pa. Absorbed by Blue Ball Na- 
| tional Bank, Blue Ball, Pa. 

First National Bank of Newcastle, Tex.; 
|\capital, $25,000; effective Mar. 17, 1930. 
| Liquidating agent, Edgar MacDonald, New- 
castle, Tex. Absorbed by the First National. 
| Bank of Throckmorton, Tex:, No, 6001., 
First National Bank of Wrightstown; N. 
| J.; capital,. $25,000; effective Mar. 13, 1930. 
| Liquidating agent, First National Bank & 
Trust Co. of New Egypt, N. J. Absorbed 
by the First National Bank and Trust Com- 
| pany of New Egypt, N. J. 
|" Cons@lidations: ; 

First National Bank of Ripon, Wis.: 
capital, $100,000. The American National 
Bank of Ripon, Wis.; capital, $100,000, Con- 
| solidated under charter and corporate title 
| of*“First National Bank of Ripon,” with 
capital stock of $300,000. 

National Bank of Commerce of Mil- 
| waukee, Wis.; capital, $1,000,000. Second 
| Wisconsin National Bank of Milwaukee, 
Wis.; capital, $200,000. Consolidated under 
charter and corporate title of “National 
Bank of Commerce of Milwaukee,”- wit 
| eapital stock of $1,000,000. i 
| Branches Wuthorized under act of Feb. 
| 25, 1927. 

Winters National Bank & Trust Co. ' of 
Dayton, Ohio. Location 6f .-branch,” 915 
South Brown St. Dayton, Ohio. ~ 

Fulton National Bank of Atlanta, Ga. 
Locati of branch, vicinity of the corner 
of Peters and Walker Streets, Atlanta. 





| 


double benefits and where any such per- 
sons are receiving military or naval “e 
duty, retired or retainer pay under 
War or Navy Department, the amount pay- 
able under the aet of May 24, 1925, will be 
reduced by the amount of such active serv- 
jice, retired or retainer pay. Cavanagh v. 
Hines, 58 Washington Law Reporter, 149. 
(Mar. 12, 4930.) 

A-29338. (S) Departments and Estab- 
lishments—Services Between. The amount 
chargeable to the funds of an establish- 
ment of the Government for service per- 
formed therefor by another establishment 
is limited to the additional expense actually 
i incurred by reason of.such service. 
| Per Diem in Liew of Subsistence—Civilian 
Employes—War Department. Where a ci- 
vilian employe of the War Department re- 
ceives travel orders authorizing per diem 
at not to exceed. $6 in lieu of subsistence 
and directing him to proceed to a tempo- 
rary.duty station and while he is still at 
that station he receives further orders to 
perform services for another department 
of the Government at the same place’ and 
the combined period, covered by both or- 
ders exceeds 30 days, the duty must be 
considered continuous at one temporary 
duty station and under Army Regulations 
| 35-4060, paragraph 3c, he is entitled to 
per diem at not to ‘exceed $6 for travel 
time to and from the temporary duty sta- 
|tion and for the first 30 days of. temporary 
duty thereat, and at not to exceed,$2.40 for 
‘a ime in excess of 30 days. (Mar. 12, 
1 -) . 
A-30674. Contracts—Increased Costs— 
| Overtime—Per Diem. Where a_ contract 
provides that the Government shall pay $25 
per diem for the services of an erector fur- 
|nished by, the contractor and which “rate 
shall include all expenses of the ereciert | 


[Continued on Page 13,Column 4.] 
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Foreign Exchange 


New’ York, Mar. 24,—The Federal Reserv 
Bank of New York today certified to the 
| Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign curfeney for the 
purpose ofthe assessments and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today; for 
cable transfers payable in the foreign, cur- 
‘rencies are as shown below: 


Austria (schilling) .....-+++ ‘ 
Belgium (belga) 

Bulgaria (lev) .. 

| Czechdslovakia (krone)....¢+- E sist 
Denmark (krone) ...- d 

| England (pound) 

Finland (markka) 

France (franc) .... ’ 
Germany (reichsmark) ..¢--+-++++ 
Greece (drachma) 

Hungary: (pengo) « 

Italy (lira) 

Netherlands. (guilder) 

Norway (krone) 

Poland (zloty) .. 

Portugal (eseudo) 

Rumania (leu) 

Spain (peseta) . 

Sweden (krona) ......s¢.0555. 

| Switzérland (franc) .. 
Yugoslavia (dinar) 

Hong Kong (dollar) 

China (Shanghai tael) ....... 
China (Mexican dollar) ye 
China (Yuan dollar) .......-++ os 
India (rupee) .. 2... gi veeeeee eee) 
Japan (yen) . ; 
Singapore (dollar) .... 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) .... 

Argentina (peso, gold) 

| Brazil (milreis) 

| Chile. (peso) 6.0... 00-205 he te 

| Uruguay (peso) 

| Colombia (peso). .gessrereeees 


14.0776 
13.9491 
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Resources of Ohio 


State Banks Gained. 





Increase of More Than Eight 
Million Dollars Is Shown 
In State Superintendent’s 
Annual Report 


° 





State of Ohio: 
Columbus, Mar. 24. 


Much favorable comment is made by 
State Bank Superintendent 0. C. Gray 
in Kis annual report to Governor Cooper, 
of the fact that despite the sharpe de- 
cline in business following ‘ahe stock 

- market collapse last Fall, Ohio’s State- 
supervised banks closed the year 1929 
with increased resources. ; 

The superintendent declares that such 
an accomplishment illustrates how weil 
fortified these banks ave to- withstand 
the shock.of adversity from which the 
entire country séems to suffer with more 
or less severity after having enjoyed 
a number of years of prosperity. 

These banks, 698,jn number, has com- 
@ined resources of $2,408,498,098 on Dec. 
$1, 1929, as compared with $2,399,907,665 
on Dec. 31, 1928, a gain of $8,590,433, 
which is considered creditable in view fof 
the strain occasioned to business by. 
economic disturbances throughout the 
country. 

At the close of thé year there were 
216 banks having a surplus equal to or 

biter than thelr capital stock, qualify- 
ao them to be placed on the Depart- 
ment’s honor roll for banks. Seventy-one 
State banks are members of the Federal 
reserve system, such membership being 
voluntary upon their part. 


Trust Service Satisfactory 


Evidencing the growing popularity on 
the part of the public of the trust serv- 
ice_ administered. by banks, many insti- 
tutions are qualifying to exercise such 
functions. By authority of the super- 
intendent of banks, 89 State banks, 63 
national banks and 24 foreign trust com- 
panies are doing a trust business in the 
State of Ohio. : 

With the broadening of trust service on 
the part of banks, a latger number of 
persons of moderate méans are availing 
themselves of. the advantages of such 
service and protection than ever before. 
There has been a tremendous growth in 
the trust business in Ohio within the-past 
few years. 

Complying with the law enacted by the 
legislature a year ago, the department of 
banks is now putting into effect the sys- 
tem for the making of two bank exami- 
‘nations annually. Heretofore there has 
been but one examination. The new plan 
does not apply to cities-which have clear- 
ing house bank examination. | ~ 

Ihe experience of States which have 
two bank examinations a year has dem- 
onstrated that this plan materially aids 
in preventing bank troubles. New Jer- 
sy adopted this plan some years ago an 
uber it bank closings, have practically’ 
disappeared. The extra work has added 
additional responsibility and necessitated 
the employment of additional help by the 
Department to put the system into effect. 

Governor Is Thanked | _ 
- The present department. of banks was 
established in 1908, when B. B. Seymour, 
an Ashtabula banker, was appointed su- 
ripintend of banks by Governor An- 
dvew L, Harrise He resigned two years 
later to reenter the banking business in 
his home city in. which business he is 
still engaged. The department has had 
10 superintendents. 5 

Superintendent Gray compliments—the 
governor as follows: | 

“This report would not be complete 
without an otrees of thanks to Gov- 
ernor Myers Y. per for the friend] 
and helpful. interést ‘he has shown in all 
that is being done to increase the effi- 
ciency of the department of banks and 

romote better bankirfg conditions in this 
tate. 

“In addition to his variows other busi- 
ness enterprises, the chief executive of 
the Buckeye State has been a successful 
banker for many years, which broad ex- 
perience has given him an intimate fa- 
miliarity with banking and related prob- 
lems, His advice and counsel, given only 
when solicited, has been invaluable to 
the department of banks as an aid in 
working out of its multiple problems.” 
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Floating of Foreign Loan - 
Is Considered by Greece 


RN «pt i. 

A bill to authorize the “floating in 
other countries of a loan of $40,000,- 
000.is being considered by the Gréek 
parliament, according to information 
f United States Minister Robert P. 
Sinner and Acting Commercial Attache 
Ralph B. Curren, at Athens, just made 
public by the Department of Commerce. 

The money that may be borrowed ¥s 
to be used in continuing the execytion 
of public works, a¢cording to thé De- 

artment’s statement, which follows in 
ll text: 
& The Greek government has been. en- 

ged in a road-building program and 
in certain reclamation and irrigation 
projects; about 88 per cent of the pro- 
ceeds of thié loan are to continue this 
work, and the remainder is for the 
establishment of the agricultural bank. 

The dispatches state further that the 
bill also authorizes the government ‘to 
arrange for an advance with guarantee 
of reimbursement represented by the 

’ unissued /5 per cent 1914 bonds. The 
total authorized in 1914 was 500,000,- 
000 francs gold (approximately $100,- 
000,000), but only a little over seven- 
tenths of it was issued. As these un- 
issued bonds have guarantee of service 
by the international financial commis- 
sion, the proposed advance would in ef- 
fect receive service by that commission. 
It. is understood that the contemplated 
advance is for $10,000,000. 

, The international financial commis- 
sion assumed control of the finances of 
Greece ,in 1898, and they collect va- 
rious revenues assigned them and use 
the proceeds in servicing certain loans 
floated prior to 1898 and a number of 
other loans floated since that date. 

(nL 


* Bids on New Bank Building 
Will Be Asked if Virginia 


. Richmond, Va., Mar. 24.—Plans for 
the addition’to the Richmond Federal Re- 
serve Bank building will be ready for 
bidders within 60 days, Governor George 
J. Seay stated orally. Mar. The ad~ 


d may cost $1,000,000, according to 
ores: estimates.; _ : . 
4 
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Endorsing of Another Person’s Name 
~ As Agent Is Held Not to Be ponkery Of Bank in Sto 








sent View Prevailing in America 
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The endorsement of another person’s 
name as the agent of such other person 
although without authority does not con- 
stitute forgéry the Supreme, Court o: 
North Carolina has held. e 

The defendant was a member of the 
school committee of a school district. He 
procured a voucher -for the sum due a 
teacher and endorsed on it the name of 
ihe teacher followed by his own name. 
On his refusal to pay the money to the 
teacher she prosecuted him for forgery. 

The court referred to a number of Eng- 
lish eases in which it has been held that 


a wrongful assumption of agency does | 


rot constitute forgery and declared that 
the weight of authority in this country 
follows the English precedents “although 
the minority view is upheld by substan- 
tial reasoning.” 


\ 





“STATE OF NORTH CAROLINA 


v. 
Mi R. W. Lams. 
North Carolina Supreme Court. 
No. 160. 

Appeal from Craven County. 

DENNIS G. BRUMMITT, attorney general, 
and FRANK Nasu, assistant attorney 
general for the State; Grorce T. 
WILLIs and C. L. ABERNETHY, for de- 
fendant. 

Opinion of the Court 
The defendant was indicted for forging 
an endorsement/on the back of the fol- 
towing check or voucher which was pay- 
able to M. P. Mitchell: 
“The board of education of Craven 
County, No. 5019. To Citizens Bank & 


| Trust Company, New Bern, N. C., Treas- 


urer. Date: July 3, 1928. Pay to the 
order of M. P, Mitchell one hundred and 
forty dollars ($140).. Teh payment of 
which amount has been duly authorized 
by the board of education or the proper 
school committee. .The board of educa- 
tion ef Craven County. C. A. Seifert, 
chairman; B. O. Jones, county auditor; 
R. S. Proctor, secretary.” 

The alleged false and forged endorse- 
"ment appearing on the back of said or- 
der was as follows: 

M. P. Mitchell} 


R. W. Lamb. 

The defendant, complying with the 
statute, ‘moved to dismiss the action as 
‘in case of nonsuit. The motion was de- 
nied, the defendant was. convicted, and 


pealed, upon error assigned. 

Apams, J.—The defendant excepted, 
not only to the denial of his motion to 
dismiss the action, but to the following 
instruction given the jury: 

If‘you are satisfied from the evidence be- 
yond’a reasonable doubt, the burden being 
on the State, that the defendant signed the 
name of M. P. Mitchell to this order or paper 
described in the bill of indictment without 


d | the authority of M. P. Mitchell; and further, 


if the State satisfies you from the evidence 
beyond a reasonable doubt that. he did so 
with intent to defraud, then it would be your 
duty to return a verdict of guilty. If you 
are not so satisfied, if yoy have a reasonable 
doubt about it, it would-be your duty to re- 
turn a verdict of not guilty. 

The defendant was a member of the 
school committee of the Fort Barnwell 
School District and M. P.~Mitchell, a 
colored woman, taught children of her 
race in one of the schools. At the end 
of the. school term the county board of 
education was due her $140. The de- 
fendant procured a voucher for this sum 
from the county superintendent of pub- 
lic instruction, took it to the sheriff’s 
office, and endorsed’ on it the names “M. 
P. Mitchell, R. W. Lamb.” Some one in 
the office paid him the money and. he 
gave a receipt for it signed. “M. P. 
Mitchell, by R. W. Lamb.” 


Different Definitions 


O} Forgery Given 
He neglected or refused to pay the 
money to M. P. Mitchell and she pros- 
ecuted him for forgery: The  defenge 
was twofold: (1) that she had author- 
ized him to endorse the voucher and col- 
lect the money; (2) that if not author- 
ized his endorsement of the voucher was 
nothing more than a wrongful assump- 
tion of agency ro wanting in ele- 
ments essential to the crime of forgery. 
The first was determined against the 
defendant; the second. presents the law 
upon which he relies for reversal of the 
judgment. Followjng the briefs, the oral 
argument for the State and for the de- 
fendant proceeded on the theory that en- 
dorsing the voucher and. giving the re- 
ceipt were in reality one transaction and 
that the significance of the endorsement 
was in“effect the same as that of the 
signature to the receipt, the defendant 
in each instance pretending to act in the 
capacity of an authorized agent. 
he books abound in definitions of 


forgery. Blackstone defines it as “the! 


fraudulent making or alteration of a 
writing to the prejudice of another man’s 
right” (4 Bl. 247); Buller, J., as “the 
making of a false instrument with intent 
to deceive” (Rex v. Coogan, 2 East P. 
C. 853); Blackburn, J., as “the false 
making. of an instrument to be that 
which it is not; it is not the making of 
an instrument which purports to be what 
it really is, but which contains false 
statements” (In re Windsor, 10 Cox C. 


Changes in the 
Status of 
State Banks 


Alabama, Illinois, Kans4s, Minnesota, 
Missour!, Oklahoma 






Alabama: D. F. Green, superintendent of 


banks, has announced: Dothan Bank & 
Trust Company, Dothan, charter extended 
for 20 years from Apr. 25, 1930; Blount 
Comaty State Bank, Oneanta, charter granted, 
capital, $25,000. Reorganization of Blount 
County Bank, 

Illinois: Oscar Nelgon, State auditor, has 
announced: Illinois Bankers Trust Com- 

any, Benton, opened; Smithshire State 
Bank, Smithshire, reopened; Fillmore State 
& Savings Bank, Fillmore, merged with the 
Fillmore Bank, same city. , 

Kansas: H. W. Koeneke, bank commis- 
sioner, has announced: Commercial State 
Bank, Cawker City, closed. 

Minnesota: A. J. Veigel, bank commjs- 
sioner, has announced: Farmers State Bank, 
Currie, closed; Farmers State Bank, Hen- 
drum, taken over by Norman County State 
Bank, same city. 

issouri: S. L. Cantley, finance commis- 
sioner, has announced: Citizens Trust Com- 
pany, Caruthersville, closed. 

Oklahoma: C. J. Alexander, assistant bank 
commissioner, has announced: First State 
pe Optima, permission granted for 7 
moval tovHardesty; First National Bank, 
Vian, granted State charter, 


fo 
erty 


from the judgment pronounced he ap-! 


State of North Carolina: Raleigh. 


C. 118, 123, 6 B. & S. 522); Shee, J., 
as “the making or altering of a docu-. 
ment with intent to defraud or prejudice 
another so as to make it appear to be a 
eae made by another.” 10 Cox C 


It would be.difficult to frame a defini- 
tion to include all possible cases; but 
as a rule the false writing must purport 
to be the writing of a party other than 
the one who makés it and it must indi- 
eate an attempted deception of similarity. 
Annotation, 22 A. D. 321; Hale v. State, 
120 Ga., 183, 47 S. E. 531; 2 Bishop’s 
Crim. Law. sec. 572. Forgery is the at- 
tempted imitation of another’s personal 
jact. Mann v. People, 15 Hun (N. Y) 
155, affirmed in People v. Mann, 75 N. 
Y. 484, 31.A. R. 483. Hence signing as 
the agent of another without authority 
does not constitute forgery. Clark’s 
Crim. Law, 2 ed. 355. 


Assumption of Agency 
Held Not to Be Forgery 


The English courts applied the prin-| 
ciple in Rex v. White, 1 Den. C..C. 208, 
\2 Car. & K. 404, 2 Cox C. C. 210. There 
a prisoner-falsely averring an authority 
to_endorse a bill of exchange for T. Tom- 
linson, wrote on the back of the bill “Per | 
procuration Thomas Tomlinson, Eman- 
uel White.” The bill was thereupon dis- 
counted, and the prisoner went off with 
the money. It was held that the en- 
dorsement was not a forgery. 2 Mews’ 
Eng. Case Law Digest 1262. In Rex v. 
Arscott, 6 Car. & P. 408, the prisoner 
endorsed a bill of exchange to R. Aick- 
man as follows: “Received for R. Aick- 
man, G. Arscott.” As the prisoner ap- 





| 


% 


parently reecived the money for another} 


and signed his own name the court held 
that he must be acquitted of forgery. 
In 3 Archbold’s Crim. Pr. aitd Plds, 537-3, 
it is said: “If a man draw, accépt, or en- 
dorse a_bill of exchange in the name of 
another, without his authority it is forg- 
jery. But if he sign it with his own 
name, per procuration * * * it is no forg- 
ery.” The reason is that forgery cannot 
be predicated on a writng not intended 
to be-a semblance of something which 
it does not purport to be and which is 
in itself not false. Barron vy. State, 77 
S. E. (Ga.) 214. 


In this country the weight of author- 
ity follows the English precedents, al- 
though the minority view is.upheld by 
substantial reasoning. In State v. Wil- 
son, 28 Minn. 52, 9 N. W. 28, it was 
shown that the defendant had executed 
a written instrument which purported to 
be a conveyance of land by James D. 
Hoitt to Joseph F. Miller, the form of 
the signature being “James D. Hoitt, by 
H. H. Wilson, his attorney in fact.” The 


| Notice Is Required 


pping 


; During Last Year English Cases Cited on Point Are-Said by Court to Repre-| | Inter est on Deposits Att 





Administration of Estate by 
Bank After Death of De- 
positor Does Not Dispense 


With Requirement 





[Continued from Page 6.] 
representative Of the deceased. The 
bank could not in the lifetime of the 


decédent have ceased the payment of 
interest without giving her due notice 
of its intention to do so and it is clear 
that it could not have done so after-} 
ward without notifying the personal 
representative of the estate to the 
same effect. 


The fact that there was no one in 
charge of the estate to whom notice 
could. have been given prior to thé 
bank’s qualification as administrator did 
not reliéve it from the necessity of giv- 
ing such notice before its act discon- 
tinuing the payment of interest became 
binding, While its right to terminate 
the contract on any interest-payment 
day. was in no degree dependent upon 
the other party’s consent thereto, it was 
nevertheless a prerequisite to the exer- 
cise thereof that someone with author- 
ity to act for the estate have notice of 


take such steps as he thought best to 
protect it from the loss of. the interest 
it was, under the contract, to earn while 
on deposit. 

Such/ person would doubtless have 
thought it necessary to insist, on the 
agreements being carried out and in 
case of refusal to have placed the funds 
where they would have continued to 
draw interest. If, however, due to thé 
death of the depositor, the account had 
become an unprofitable rather than a 
profitable one as theretofore, and the 
bank for this reason had desired to 
change it to a: noninterest-paying one, 
it could easily have done so by pro- 
curing the appointment of a special ad- 
}ministrator to whom notice could have 
been given. 

This was not done, however, and, as 
we have just seen that the appointment 
jof the bank on Nov. 17 was null and 
void, it follows that tW@re was no one 
lawfuljy in \|charge of the estate up to 
Dec. 24, when the record dicglons 2 
special administrator was _ appointef. 
But if this appointment had been _per- 
missiblé under the law the bank’s obli- 
gation to continue the payment of in- 
| terest would not have been affected 
thertby because it could not in its ca- 
pacity as depositary notify itself in its 
capacity as administrator that it would 
no longer pay interest, for it-is plain 
that if:it came to this’ decision as a 
bank its view as administrator of the 
estate would\have been the same. 





court held that there was no forgery 
and that the action should have been 
dismissed. 


Writing Must Purport toy 
Be That of Another 


A similar question arose in State v. 
Taylor, 25 L. R. A. (La.) 591. The 
defendant prepared a promissory note 
and without authority signed the names 
of several persons, writing under them 
these words: “I was authorized to sign 
the above names of the order. E. R. Tay- 
lor.”* He was ch:~ged with forgery and 
the indictment was quashed. ' In an opin- 
ion delivered by Breaux, J., the court 
said: . 

Assuming that the acts are, correctly 
charged, forgery is not the crime the defend- 
ant has committed. Forgery is defined as the 
making or altering of a writing so as-to 
make the alteration purport to be the act of 
another person. This~definition does not em- 
brace the making of a note per procuration 
of the party whom he intends to represent. 

In People v. Bendit, 31 L. {R. A. 
831, a receipt for money was signed 
“Wm. Cluff & Co., A. B.” Whether 


t 


the defendant had done. the acts 
complained of was in doubt, but the 
court said that he was. not guilty 


of forgery, assuming his identification, 
because “when the crime is charged to 
be the false making of a writing, there 
must be the making of a writing which 
falsely purports to be the writing of an- 
other.” The same conclusion was reached 
in Barron v. State, supra, in which the 
signature was “W. R. Amason, W. H. B.,” 
and it is maintained in a number of other 
cases. Goucher v. Nebraska, 41 A. L. R. 
227 and Annotation 241; West Virginia 
v. Sotak, 46 A. L. R. 1523 and Annota- 
tion 1529;-Annotation, People v. Bendit, 
supra. / 

According to the principle thus enun- 
ciated the defendant’s acts do not con- 
stitute forgery, and his motion to dismiss 
the action should have been allowed..The. 
question whether he is guilty of another 
crime is beyond the scope of this appeal. 

The judgment is reversed. 












Rebates to Adjust 
Tax Overassessments 


Awards just announced by the Bureau 


marized as follows in full text: 
Grosevenor-Dale Co. 


is determined as follows: 1920, $120,- 
517.73. 

The overpayment represents a portion 
of an overassessment previously allowed 
this taxpayer for the year 1920 which 
was credited against a deficiency in tax 
for the year 1917 after the expiration 
of the statutory period of limitation for 
the assessment and collection of the de- 
ficiency. 
1928. 





Foundry and Machine Co. 


Farrell Founry & Machine Company, 
Ansonia, Conn. An overassessment of 
income and profits taxes in favor of the 
taxpayer is determined as follows: 1918, 
$84,612.92. 

Of the overassessment, $68,874.92 is 
caused by the allowance of a deduction 
for the amortization of the costs of fa- 


Section “609, revenue act of|p 


the estate were in conflict in so far as the 
question of interest on the deposit was 
concerned, hence acceptance by the bank 
of the administratorship, whether regu- 
lar or special, could only imply that it 
did so with the understanding that it 
would be necessary for it to continue to 
pay interest. 
should be the first consideration of one 
placed in charge of. it and the law does 
not permit one occupying a fiduciary re- 
lation. of thfs character to profit from 
it. It's clear that’ it would have been 
the duty of any one other than the bak, 
if appointed administrator, to have In- 
sisted on the payment of the interest as 
long as the funds remained on deposit, 
and there is no principle of law of which 
we are aware that would relieve the bank 
in the same position from discharging 
the same duty. } 

In the Appeal of Van Dyke et al., 183 
Pa. St. 647, 39 Atl. - the administrator 
of an estate removed funds from a bank 
in which they were drawing intergst on 
daily balances to his private ‘bank where 
| they remained for several years without 
the account’s being credited with inter- 
est. .The substance of the count’s hold- 
ing appears in section 1 of the syllabus 
which reads as follows: 

1. An intestate had kept an account with 
a bank for some time before his death, on 
which he was allowed interest on daily bal- 
ances. Such account was continued by the 
administrator for-several months, and then 
deposited to the estate’s credit in his pri- 
vate bank, where the account ran for sev- 
;eral years. Held, that the administrator 
was chargeable with interest. 
| It is clear that the fink! account should 
have included 4 per cent interest up to 
the time it was made, and that in’so far 
as the order approved it without this\in- 
terest and in so far as it, required the 
estate to pay the premium on the ad- 
ministrator’s bond and the fee for pub- 
lishing notice to creditors, it was er- 
roneous. It is, therefore, reversed and 
the proceeding remanded to the superior 
os for action not inconsistent here- 
with. 





Rulings Are Announced , . 
By Accounting Office 
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of Intefnal Revenue in adjustment Ofjand be payable from time of departure 
claims of tax overassessment are sum-|from contractor’s—plant to 


n time of return 
thereto, the United States is not liable for 
overtime paid the erector in the installa- 


; “|tion of an engine urgently needed by the 
Grosvenor-Dale Company, Providence.) Government, and as to which need the con- 
|R. I. An overpayment of income and|tractor is presumed to have had_ notice. 
profits taxes in favor of the taxpayer { 


Mar. 13, 1930.) 

A-28045. Interest—Tax Refunds—Delayed 
Settlements. Where a check in paymént 
of a tax refund is issued within 30 days 
after th: date of which interest had been 
included, no additional intereswis author- 
ized for the delay incident to the deter- 
mination of the claimant’s right to the pro- 
ceeds of the check, when the original payee 
of said check w&s a corporation nq longer 
in existence. (Mar. 14, 1930.) 

A-30778. Contracts—Actual Damages— 
reach of Contract: A contractor is re- 
sponsible for the actual damages suffered 
by the United States caused’ by failure to 
deliver supplies in specified time although 
there was no specific provision in the con- 
tract for the payment of damages. See 12 
Carne Oo 226; 3 Comp. Gen. 223. (Mar. 
—_—_—OC_—_—_—_————— 


561, Regulations 45; Appeal of Manville 
Jenckes Co., 4'B, T. A. 765. 
The balance of the overassessment in 


cilities installed or acquired after Apr.| the amount of $15,738 is caused by the 


6, 1917, for the production of articles 
contributing ‘to the prosecution of the 
World’ War, 
been ‘carefully analyzed and verified by 
| field examiners and Bureau engineers 
| and all of the releyant factors have been 
; considered in determining the reasona- 
| bipnees of the deduction allowable un- 


der the provisions of section 234(a) (8),| mu 


allowance of an additional deduction for 
depreciation since after a field investiga- 


The expenditures have | tion and confesénces held in the Bureau 


| 


it is determined that the deduction 
claimed in the return is inadequate and 
less than the reasonable allowance au- 
thorized by section 234 (a)(7), revenue 
ct_of 1918, and the regulations pro- 
[gated thereunder, , Appeal of Even 


jrevenue act of 1918, Articles 181 andj Realty Co., 1 B, T. A. 355. 


such intention in order that he might} 


The interests of the bank and those of | 


The interests of the estate | 








| Vigilance of-Bank Directorate as Whole \Four New Seathane 


Declared. Vital to Institution’s Welfare 


. 
‘ 
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orney of California Banking Department Points Out 
Dangers of Concentrating Authority in Executives 





\ By Albert A. Rosenshine 


The board of directors of _a small 
bank is usually not too large to prevent 
each director from giving his personal 
attention to all’ of the matters in which 
the board is interested. This is virtually 
everything that concerns the policy and 
cperations of the bank except technical 
details, on which the board will receive 
reports whenever an audit or examina- 
tion is held. Each member of\the board is 
presumed to be in personal touch with 
all the policies of the bank, particularly 
its loaning and investment policy, and 
to be informed on the principal matters 
concerning its operations and well being. 

In a large city. bank, with a board of 
perhaps 50 or 60 directors, such’ direct 
contact with all the affairs of thé bank 
by each director is obviously impossible. 
We therefore have a system of delegated 
authority, where an executive committee 
keeps careful oversight over the bank’s 
policies and general operations, a finance 
conmiittee assists with the making of 
Joans, and an atditing or examining cdm- 
mittee is responsible for periodical exam- 
inations of the bank’s affairs. In theory, 
at least, the results of the operation of 
these various committees are reported 
back to the board as a whole through the 
minutes of the various commiittees; or 
the report of the examining committee, 
as the case may be. In actual fact, the 
tendency is for the great majority of the 
directors to slough off their responsi- 
bility and’ leave it entirely in the hands 
of the committees chosen temporarily to 
exercise ‘it. 7 


Contrasting Types 
Of Bank Executives 


It is possible té imagine a condition 
where membership on the various com- 
mittees is held in rotation by the direc- 
tors, each serving for a short interval 
and ee keeping in personal touch 
with the whole gituation. 
ever, not practicable because committees 
are generally chosen from those best 
qualified to serve in the various capaci- 
ties. The problem, then, is one of keefp- 
ing up the interest of the other directors 
in the work of the institution in such 
fashion as to obtain the best cooperation 
on their part and to retain their full 
appreciation of the responsibility vested 
in them as directors. This is a matter 
| of education and leadership, and it is the 
solution of this problem that determines 
in many cases the welfare of the insti- 
tition. { 

Frequently we see a wise and skillful 
executive taking infinite pains to keep 
his whole board of directors informed 
of all that goes on and advised as to 
their responsibility, He tells his di, 
rectors frankly that he needs their as- 
sistance and -welcomes it, that he does 
not have any problems on which he 
does not feel,free to ask their assist- 

nee, and that there is nothing con- 
cerning the bank which he does not de- 
sire therfi to know all about. On the 
other hand, we too often see execu- 
tives who are jealous of their own au- 
thority.and who take advantage of the 
unwieldy size of their board of di- 
rectors to keep, them as far away as 
possible from active participation in the 
management-of the bank. “Undér such 


| 
} 
| 








Radio Commission 


Revises Legal Unit 


Changes Are Authorized by Re- 
cent Legislation 


_ 


Reorganization of the legal ‘division of 
the Federal Radio Commission, in con 
formity with recent legislation by Con- 
gress giving that .agericy additional 
executive personnel, and with a view to 
facilitating the Commission’s legal activi- 
ties, was announced Mar. 24 by the gen- 
eral counsel, Col. Thad H. Brown. 

Three separate sections have been 
| established, each under the immediate 
supervision of an assistant general coun- 
sel, and each responsible to Col. Brown. 
As general counsel, Col. Brown himself 
will handle or personally assign all court 
matters of the Commission, and will pass 
upon all matters emanating from the va- 
rious sections, 

Ben. ‘§. Fisher, of Oregon, assistant 
general counsel, has been assigned as 
head of the administrative section.’ The 
hearing and record section is assigned to 
Assistant General Counsel Paul D. P. 
Spearman, of Mississippi, and the re- 
search and drafting section to Duke M. 
Patrick, of Indiana, assistant gencral 
counsel, 

R H. Hyde, of the legal division, has 
been designated managing attorney, at- 
tached to thé general counsel’s office. He 





has begn assigned supervision of the rou- | 
tine operations of the division, and is in | 


charge of the litigation and hearing 
dockets before the Commission, 

Mr. Fisher will handle all applications 
for licenses and all complaints and in- 
vestigations dealing with theme An ap- 
plication and form subsection, and a com- 
plaint and investigation subsection also 
will be part of this unit. The latter sub- 
section will cooperate with the chief in- 
vestigator of the Commission, and will 
have charge of /all legal matters per- 
taining to investigations of stations or 
licenses conducted-by mail or in the field; 
and all matters discovered by other per- 
sonnel touching upon such work. 

Assistant General Counsel Spearman, 
as head of the hearing and record sec- 
tion, will be. responsible for all legal 
questions arising during formal he&r- 
a, conducted by the Commission in- 
volving . applications of: individuals or 
companies for licenses or modifications 
of ag character. 

@ regearch drafti section, 
headed by casts Geneval Couneel 
Patrick, is responsible for all work par- 
taking of the nature of legal research. 
Kt will* prepare. and have jurisdiction 
over all proposed rules, regulations and 
general orders of Commission, the 
eprrelation and indexthg of opinions ¢on+ 
trolling radio litigation, and the com- 
piling. of foreign laws, treaties and con- 
ventions affecting radio. 

Col. Brown, in connection with the re- 
organization, which already has become 
effective, declared the rapid jncrease in 
the number of cases before the Com- 
mission, all involying legal - questions, 
made such a revision of functions ‘neces- 
sary. It should make for more orderly 
and netenat dispatch of the Commis- 
sian's leg i 


business, he declared, 
lee 


| 
| 


| 


ty 
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Attorney, Banking Department, State 


This is, how- | yi; 


of California 


circumstances the executive and finance 
committees are geseraly selected from 
those who can be counted on to sup- 
port the chief txecutive without ques- 
tion. The majority of directors are dis- 
couraged from showing any particular 
activity in the bank’s affairs, except to 
develop new business among their 
friends, and eee presented to the 
board as a whole are naturally colored 
to present the best condition possible, so 
as to avoid stirring up-too great an in- 
teres’ on the part of the other directors 
in what is going on. 

When we find the chief executive creat- 
ing a finance committee consisting pri- 
marily of active officers of the bank, and 
possihly one or two directors who are at 
the same time heavy borrowers from the 
institution, or when we find the execu- 
tive committee likewise ‘topheavy with 
bank executives and without enough other 
directors:to give the unprejudiced view- 
point which is so desirable, and especially 
where we find the directors’ examination 
made by auditors subject directly to the 
control of the chief executive and not im- 
mediately responsible to the board itself,. 
whe have a situation which presents pos- 
sibilities of developing undesirable, if not 
serious conditions, 

In several cases where we have seen 
this situation develop, it has sooner or 
later been necessary for the board of di- 
reetors as a whole to take the situation 
in hand, replace the chief executive with 

ne of different ideas, and to create 
executive and finance committees and ex- 
amining committees responsive to the 
board as a whole, rather than to one ‘in- 
dividual. In the process of learning. this 
lesson many boards of directors have 
either suffered severe losses as a result 
of their négligence, or, having been 
warned in time by national or State bank 
examiners as to the situation developing, 
have avoided trouble only by prompt and 
gorous action. 





Laws Enacted at Session 
Of Kentucky Legislature 
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known to have been living for a year or 
more. 


, H. 188. To repeal and reehact the statute 
relating to the maintenance of public ditches, 
providing for the manner of making dssess- 
ments, and providing funds for the con- 
struction of the ditches. 


i. 206. To aythorize any persons who are 
divorced on any grounds to marry again. 
H. 208. To establish and maintain a pub- 





lie employment service in connection with 
the depgttment of labor, and providing an 
appropriation. 


H. 214. To transfer from the State treas. 
urer to Louisville banks and trust com- 
panies, which are to be designated by the 
insurance. commissioner, all securities and 
properties deposited by fire, casualty, life 
and assessment insurance companies incor- 
porated in Kentucky. ' 

H. 225. To provide for the establishment 
of county—Hospitals in counties having a 
city of the fifth er sixth class, to be under 
the jurisdiction of the county board of 
health. 

H, 229. To create the soldiers’ memorial 

board of Breathitt County, and appropriat- 
ing $75,000 for the erection of a World 
War memorial in Jackson, Ky: 
. .H. 237. To regulate the filing of notices 
of liens for taxes payable to the United 
States Government and certificates dis- 
charging such liens. 

- H. 276. An act relating to 
to the liability .of 
fiduciaries and for 
obligations. 

_ H. 277. To regulate the use of negotiable 
instruments in general in order to make and 
keep the negotiable instrument law uniform. 

H. 304. To regulate the ‘sale or offering 
for sale of agricultural seeds, provide for 
their inspection, and providing for a board 
to carry out the provisions of the act. 

-H. 310. To provide for the reorganiza- 
tion of the department of labor. . 

H. 326. To enable cities of the first class 
to construct a public hospital or home for 
the aged and infirm or to reconetruct, im- 
prove or repair any existing hospital or 
home, and to equip and furnish same. 

*H. 827, To enable cities of the first class 
to provide for a ejty planning and zoning 
commission. 

_H. 341, To regulate the issuing, valida- 
tion and renewal of teachers’ certificates. 

H. 3654. To allow cities of the first class, 
which have adopted a major -street plan, 
at any time to widen, alter or extend any 
major street or open new street and to 
provide for the condemnation and construc- 
tion of such streets. 7 

H. 364. + An act to release owners of 
motor vehicles from responsibility for in- 
juries to passengers therein. 

H. 392. To provide for the regulation 
of employment agencies and fixing a fee. 

_H. 396. To provide for a State registra- 
tion of voters except in cities of the first 
class, 

H. 400. To regulate the diverting of 
funds by fiscal courts for the use of county 
sanitoriums. 

H. 404. To create the office of State su- 
pervisor of chiropractors to be appointed 
by the governor, who shall be chosen from 
the three members of the State board of 
chiropractic examiners. 

H. 409. To regulate the powers of the 
board of tubercular hospitals in counties 
having cities of the first class. 

fH. 418. To enable the county court to 
order the transfer of corporate stock by a 
personal representative in the distribution 
of an, estate. 

H. 488. To repeal the statute allowing 
the issuance of official automobile) licenses. 

H. To establish a compulsory in- 
surance law for all operators of motor ve- 
hicles operated for hire. 

H. 453. To provide for the control and 
management of cemeteries owned by cities 
of the sixth class, 

H. 467, To give boards of trustees in 
cities of the sixth elass the right to cause 
streets to be oiled. 

H. 516. To provide that water companies 
in cities of the first class shall not be sold 
or merged without a three-fourths. vote of 
the people of the city. 

H. 534. An act to regulate the powers 
of the boards of equalization fn cities of the 
eT sl 

° . ‘© appropriate 600 to provide 
matriculation fees, board ao. waa and 
books for use and benefit of children whose 
fathers were killed in the World War. 

An act to dedicate to State road 
purposes certain lands in Franklin County. 

- 719. To authorize the governor to re- 
ceive as trustee certain property from the 

retary of War. 

- 736. An act to regulate the time jury 
commissioners may remain in session, and 
fixing their compensation. 

H, 743, To authorize the State highway 
commission to build and maintain permanent 
‘roads to permanent landing fields operated 
by municipalities, counties or the State. 

H. 468. To permit the city council or com- 
missioners in cities of the fourth and fifth 
classes to cause streets and alleys of such 
‘cities to be oiled. 

H.| 474. To regulate and provide for the 
keeping and filing of title ords and leases 
of land owned or leased by the State. 

H. 484, To regulate the incorporating of 


' 





‘fiduciaries and 
persons dealing with 
reaches of fidueiary 
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File Applications’ 
For Broadcasting 


Assignment. of: Licenses! 
Sought in Two Cases; — 
Right to Change Units 
Also Asked of Commission 


Broadcasting applicavions received by 
the Federal Radio Commission were an+ 
nounced Mar. 24 by the Commission ag, 
follows: ‘cde 


WNBF, Howitt-Wood Radio Company, Int 
Binghamton, N. Y., license to cover 
struction permit which was issued Dec. ! 
1929, to change equipment and increase power 
from 50 w. to 100 w. His 

Floyd G. Carr, Lancaster, N. H., construes- 
tion permit to erect a new station using 1,000, 
ke., 100 w., and unlimited time. 

WGAL, WGAL, Incorporated, Lancasteta 
Pa., modification of construction permi ; 
change location on construction permit from 
40-42 North Christian Street, to 8-10 West’ 
King Street, Lancaster, Pa. Lg 

WRBX, Richmond Development Corpora+- 
tion, Roanoke, Va., license to operate new. 
station WRBX on 1,410 ke.; 250 w. (or 500. 
w.) and unlimited time. 

WNBO, Join Brownlee Spriggs, Silvé 
Haven, Pa., modification df license to mové! 
studio from Chamber of Commerce, Washs) 
ington, Pa., to Silver Haven, Pa. aA 

J. Milton Guyton, White Swan Hotel,, 
Uniontown, Pa., construction permit to erect 
a new station using 1,190 ke., 250 w. and un- 
limited time. Tr 

W. T.. MyM., W. C., and V. F. Hutchens,” 
Huntsville, Ala., construction permit to erect 
a new station using 1,190 ke., 250 w., and une! 


limited time. ted 
Radio Manufacturing , 
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KFJF, National 
Company, Oklahoma City, Okla., const; " 
tion permit to make changes in equipmen 

WSB, The Atlanta Journal Company, A’ 
lanta, Ga., construction permit to change” 
equipment and increase power from 5 kw.’ 
to 50 kw. big 

WMAQ, The Chicago Daily News, Inc, ~ 
Addison, [ll., request for authority to volun-. 
tarily assign license to WMAQ, Incorporated, 

WREN, Jenny Wrerf Company, 546 Massa+* 
chusetts Street, Lawrence, Kans., construe#* 
tion permit to move transmitter to ‘a locas. 
tion 28 miles from Lavrence, 12 miles from, 
Leavenworth, and 12 miles from Kansas City, 
Kans., install new oer and ine 
power from 1 kw. to 2% kw. day, and 1. kwe 
night, on 1,220 ke. $ t 

rank 'P. Wernli, Hazen, N. Dak., con- 
struction permit to erect a new station using. 
1,100 ke., 5 w., and one night’a week. | : 

KGCR, Cutler’s Radio Broadcasting Serv-. 
ices Inc., Watertown, S. Dak.. construntiany 
permit to change frequency from 1,210 ke. 
1,190 ke., increase power from 100 w. to 1 
kw.. and install new equipment. ’ 

KHQ, Louis Wasmer, Inc., Spokane, Wash. 
modification of construction permit, to extend 
completion date on construction permit to © 
May 15, 1930. 

KFKA, Colorado State Teachers College, 
Greely, Colo., request for authority to volun=* 
tarily assign license to The Mid-Western 


. 





Radio Corporation. roa} 
KGFJ, Ben S. McGlashan, Washington and= - 
Oak Streets, Los Angeles, Calif., modification . 
of license to move ‘studio from Washington . 
and Oak Streets to 15th and Figueroa 













































Streets. 





cities within the State, Lpetnayen | the num-. 
ber of inhabitants to each city before it shall ~ 
be allowed to become incorporatéd. + ae 

H. 485. To allow the State to acquire Co+) i 
lumbus-Belmont park by the presentation of » 
such land by the park commission and to 
strike from the 1928 act the appropriation - 
of $20,000 for such a park. 

H. 502. To protect the right of county 
boards of trustees with reference to property” 
right when such a district has been annexed 
by cities of the second class. 

H. 503. To require that wholesale dealers 
in gasoline shall pay the 5-cent gas tax when 
such gas is shipped into the State and not 
whey it is shipped out as heretofore. 

H. 512. To make it unlawful for any ote 
cern to erect a filling station in ~- ge! 
the first, second, third, fourth or fifth class, 
in any block in which a majority of the prop- | 
erty is held and occupied as residente, with-- 
lout first obtaining the written consent of 
| two-thirds of such property. iy 

. 528. To appropriate $4,000 annually; 
to the State board of agriculture for the pur- 
pose of meeting premium expenses in promot- 
ing livestock contests for boys and girls’. 
club work. 

H. 553. To strengthen the powers of thei” 
railroad commigsion with reference to the 
fixing of rates. ty 

H. 559. To create a county civil service, 
board in counties containing cities of ie 
first class, to regulate county. patrols. ot 

578. To extend and i 


lin ne dace 


p ; prescribe the 
rights of any railroad corporation that has’ 
built and now owns a railroad in the State? 
under.a franchise, or grant limit as to time, 

H. 580. To allow the insurance commis- 
sioner whenever he deems it prudent for-) 
the protection of policyholders, and as often; 
as once in every four years, to examine. 
into the management of fire insurancé, 
companies, " 

H. 586. To authorize the highway com-~ 
mission to secure by condemnation an 
ferry across any stream in the State. whie 
in the judgment of the commission _is in » 
competition with any toll bridge ownéd in 
whole or in part by the State. 

H, 604. To provide for the appointment 
of a district detective to the Commonwealt 
attorney in cities of the second class. 

H. 605. To give to the city council of 
cities of the sixth class the right to exemptr> 
from taxation for five years manufacturing _ 
establishments. iat 

H. 638. To allow peace officers a fee of . 
$5, which is to be taxed as cost for making 
arrests in liquor cases. ‘ 

H. 641. To amend the present Murphy 
bridge act, making additions to and rey, 
stricting the State highway commissia 
with reference to the sale of bridge bonds. | 
. H. 684. To provide that a prisoner who * 
has served: one-third of his time and who~ 
has no previous conviction and a clear ree] 
ord shall be eligible for parole at the dis- il 
cretion of the parole board. t 

H, 697. Establishing a bureau of medical 
education and hospitals in the State nerd 
munity hospitals, and providing appropria+) 
tion therefor. 34 

H. 720. To allow fiscal courts in cities | 
of the second class to employ a zoning} 

H. 721. To regulate the jurisdiction of |) 
lands ceded to the United States, for nas 
tional park purposes near Mammoth Cave, ?) 
H. 7 To require the te univers 
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of health for State aid to county and com-~ 
engineer. ' 





to sell and supply textbooks te students 
at cost plus 10 per cent for handling. ‘ 
H. 740. To provide for the closing and 
discontinuing of streets\ and alleyways in 
cities of the first class to provide for the’: ; 
elimination of grade crossings. : oy 
H. 742. To authorize the State hoard of | 
charities to lease additional land and b' : 
ings to be used as dormitories or iy 
shops for the excess population of: t! 3 
State penal institutions. 
H, R. 45. To provide for thé appointm: 
of a commission to study the n ; 
permanent building program of the Co 
monwealth of Kentucky in relation to ii 
charitable and penal institutions, and {¢ 
provide suitable buildings to house 
executive and judicial departments. 
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| Elements of Successful System 


of Teachers’ Retirement + + 


Elevation of Standard of Instruction by Protec- 
tion of Educator Is Basis of Sound Legislation, _, 
Declares State Administrator 


By ALBERT B. MEREDITH 


Commissioner of Education, State of Connecticut ‘ 


T icame into retirement systems 
_came into existence to meet the 
needs arising out of the economic 
and educational problems of the schools, 
society and the teaching profession. 


In general these systems have been 
based upon two propositions: (1) That, 
as a matter of simple justice the teacher 
—a public servant—is entitled to pro- 
tection, and (2) that the work of the 
public school, directly, and the welfare of 
society, indirectly, will be bettered by 
such protection. 

That a retirement system does increase 
efficiency in the school system and does 
reduce the cost of education by the bene- 
fits which accrue to the public and to the 
teachers is coming to be Widely accepted. 

The disastrous results of an intolerable 
deal of guess work in the earlier pro- 
cedures has effected and necessitated an 
almost excessive exactness in the present 
scientific plans for a fair and equitable 
teachers’ retirement law as perfected 
through the efforts of an essential com- 
bination of. insurance, legal and educa- 
tional experts. 


The existence of a satisfactorily ar- 
ranged financial program of retirement 
attracts to a profession, removed from 
the realm of finance, candidates who are 
persons of character and ambition, and 
who realize that the avenues of promo- 
tion are opened by the actual discontinu- 
ance of those incapacitated because’ of 
advanced years and that protection for 
their old age is available at a compara- 
tively low cost. 

A 


Had a retirement. system no other ef- 
fect on the teaching profession than to 
attract the most capable, it would have 
fulfilled its purpose and justified its cost 
to the State, since children are entitled 
to the best talent that can be paid by the 
public, for services rendered through its 
teachers. 


Detailed reports of actual situations 
have been made in relation to the ulti- 
mate disaster of unsound teachers’ re- 
tirement. systems. Many _ retirement 
plans are ‘today still suffering from 
pathological conditions, and many are af- 
flicted by fatal organic affections of long 
standing. 

The financial strength of a retirement 
system is really more important to its 
members than that of any other enter- 
prise or institution handling their money. 


With the ever increasing number of 
properly trained persons constantly pour- 
ing from institutions of learning into 
professions other than teaching, the pub- 
lic is forced to compete for the services 
of teachers. One of the strongést ap- 
peals it can make to prospective teachers 
is the adequate provision which it guar- 
antees in old age. 


Turnover is an économic waste in any 


business, and a plan which reduces it * 


may be placed on the credit side of a bal- 
ance sheet. In the teaching profession it 
represents a saving to the State which is 
later reflected in its educational products 
and policies. 

A State is in varying degrees jealous 
of the policies it adopts for the prepara- 


tion of its teachers. Certain ideas, ideals 
and standards of the profession, : best 
suited to the locality’s condition and 
needs, are instilled in the minds of its 
normal school students. 


These standards in turn are continu- 
ally reflected in its public schools. The 
State annually spends vast sums of 


money for this special training and is , 


coming to realize more keenly the advan- 
tages in retaining these experienced 
teachers in the schools. 


A first year teacher is by nod means so 
efficient as a teacher with three or more 
years of experience. In fact, a teacher 
is really not highly efficiént until the 
fourth or fifth year of service. Yet we 
find that the average teaching life of a 
teacher varies from 4.5 years to 7.6 
years. 


ao 


Constant turnover and fluétuation do 
not aid in building and maintaining an 
efficient and effective school system. One 
effect, then, of a sound retirement system 
is the stabilizing of its teaching corps. 


Provision for the retirement of em- 
ployes is an incentive to continue in the 
profession, and the thought of assured 


* financial protection for old age is an im- 


portant psychological factor in freeing 2 
teacher’s mind of anxiety and fear of de- 
pendency, thus effecting better stimu- 
lated class room work. 


One may then broaden his outlopk on 
life through travel and add to his ‘effec- 
tiveness as a teacher from time to_time: 
by additional courses of stud¥ without 
that haunting fear that such expense 
should be spared in favor of that old age 
dread. 


From experience we know that, even 


“though a State has secured a proper 


start in a retirement plan for its teach- 
ers, it is just as essential to the law’s 
continuing ‘suc€ess, that it be adminis- 
tered by a board possessing ability, ex- 
perience and honesty ; a combination that 
is necessary for the prosperity of any 
human enterprise. 


a 


Too much stress cannot be placed upon 
the intellectual as well as moral integ- 
rity of a board responsible’ for the man- 
agement of a teachers’ retirement sys- 
tem. A board that will act ac®ording to 
the dictates of its best judgment, aiming 
to establish no precedents that wills 
gradually jeopardize the permanency or 
solvency of a system, is deserving of the 
highest praise of the teaching profes- 
sion. 


By adhering in closest intent to the 
principles adopted in the law as origi- 
nally enacted, every member is thus as- 
sured of such benefits as he has been-ed 
to believe will be available at the time of 
his retirement. Teachers lose- sight. of 
this fact all too quickly if a ruling is 
made by the board that seems detri- 
mental to certain specific cases ; they for- 
get that in remaining firm, a board in so 
doing is following the provisions of the 
law in order to protect thousands of 
other members. 


Deadly Perils of Impure Milk 


Grave Dangers of Germ Contamination 
By DR. PAUL B. BROOKS 


Deputy Commissioner of Health, State of New York 


called milk problem: One is eco- 

nomic, the other has to do with 
preventing the spread of disease. The 
one in which we are chiefly interested 
relates directly to the protection of pub- 
lic health. 

If a few simple scientific facts* are 
recognized and applied in the handling 
of milk, there is no better or safer food. 
Let the precautions be neglected and 
milk exposed to contamination with 
disease germs, and it is in the class 
with dynamite and other‘ high explo- 
sives. 

Broadly speaking, there are two kinds 
of bacteria, or germs: Those that cause 
inféctious diseases and those that do 
not. Bacteria of the “do not” class 
exist wherever there is dirt, and in 
spite of careful methods sviae of them 
will get into the milk. 

There are laboratory methods -for 
counting them and these counts fur- 
nish valuable information. In general, 
low counts mean cleanly methods, and 
excessively high counts, dirty milk. 

Because these tests are so valuable 
and because milk samples cannot be 
sent to distant laboratories, there 
should be local milk laboratories ac- 
cessible to every part of the State. 
There are some sections which are still 
without them. 

ortunately the ordinary “dirt” bac- 
teria are not the disease-inciting kind. 
However, let a few typhoid fever germs 


nae are two. aspects of the so- 


get into a milk can and there is another 
story. Unless the germs are killed by 
pasteurization there is trouble for 
all ‘hands—dairyman, dealer and con- 
sumers. : e 

A person who has had typhoid fever 
may continue to be a “germ carrier” 
for the rest of his life. Give him a 
job handling milk and it is just good 
luck if a typhoid epidemic does not de- 
velop sooner or later—assuming again, 
that the milk is not pasteurized after 
he has handled it. ; 

Our files are full of records of epi- 
demics traced to such carriers. Such 
an epidemic means not only sickness 
and possible death for a lot of people, 
but also is likely’ to ruin the/ business 
of the dairyman or dealer. 

In addition to pasteurization, there 
is another way in which the milk pro- 
ducer or dealer, usually withgut cost 
to himself, can protect his customers 
and himself against such a catastrophe. 
The presence of diseasé germs can be 
detected: by laboratory tests: 

If he will require everyone -handling 
his milk to have such tests de two 
or three times a year; until it is estab- 
lished that they are not. germ carriers; 


the health officer of the place where 


the milk is sold usually will be glad 
to collect the specimens, and the State 
or local laboratory will examine them 
without charge. Some proprietors of 
high grade dairies are now doing this, 
at their own expense. 
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pe Need for Broader Aims 
Application of Rehabilitation 


Stage Reached in Promotion of Welfare 


of Disabled Warrants Expansion of Objectives, Says Educator 


j 
/ 


By J. C. WRIGHT 


Director, Federal Board. for Vocational Education 


HE vocational vehabilitation pro- 

gram in the States-has been some- 

what circumscribed; - both as to 
groups served and a8 to the character 
of rehabilitation service rendered, be- 
cause of certain limitations prescribed 
by the policies of the Federal Board in 
interpreting the national act. 

This aeti was written with the con- 
ception of vocational rehabilitation as 
a training program and the policies of 
the Board have largely reflected that 
conception... The rehabilitation func- 
tion has been conceived as a process 
of rendering a person fit_to engage in 
an occupation; that is to say, providing 
him with.a particular vocational skill 
which he did not possess at the time, 
hig rehabilitation was undertaken. 

The effect of the Federal policies on 
State rehabilitation programs has been 
to limit the service in an effort to im- 
prove the vocational capacities of the 
individual rather than to~-aid him, in 
improving. his vocational status. In the 
practical experience of helping disabled 
persons; the State rehabilitation per- 
sonnel have. Jearned that frequently 


“something besides training must be 


done ‘for the applicant in order to open 
up the way of employment for him. 
if the rehabilitation program of the 
future is to be expanded so. as to meet 
the needs of all of the disabled, tWe 
present type of service must be consid- 
erably enlarged. . 

It is not to be regretted that the Fed- 
eral Board has in the past. emphasized 
the economic phase of the rehabilitation 
program. Experience in the soldier re- 
habilitation work has demonstrated the 
great hazards of developing: a civilian 
program without definite limitations 
upon the kinds. of service: that could 
be subsidized fgom Federal funds, 

Many persons are of the opinion, 
however, that now that the program is 


definitely established the State, services ° 


should be permitted to expand their 
services. 

For illustration, because of insuffi- 
cient funds it is frequently necessary 
for the States to limit the service given 
to certain disabled persons who might 
materially profit through extended vo- 
cational training. Asa result, training 
for technical or professional work is 
given only, in rare cases. 

Again, many disabled persons apply 
for rehabilitation service, who, athough 
employed, could profit greatly through 
training which would fit them for more 
remunerative and more stable employ- 
ment. 

Experience has shown that it pays to 
invest in training for vocations which 
require skiH and technical knowledge, 
Disabled persons’ thus fortified voca- 
tionally are known to be capable of 
permanent employment. In other words, 
increased skill and knowledge compen- 
sate for physica! imperfection. | 

gn the last few years there has been 
a rapid growth. in the activities of pri- 
“vate and semipublic organizations that 
are dealing with the handicapped. 
These agencies have been established 
primarily for promoting the welfare of 
the disabled. . ee = 

Naturally, their attention in carrying 
on ‘this work has been directed also to 
the function of assisting the disabled 


+; the vocational 


to find employment. - Obviously, suit- 
able employment is a ‘very important 
phase in the welfare of any group of 
handicapped persons. 

Many disabled persons in need of 
work seek the aid of such agencies. 
Frequently they are placed in employ- 
ment by these agencies, because the 
State ‘rehabilitation department could 
not provide the aid needed to establish 
them in remunerative employment. 


Consequently, State rehabilitation of- 
ficials are Raving to face the problem 
of making a decision whether to con- 
tinue restricting their services and al- 
low these other agencies to take over 
what; in the opinion of many, is prop- 
erly a function of the State rehabilita- 
tion department, or to leave such serv- 
ices to other agencies, private or public. 

The cases handled by the State office 
included many who were trained, as 
well as cases of rehabilitation by place- 
ment only. -The point ‘here, too, is that 
rehabilitation placement,. to be effi- 
ciently done, must be carried on by 
agents trained to do the work. 

Vocational rehabilitation is, further- 
more, a very different service from, that 
rendered by the private or public place- 
ment agencies, The latter make place- 
ments, but the rehabilitation depart- 
ments adjust persons to suitable jobs 
and see that they are able to make good 
in them. 


Placement departments for the handi- 
eapped have been eStablished in a num- 
ber of cities and, fortunately, thus far 
the State rehabilitation departments 
have effected good working relations 
with them. Naturally, however, much 


of the work that is being done by. these’ 


agencies jis such as can be considered 
a logical function of the rehabilitation 
department. ‘ 

The time has come, therefore, for 
both Federal and State officials to give 
most serious and careful study to the 
business of determining the proper lim- 
its of a State rehabilitation service. 


During thé past two or three years 
the crippled children’s, movement has 
develéped very rapidly throughout the 
country and a number of the States 
have already established public work 
for the crippled child, In most of the 
States this work has been organized 
in a department separate from that of 
the rehabilitation service, although in 
two or three of them the work is closely 
identified with the latter service, and 
in one or two instances is supervised 
by the State rehabilitation supervisor. 

In very recent years the movement 
for service to crippled children has 
been greatly expanded. States have 
been generous in providing funds be- 
cause of the tremendous appeal of the 
crippled child, The problem is three- 
fold—physical reconstruction, educa- 
tion, and vocational rehabilitation. 

The first two phases are properly 
functions of the public health and edu- 
cational departments. The third be- 
longs to the rehabilitation department. 

ith limited funds and pressure for 
service to the industrial and the adult 
“otherwise” group, State rehabilitation 
departments have been unable to give 
rehabilitation of the 
youth. the attention it properly de- 
mands. ’ 
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| Pian for State Regulation 
of Employment Agencies + + 


Law to Require Registration as Means to Sup- / 
press Abuses in Fee-taking Advocated by In- 
dustrial Commissioner of New York 


By FRANCES PERKINS 


Industrial Commissioner, State of New York 


ARDLY a month goes by that the 
department of labor of New York 


is not asked by some workingman. 


or woman to right a wrong which has 
been perpetrated by a fee-taking employ- 
ment agency. These wrongs range all 
the way from misrepresentation‘of the 
job to which an applicant is sent to tak- 
ing deposits for registration or a fee for 
securing a job and then disappearing 
bag and baggage. 

Under the present law the proper au- 
thority to whom to go for this redress 
is the licensing agency in the city where 
the employment agency is located.‘ The 


_workingman does not know this, how- 


ever. Sometimes he does not even live in 
that city, and has conducted his: trans- 
actions by correspondence or telephone. 


* 


He thinks of the department of labor 
as the one department in the State which 
is established to right his wrongs and 
help him in his personal problems. There- 
fore, he comes to us. Of course we help 
him and we collect thousands of dollars 
every year, which has been wrongfully 
_— or withheld from applicants for 
work. { 


Abuses of this sort have been reported 
by other bodies, notably within the last 
few years by the industrial survey com- 
mission and earlier by the bureau of 
women and industry of the department 
of labor. This has brought the depart- 
ment of labor into a new conception of 
the problems of the private employment 
agencies itt relation to the State. 


There are many private agencies 
which are admirably conducted—do- 
ing a good piece of work intelligently 
and honestly. But the -busifess is one 
which lends itself easily to abuses and to 
the perpetration of fraud and extortion. 
They deal in many cases with the poor 
and ignorant. o 

There is constantly cropping up in the 
employment agency world a group of 
agencies which should not be allowed to 
carry on their enterprise, except under 
the closest supervision, The better class 
of agencies have been among the most 
active in attempting to suppress the thor- 
oughly undesirable type of agency: to 
which I refer. 

We see it as a State problem rather 
than a local problem. The people who 
are exploited reside all over this State. 
The employers who use these agencies 
frequently have their place of business 
in other cities than that in which the 
agency is located. 


A 


Moreover there is need of standardiza- 
tion of the rules under which. employ- 
ment agencies can be conducted so that 
they may be the same for all the cities 
of the State and therefore fair to all. 
There is need for a State clearing house 
of information with regard to employ- 
ment ‘agencies, due to the fact-that the 
agency, driven out’of one city for im- 
proper practice, has been kno to .set 
up.a thriving business in another city. 

The department of labor is the one de- 
partment in the entire State to which the 


workingman looks for ‘assistance in the 
solution of all of his problems. It is too 
much to expect him to travel around from 
one department to another and one 
li¢ense bureau to another to get redress. 


Moreover the department of labor is 
charged with the duty of forwarding an 
intelligent program for the solution of 
employment problems generally. In this 
solution the organized agencies for secur- 
ing employment are an important factor. 


Some of the private fee-taking agen- 
cies are doing valuable work in special- 
ized branches, which could not under 
present circumstances be adequately han- 
died under a public.employment service. 
There is no reason, however, why the 
work of these agencies should not be in- 
tegrated with a general employment pro- 
gram and a general employment clear- 
ing house throughout the State, in order 
to make it possible for workingmen and 
employers to know where are the most 
suitable exchanges for their needs. 


The department of labor lends itself 
to this kind of supervision. It is in 
touch with employers’ throughout the 
State. It is. in touch with working 
people throughout the State, and meas- 
urably has the confidence of both. 


If such a duty. were imposed upon the 


* department of labor at the present time, 


I ghould expect to set up a bureau sepa- 
rate and distinct from the bureau which 
conducts the public employment service. 
Moreover I should expect to appoint an 
advisory committee on which employers 
and employes and representatives of 
reputable fee-taking agencies should have 
full representation, to advise this bureau 
with reference to policies in regard to 
licensing and conducting of fee-taking 
employment agencies. 
4 s 


This would insure supervision of these 
agencies in the public interest and having 
due regard for the legitimate business 
rights of the persons conducting suitable 
agencies. 

It is my hope that, in the coursé of the 
next decade with many minds. working 
upon the solution of this major problem 
of stabilization of employment in Amer- 
ican industries, such an enterprise in 
the State of New York would go ‘far 
toward providing an effective and desir- 
able cooperation between private busi- 
ness and government in this field. ft 
would naturally be expected that t 
State of New York take the lead in such 
a program, it being the first industrial 
State in the country. * 

Ordinarily license bureaus in various 
cities cannot be expected to be expert on 
these rather subtle and intricate prob- 
lems of modern industrial development. 
They have the duty of licensing -push 
carts, moving picture theaters, cabarets 
and a variety of other enterprises, which 
have no relationship whatever to our in- 
dustrial and labor problems, 

If there is to be more than pro forma 
supervision, the duty should lie in a de- 
partment whose major duty and interest 
was in forwarding a modern and whole- 
some industrial program. 


C hanging Aspect of Child Welfare 
Passing of Institutional Gare of Dependents | 
By GRACE ABBOTT 


Chief, Federal Children’s Bureau 


HERE IS no field, I think, in 
which there has been greater 
progress -made than in the field 


of child welfare over, let us say, a 
century. * 


A century ago we knew—and in 
using the word “we” I am identifying 
ourselves with those. who were then 
responsible for the care of children 
we knew that the thing to do for de- 
pendent children was to make sure that 
they realized their dependency; that 
they realized it early and constantly. 


The two most significant movements 
in organized social service at the pres- 
ent time are the development. of_con- 
solidated and adequate country-wide 
services for the prevention of social 
maladjustments and disease which re- 
sult) in’ delinquency, dependency. and 
neglect, As well as scientific provision 
for the children who are the victims 


of such maladjustments and disease; ° 


and second, the reorganization of State 
departments of public welfare with a 
view to supplying State leadership in 
the development of these local services. 

Until recently it was very common to 
find in most counties complete chaos 
in the provision for care of dependent 
children under the old town and city 
system of caring for the poor. Chil- 
dren were in almshouses not separated 
from adults. 

Homes were unnecessarily broken up 
and dependent children placed in insti+ 


‘tutions without investigation of needs 


and resources for constructive treat- 
ment. Inadequate records, and some- 
times no records at all, were kept of 
who the children were or, what had 
been done with those for. whom the 
local agencies assumed responsibility. 

Thete ard now approximately 300 
counties in the United States in which 
the social services have been organized 
on a county, basis, most of them during 
the last 10 years. These 300 counties 
are in 12 States in the North and the» 


‘South, the East and the West and the 


Middle West, so that the movement has 
become a national one. i 

Beginning first with dependent and 
neglected children and individualiza- 
tion in the decision as to what was to 
be done for them, the need of family 
rélief so that children would not be 
unnecessarily separated from their par- 
ents, of adequate health and psychiat- 
ric services, of more recreational op- 
portunities, of care for the delinquent 
and physically handicapped ‘has become 
apparent. Services to meet all these 
needs are being developed either by the 
counties themselves or by the counties 
in cooperation with the Stat: depart- 
ment. 
Out of it all, I hope, is to be devel- 
oped a program for children that is 
going to mean very, very many fewer 
children removed from their homes to 
other people's homes, and I would add 
another “very” or two concerning the 
reduction in the numbets removed from 
their own homes to institutions. 





